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WORLD NEWS 


Tension mounts 
with Greece as 
i Turks send jets to 
northern Cyprus 

Tension between Turkey and 
Greece over Cyprus increased yes- 
terday after Mesut Yitmaz, Turkey’s 
prime minister, ordered six Turkish 
F-16 warplanes to northern Cyprus. 
He said Turkey was responding to 
the visit earlier this week of four 
Greek P-1 6s aid two transport air- 
craft to toe Greek Cypriot-con> 
troSed southern section of the 
divided island. Page 22 

Israel to tlgfctea hold on Jerusalem 

Prime Ministar Benjamin Netan- 
yahu announced plans to 
strengthen Israel’s hold on Jerusa- 
lem, including tightening ties with 
West Bank Jewish settlements. 
Page 7 

Kohl wane of Hi centralisation 
x Chancellor Helmut Kohl warned 
JT against excessive centralisation of 
toe European Union in a pre-elec- 
tion speech apparently designed to 
boost his image as a defender of 
German Interests. Page 22 

Clinton signals moves on Iran 
President Bill Clinton yesterday 
held out the prospect of a “genu- 
ine reconciliation" between the US 
and Iran In the strongest sign so 
far that Washington « seeking a 
rapprochement Page 7 

ETA guerrilla sentenced 
A Spanish court sentenced a 
senior member of the Basque sep- 
aratist group ETA to an 83-year jail 
term for firing grenades at a Civfi 
Guard barracks in 1991. 

Cfifltoa names HoBmoke for UN 

President Clinton nominated Bos- 
j, man peace broker Richard Hot 
f brooke to be US ambassador to 
the UN, replacing BiB Richardson. 

Page6 

Danes opt for wealth-sharing 
The Danish government has 
secured support from leftwing par- 
ties lor tax reforms that will result 
in a significant redistribution of 
wealth. Page 4 

EBRD to fund Chernobyl ctasve 

The European Bank for Recon- 
struction and Development is set 
to agree Its biggest single loan to 
secure closure of Chernobyl, site 
of the world's worst nuclear acci- 
dent Page 4 

Strasbourg to curb expenses abuse 

The European Parliament commit- 
ted Itself to ending abuse of 
•jsxpense accounts among deputies. 

‘ Indian arsenal could rival China 
India's potential nuclear arsenal is 
bigger than that of Britain and in 
toe same league as that of the 
French and Chinese, according to 
Jane’s Intelligence Review. Rus- 
sfca-tncfia reactor deal. Page 2 

Latvia urged to ease restrictions 

NATO secretary-general Javier 
Solaria urged Latvia to approve 
legal amendments easing citizen- 
ship requirements for its large Rus- 
sian minority. 

Htmgarian prime minister named 
Hungarian president Arpad Goncz 
designated Viktor Orban as prime 
minister with a brief to form a cabi- 
net likely to get Hungary into the 
EU and Nato early next century. 

r Draw helps Danish prospects 
A 1-1 draw against South Africa at 
Toulouse took Denmark within 
sight of the second round of toe 
World Cup soccer finals. World 
Cup coverage. Page 10 

Airborne smogg&ug faded 

An attempt in South Afric a to 
smuggle stolen diamonds fastened 
to a carrier pigeon was foiJed when 
)l iceman shot the suspect txrd- 
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Pension fund group 
asks UBS to sell it 
rather than take 
away its autonomy 

PDFM, the UK’s third largest 
pension fund manager, has told 
Union Bank of Switzerland, its par- 
ent group. It would rather be sokf 
than lose its autonomous status. 
UBS last night acknowledged it 
was reviewing the rote of POFM as 
part of its merger preparations with 
Swiss Bank Corporation, but no 
decision had been taken. Page 23 

Gianfranco Ferr6, one of Italy’s 
beet known fashion houses. Is in 
talks over the sale of a <9 per cent 
stake to Prince Aiwateed bin Tatel. 
the Saudi billionaire, for up to 
L250bn (Sl40m). Page 23 

Robert Bosch, the world’s biggest 
independent car parts group, 
expects sales of its anti-skid Elec- 
tronic Stability Programme to rise 
from last year's 50,000 units to 
about 500,000 in 1996. Page 24 

B6my Cointreau, the French drinks 
group, blamed the Asian crisis and 
poor hedging against the strength- 
ening US dollar as it reported 
annual losses of FFr621 m 
($103. 5m) compared with profits of 
FFr36m toe year before. Page 24 

Cliveden, the luxury hotel and 
country club group based at one 
England’s finest houses, has rec- 
ommended a £42 .8m ($70 m) offer 
from a group of l/S investors that 
includes Microsoft boss Bill Gates. 
Built In 1666, it was once home to 
Frederick. Prince of Wales, and 
later to toe Astor family. Page 23 

Lloyd's of London members and 
toe High Premium Group, repre- 
senting several thousand Names, 
will today seek assurances from 
chairman Max Taylor at the Insur- 
ance .market's annual meeting that 
their future as sole traders is 
secure. Pages 

Regent Pacific, the Hong 
Kong-based fond manager with a 
focus on emerging eastern Euro- 
pean markets, saw net profits more 
than double to US$73.7m in its 
first year as a listed company. 

Page 27 

WoridPartoera, toe global tele- 
communications alliance led by 
AT&T of the US, received a boost 
with a decision by Telstra, the par- 
tially privatised Australian telecoms 
operator, to take a 10 percent 
stake. Page 27 

South Korea threatened to cut 
loans to conglomerates that refuse 
to support rationaBsation. The 
move came as Seoal released a 
“death fist* of 55 companies 
marked for liquidation by creditor 
banks. Page 2; Lex, Page 22 

Boeing of the US said in its annual 
forecast of aircraft demand that 
airlines In Asia would buy 150 
fewer aircraft than expected over 
the next four years but should then 
return to being among the world's 
biggest buyers of jets. Page 5 

The global ttim Industry had a 
buoyant year in 1997 as growing 
production budgets in Europe and 
North America fuel! ad a rise in 
investment to $14.97bn from 
$13.36bn In 199a Page 5 • 

Goldman Sachs, the US investment 
bank, paid $130m for a 3.6 per 
cent stake w Bank HapoaHm, 
Israel’s largest Page 24 

World Equity Markets 

The latest trends and (tea from more 
ftan 50 rational make* at a glance 
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Asian crisis ? 
starts to take 
heavy toll on 
US exports 

Economists warn of slower growth as 
trade deficit rises to record $14.46bn 


By Mark Suzman in Wastangtoa and 
Peter MoRtsgooo and Kcbfyo 
Hakamotn In Tokyo 

The US trade deficit rose 9.5 per 
cent in April to a record £14-46bn 
as the efforts of the Asian eco- 
nomic crisis started to take a 
heavy toll on US exports, the 
Commerce department said yes- 
terday. 

The rise was significantly 
above market expectations, and 
economists said it indicated that 
continued deterioration in Asian 
economies could lead to slower 
US economic growth over the 
rest of the year. 

The announcement follows 
Wednesday’s dramatic decision 
by the US authorities to inter- 
vene in the foreign exchange 
markets in support of the flag- 
ging Japanese yen. 

Larry Summers, deputy Trea- 
sury secretary, began a series of 
top-level talks in Tokyo yester- 
day in which he was expected to 
emphasise the need for corrective 
action by the Japanese govern- 


ment to stimulate the domestic 
economy nr, d restore confidence 
in the country’s banks. 

Tokyo shares recovered more 
than 4 per cent yesterday and 
other Asian markets rallied 
sharply in the wake of the joint 
intervention by the US Federal 
Reserve and the Rank of Japan. 
The prospect of further interven- 
tion kept the yen well above its 
recent lows, although midway 
through trading in New York, it 
weakened to Y 137.72 against the 
dollar on concern that the prom- 
ised Japanese economic reforms 
would not go far enough. 

Although imparts dropped 0.9 
per cent an the month to $9l.6bn. 
exports fell 2.6 per cent to 
$77.1bn, reflecting a steep drop in 
Asian demand for capital goods 
such as civilian aircraft That 
increased the politically sensitive 
deficit by $L2bn from the revised 
$13.2bn recorded in March. 

The US-Japanese intervention 
on the currency markets was 
welcomed yesterday by China, 
which had been threatening to 



Ryutaro Hashimoto In Tokyo yesterday. 1 wifi do my best to achieve growth d riv en by domestic demand.’ Picture;Reuiers 


devalue its own currency - a 
decision which would have 
sparked a new round of market 
turmoil. 

**We are glad to see the 
exchange rate of the Japanese 
yen is picking up.” said Dai Xian- 
glong, governor of China's cen- 
tral bank. Trade and currency 
issues are expected to feature 
high on the agenda of President 
BUI Clinton's trip to China, 
which begins next week. 

US trade figures indicated that 
the bilateral deficit with China 
rose 13.7 per cent in April to 
$4.28bn, up from $3.76bn in 
March and the largest deficit 
since last October. 

Further evidence of strains in 
the Japanese banking system 
emerged yesterday as Moody's, 


the credit rating agency, down- 
graded the subordinated debt of 
the troubled Long Term Credit 
Bank of Japan. A record season- 
ally adjusted trade surplus of 
Y1.580bn for May also underlined 
the weak demand in the Japa- 
nese economy. 

Mr Summers, who is accompa- 
nied by William McDonough, 
president of the New York Fed- 
eral Reserve, is today expected to 
meet Masaru Hayami. governor 
of the Bank of Japan, and Hikaru 
Matsunaga, finance minister. 

Ryutaro Hashimoto. the Japa- 
nese prime minister, vowed to act 
on his promises to stimulate the 
domestic economy. “To spark a 
rebound in the stalled economy. I 
win do my best to help to write 
off bad loans, achieve growth 


driven by domestic demand, open 
Japanese markets further and 
promote deregulation," he said. 

Economists warned that the 
yen could quickly resume its 
downward slide if Japan did not 
produce concrete measures to 
revive its economy by the conclu- 
sion of an emergency meeting of 
officials from Group of Seven 
industrialised countries and lead- 
ing Asian countries scheduled for 
Saturday in Tokyo. "If they don’t 
come out with a credible pack- 
age. the markets will riot,” said 
Ken Courtis of Deutsche Morgan 
Grenfell. 

Pressure oa Hashimoto, Page 2 
Japan to Jakarta’s aid. Page 5 
Editorial Comment and A prop not a 
panacea, Page 21 


Russia asks for $10bn-$15bn external help 


By John TfcorahB in Moscow 

The Russian government 
yesterday publicly acknowledged 
the seriousness of its financial 
crisis by requesting JlObn to 
$l5bn of external assistance to 
help stabilise its volatile markets. 

Senior ministers had suggested 
they might be able to overcome 
the crisis an their own. 

Anatoly Chubais, who was on 
Wednesday given the job of co- 
ordinating Russia’s relations 
with the International Monetary 
Fund, said; “We do not aspire to 
the same kind of aid as Japan 
does. We have different parame- 
ters, budget and GDP. I think 
there should be serious talk 
about resources in the range of 


IMF team due in Moscow next week to discuss financial assistance 


G0bn-$I5bn,” he said. President 
Boris Yeltsin amplified the call 
for additional “support and 
investment”, saying he had 
recently consulted western lead- 
ers about the issue. 

Mr Yeltsin did not specify 
whether he had sought direct 
bilateral assistance from the 
Cfroup of Seven leading industria- 
lised countries, adding that Rus- 
sia would have to rely chiefly on 
its own efforts to overcome Its 
economic troubles. 

A senior IMF team is due to 
open talks with the Russian gov- 
ernment in Moscow next week 
about providing additional finan- 
cial assistance. But the early 


signs are that there will be a 
robust exchange of views. 

The IMF surprised, the markets 
yesterday by postponing a ded - 
slon to disburse the latest 3670m 
tranche of its existing $9.2bn sup- 
port loan. It said the Russian gov- 
ernment would first have to show 
it had implemented actions previ- 
ously agreed with the fund. 

Mr Chubais had earlier made 
clear the Russian government 
would not automatically comply 
with every condition proposed by 
the IMF even though it offered 
the cheapest form of financing 
available. 

“There are conditions, some of 
which we will be carrying out in 


any case under the government's 
reform course” Mr Chubais said. 
“But there are others we wfll not 
accept fro m anyone, not from 
any financial organisation.” 

The Russian government yes- 
terday demonstrated it could tap 
other sources of financing by 
launching a KL5bn 30-year euro- 
bond issue, managed by J.P. Mor- 
gan and Deutsche Bank. 

Mikhail Zadornov, finance min- 
ister. said much of the proceeds 
of the eurobond would be used to 
retire expensive domestic debt. 
Yields on short-term government 
debt fell yesterday by 15 percent- 
age points to 53 per cent. Mr 
Zadornov said the government 


was also forging ahead with 
plans to slash government spend- 
ing by Rbs42bn ($6.8bn) this year. 
He said up to 70.000 federal gov- 
ernment employees would be laid 
off by the end of the year. 

Anders Aslund. a Russia expert 
at the Carnegie Endowment for 
International Peace, the Wash- 
ington-based think-tank, said 
there appeared to be a growing 
divergence of views between the 
US administration and the IMF 
over policy towards Russia. He 
said the IMF was being “overly 
pessimistic" about the govern- 
ment’s ability to implement its 
promises. 

Lex, Page 22 

RnssfaD bond Issue, Page 23 


Canadian regulator 
disregarded warnings 
oyer magnet maker 


By Edward Aides lo Toronto 


The Ontario Securities Comm- 
ission disregarded a number of 
warnings about sales claims at 
YBM Magnex International, the 
magnet maker since suspended 
on the Toronto Stock Exchange, 
the Financial Times has learned. 

The commission was told by 
industry experts last autumn 
that YBM had attributed almost 
a quarter of its 1996 revenues to a 
procedure that t e ch n ica l special- 
ists say has no commercial appli- 
cations. 

The news will add to suspi- 
cions that securities regulation in 
Canada is not being conducted as 
rigorously as it should. 

Regulators are still reeling 
from the collapse last year of 
Bre-X Minerals, a mining explora- 
tion company whose claims to 
have found the world's largest 
gold deposit in Indonesia turned 
out to be groundless. 

The warning on YBMfa reve- 
nues was just one of a series of 
red flags disregarded by regula- 
tors when they approved a sec- 
ondary C$53m (US$36 m) stock 
issue last year, according to 
people familiar with the OSCs 
due diligence investigation. 

YBM. which attained a market 
value of more than CS900m this 
spring before being suspended 
last mouth, faces passible de-list- 
ing from the exchange. Regula- 


tory hearings have been post- 
poned until August 10 and trad- 
ing in the stock remains halted. 
In its 1996 financial statements, 
YBM said it earned more than 
us$20m of Its US$90m in total 
revenue from adding a neodym- 
ium powder byproduct to crude 
oil ft buys, bas refined and re- 
sells to the Ukraine. Neodymium 
is a rare earth material used to 
make permanent magnets for 
industrial applications. 

The neodymium powder 
absorbs sulphur from crude oil, 
which reduces refining costs, 
according to YBM’s 1997 prospec- 
tus for the stock offering. How- 
ever, experts on rare earth appli- 
cations said they had never 
heard of neodymium being used 
to desulphurise crude oil. 

YBM’s Pennsylvania headquar- 
ters were raided last month by 
the US Federal Bureau of Investi- 
gation and thousands of docu- 
ments seized as part of a criminal 
investigation. One of the compa- 
ny's major shareholders, Semion 
Mogflevitch, a Ukrainian-horn 
financier, was barred from the 
UK in 1995 following an investi- 
gation into alleged money laun- 
dering involving Russian organ- 
ised crime. 

OSC officials this week 
declined to comment on the YBM 
Investigation. 

Magnet for investors, Page B 



World News 2-7 UK News 8 
Features 9 Comment & Analysis 20-21 
Companies & finance 23-28 World Stock Markets 36-42 


Fifl contents and lax: beck page 


ft's a Cinven challenge 



Is this cricket? 


Cinven 


Cimrn Limited o regulated by iMRQ 


•i 







2 


FINANCIAL TIMES FRIDAY 


JUNE 19 1998 



WORLD mNEWS 


ASIA-PACIFIC 


Y EN SUPPORT MARKETS LOOK FOR COMMITMENT T0_BANK REFORM 

Total restructuring 
- without winners 

Acting too quickly could deepen recession, writes Gillian Tett 
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F or seven long years 
Japan has procrasti- 
nated over its tank- 
ing problems. Now Ryutaro 
Hashimoto. the prime minis- 
ter, has pledged to sort them 
out 

The problem he races is 
that if Japan does not take 
rapid action to clean up the 
banking mess, the mess will 
weigh down the economy 
and undermine investor con- 
fidence. 

But ir Japan does act 
quickly, it could risk tipping 
the economy even more 
deeply into recession by trig- 
gering waves of company 
closures and a credit squeeze 
that may leave many busi- 
nesses bowling with pain. 

As one government official 
admitted: “If we don't act at 
all. we will get criticised. 
But if we act too fast, we 
could worsen a recession. 
We cannot win." 

Japan's financial sector 
has three related problems; a 
YTTJJOObn (S560bn) mountain 
of problem loans, which 
were created when the 1980s 


bubble collapsed: too many 
banks; and too large a role 
for Hanks in the economy. 

A solution will not be 
found in any single neat pol- 
icy "package", however 
much the Japanese might 
like to produce one at the 
Group of Seven meeting this 
weekend. What is needed is 
reform to the very structure 
of the banking industry. 

Some bold steps have been 
taken. The Ministry of 
Finance recently admitted 
that total "problem" loans 
are some Y7T,000bn, three 
times earlier estimates. In 
April the largest banks made 
more than YlO.OOObn write- 
offs. And some have started 
to foreclose on bad loans, 
forcing companies into bank- 
ruptcy. 

But many obstacles 
remain. The property and 
tax laws still make it hard 
for the banks to dispose of 
the property behind bad 
loans. The banks are still 
reluctant to call in bad loans 
from favoured customers. 
And many banks are simply 


too weak to make big 
enough provisions to cover 
their bad loans. 

To solve this, the ruling 
Liberal Democratic party is 
p lanning to change the tax 
and property code. It is also 
considering setting up a pub- 
lic body that would purchase 
the property behind the bad 
loans. 

But the big uncertainty is 
whether the LDP is ready to 
take the next step - to force 
the banks which are too 
weak to dispose of their bad 
debts actually to close or 
merge. 

Some politicians appear to 
be. Seiroku Kajiyama. a 
senior LDP figure, for exam- 
ple. recently called for a 
scheme that would “force” 
the banks to make provi- 
sions for most of their prob- 
lem loans immediately. 

If banks were too weak to 
cope, he argued, then the 
government should use some 
of the Y30,000bn of public 
funds it recently earmarked 
to help boost their capital 
bases. Or as a more draco- 



Chinese brinkmanship wins a 
triumph in world markets 
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man solution, it should sim- 
ply force them to merge or 
fall 

The LDP is also consider- 
ing creating a publicly 
owned "reconstruction" 
bank, that would be similar 
to the institution that helped 
wind up the US savings and 
loons mess. This would take 
over the healthy assets of 
tailed institutions. 

Meanwhile, behind the 
scenes, officials are talking 
mergers. It is rumoured, for 
example, that groups such as 
Nippon Credit Bank. Long 
Term Credit Bank. Fuji. 
Daiwa or Yasuda Trust - to 
name but a few - could be 
forced to unite with others 
in the coming months. The 
“carrot" For this would be an 
injection of more public 
funds that could turn these 
bodies into quasi-national- 
ised banks. 
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Such schemes are likely to 
be welcomed by investors. 
But the crucial catch is that 
banks might be encouraged 
to cut credit lines. As one 
Ministry of Finance official 
says: "If you start forcing 
closures of banks, you will 
trigger lots of bankruptcies 
and the economy Is not 
strong enough for that." 

Given this, most observers 
suspect that Mr Hashimoto 
will still opt for the more 
"softly, softly” approach. But 
this week's market swings 
have shown that investors 
are now crying out for 
action - and will punish the 
government if it simply 
delays. 

Finding a “middle way" 
may yet be possible. But it 
will require a level of politi- 
cal competence that Japan's 
government has not shown 
during the last year. 


Pressure on Hashimoto to act 


By Mlchiyo Nakamoto in Tokyo 

Now comes the hard part. 
Mr Ryutaro Hashimoto must 
deliver. 

The Japanese prime minis- 
ter must produce the deci- 
sive measures to deal with 
the troubled Kinking sector 
and to boost the economy by 
stimulating domestic 
demand. 

Failure to do so will send 
the yen plummeting again, 
threatening the ruling Lib- 
eral Democrat party's pros- 
pects in upper house elec- 
tions next month as well as 
Mr H.Tshimoto's own future. 

Mr Hasbimoto’s room for 
manoeuvre is inhibited by 
the election but also by a 
radical change in the pattern 
of policy formation in Japan. 


The elections for the upper 
house of the Diet on July 12, 
make it difficult for the LDP 
to adopt unpopular policies. 
While there is acknowledge- 
ment by private sector econ- 
omists and some LDP fac- 
tions that banks must 
dispose of their problem 
loans, the party is hesitant 
about forcing them to do so, 
for fear of provoking wide- 
spread company failures 
before the elections. 

Mr Hashimoto has also 
been constrained from 
introducing permanent tax 
cuts, as demanded by the 
US. in part because it would 
mean lowering taxable 
income thresholds to make 
up for the loss of revenues. 
Mr Hashimoto has admitted 
that he “lacks the courage" 


to make such an unpopular 
move before the elections. 

But after this week's cur- 
rency intervention, analysts 
believe be will finally act. 
“The government has only a 
short breathing space," says 
TeUo Taya, director of 
Daiwa Research Institute. 
Unless it comes out with 
concrete measures soon, 
intervention will have been 
pointless, he warns. 

This policy paralysis is 
also traceable to disagree- 
ments between the LDP, tbe 
ministry of finance and the 
financial sector. LDP Tac- 
tions, the Bank of Japan and 
many economists believe 
greater disclosure of the 
exact level of banks' problem 
loans is a prerequisite for 
any government initiative. 


But the finance ministry and 
the banking sector have 
resisted greater disclosure, 
which they fear could ulti- 
mately lead to a further 
tightening of credit and 
more bankruptcies. 

The LDP has also tradi- 
tionally valued consensual 
politics, which prevents 
swift, decisive responses. 
Disagreements tend to be 
papered over rather than 
resolved. 

At the same time, respon- 
sibility for formulating 
financial policy has largely 
shifted from the minis try of 
finance, whose authority has 
been weakened by a series of 
scandals, to the LDP. 

But LDP politicians lack 
both the resources and the 
expertise to deal with issues 



James Harding on 

the devaluation hints 
that prompted the 
US intervention 

T he US intervention to 
support the yen appears 
to have rewarded Chi- 
na’s first display of brink- 
manship with the world’s 
financial markets. 

Washington's commitment 
of funds to reverse the slid- 
ing Japanese currency 
comes after more than a 
week of increasingly explicit 
hints from Beijing that fur- 
ther depredation of tbe yen 
could jeopardise China’s 
commitment to hold its cur- 
rency steady in the interests 
Of Asian financial stability. 

Dai Xianglong. China's 
central bank governor, yes- 
terday applauded the con- 
certed efforts by the US and 
Japan to bolster the yen and 
said a devaluation of the ren- 
minbi. the Chinese currency, 
was “unnecessary". 

But it may have been Mr 
Dai’s comments last week 
that forced Washington’s 
hand. Mr Dal’s warning that 
the decline in file yen was 
having a detrimental impact 
on Chinese exports sent a 
wave of anxiety across finan- 
cial markets that China 
might be forced to devalue 
its currency and propel 
Asia’s damaged economies 
into a devastating new 
round of competitive devalu- 
ations. 

Chen Xiaoyue, associate 
dean of the School of Eco- 
nomics and Managpmpnt at 
Tsinghua University in Bei- 
jing, said: “We may think 


that this [intervention] is a 
victory for the Chinese gov- 
ernment." Professor Cben 
speculated that the White 
House might have made the 
calculation, ahead of Presi- 
dent Bill Clinton’s visit to 
China next week, that “if be 
arrived here to find the econ- 
omy was collapsing, we 
would have found it difficult 
to talk about anything 
much". 

Beijing’s recent appeals for 
support for the yen and the 
management of the hyper- 
sensitive issue of a Chinese 
devaluation are likely to 
reinforce the reputation for 
economic statesmanship that 
China Hag earned by promis- 
ing to maintain its exchange 
rate rather than risk a fur- 
ther unravelling of Asian 
economies. 

William H anbury Tenison. 
head of Jar dine Fleming 
Securities in Shanghai, said: 
“At the moment, the Chinese 
are writing the history 
books. All through the Asian 
crisis. China has played its 
hand extremely wisely. . . 
and gained a huge amount of 
international kudos." 

Over the last 10 days, 
senior government officials 
have been unusually outspo- 
ken in their «»7?ic for Japan 
to take action to stabilise its 
currency, reflecting pro- 
found concerns about the 
vulnerability of the Chinese 
economy to file collapse of 
the yen and tbe downturn in 
Asia's largest economy. 

China's exports to Japan, 
which accounted for 17 per 
cent of exports last year, 
already look set to be hurt 
badly in 1996. Oriental Inter- 


national. the Shanghai-** 35 ** 1 
trading company. far 
pte, reported in the 
state-owned media this week 
that exports to Japan have 
ft»nt»n by a third in the ur® 1 
five months of this year com- 
pared with 1997- 

In ward investment seems 
to have fallen even more 
sharply. Japan accounted for 
roughly 9 per cent of China s 5 
$45bn utilised inflows of for- 
eign direct Investment (FDD 
last year. But government 
officials reported last month 
that Japanese investment 
has already fallen by 42 per 
cent this year. Analysts at 
ING Barings expect Japa- 
nese FDI will fell by 55 per 
cent in 1998. 

There have also been wor- 
ries in corporate China that 
a sliding yen would not only 
damage exporters but also 
manufacturers for the 
domestic market, which 
would not be able to com- 
pete with huge volumes of 
industrial products that 
Japan migh t dump on the 
Chinese market at low prices 
thanks to a weak yen. 

The pressures that a col- 
lapsing Japanese currency^ 
could put on China 
prompted some to speculate 
that concerted US and Japa- 
nese intervention in the cur- 
rency markets may have 
been the result of coopera- 
tion between more than just 
Washington and Tokyo. 
Cben Jian, senior analyst at 
Guotai Securities in Shang- 
hai. said he believed that 
“intervention was the result 
of timely communication 
between the US and China”. 
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Hashimoto: tax re stra i nts 

as complicated as problem 
loans, says Okihani Yas- 
uoka. who beads a key LDP 
committee entrusted with 
drawing up the govern- 
ment’s plan to restore finan- 
cial stability. 


Hong Kong breathes a 
collective sigh of relief 




South-east Asia gives two cheers 


By Ted Bardacfce In Bangkok 
and Sander Thoenes in Jakarta 

South-east Asian leaders, 
who had in recent days been 
unusually vocal in calling 
for global intervention to 
halt the slide of the 
Japanese yen. refused to 
declare victory yesterday 
dcspile souring financial 
markets and strengthening 
currencies. 

“There is a sigh of relief 
more than anything else." 
said Paul AJnpat, senior 
economist with Indosuez 
W.l. Carr Securities in Singa- 
pore. "This isn't going to 
turn things anaund but there 
will be a little more order to 
the gradual depreciation of 
south-east Asian curren- 
cies.” 

The beleaguered econo- 
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mics of south-east Asia have 
been severely buffeted in 
recent weeks by the yen’s 
weakness, which lowers Jap- 
anese demand for the 
region's exports, slows direct 


foreign investment and 
credit extention by- 
Japanese companies and 
hanks and casts a pall over 
the crucial stability or tbe 
Chinese renminbi and Hong 
Kong dollar. 

As a result south-east 
Asian officials went on the 
offensive - unusual for a 
region that generally takes 
care not to be too public 
with its criticisms of other 
governments - warning of 
global turmoil and complain- 
ing that their domestic 
reform efforts would go for 
naught if tbe yen was 
allowed to continue its slide. 

There had also been fears 
in diplomatic circles that the 
visit by the US Treasury sec- 
retary. Robert Rubin, to Mal- 
aysia. Thailand and South 
Korea from June 2S to 


July 1 would be dom- 
inated by complaints of US 
Inaction. 

But south-east Asia’s 
domestic problems have not 
gone away with the tempo- 
rary rebound of the yen. Bad 
debt problems, the need to 
recapitalise banking systems 
and growing uncertainty 
about the unity of govern- 
ments through an unprece- 
dented recession continue to 
h ang over the region. 

In Indonesia, for example, 
tbe regional rebound boosted 
the rupiah to Rpl4,ono to the 
US dollar at the close of trad- 
ing in Asia, up from Wednes- 
day’s low of RplT.DOO. 
Extremely thin supply from 
foreign banks, worried about 
Indonesia's deteriorating 
economy, kept trade to a 
trickle. 


Bankers said yesterday’s 
gains were far from suffi- 
cient to rerive confidence In 
a debt rescheduling frame- 
work agreed in Frankfurt 
earlier this month, when the' 
rupiah hovered around 
Rpll.QOO. 

"At these rates, [the 
framework] is not sustain- 
able." one senior banker in 
Jakarta said. “There would 
be very few debtors who 
could commit at this rate. 
And I don’t see many debt- 
ors surviving at this rate 
either.” 

In Thailand, which last 
year learned an expensive 
lesson that currency inter- 
vention works only when 
backed up by structural eco- 
nomic reform, officials noted 
that Japan still had to fix its 
economy. 


By John Ridding in Hoag Kong 

A sharp foil in int e res t rates 
and a stock market surge 
signalled a sigh of relief in 
Hong Kong yesterday as 
hopes of stability in the yen 
eased pressure on. the terri- 
tory’s currency peg to the 
US dollar, linchpin of its 
financial system. 

But while Hong Kong’s 
financial community saw 
respite from a downward spi- 
ral of rising interest rates, 
recession and growing anxi- 
ety over the peg, relief 
masked continued reserva- 
tions about Japan’s ability to 
deliver on reforms and sus- 
tain support for tbe yen. 

Tung Chee-hwa, the terri- 
tory's post-colonial leader, 
has been urging interna- 
tional action to halt the slide 
in the yen. And for most, the 
importance of the concerted 
US-Japanese action was hard 
to overstate. 

“It is a major landmark," 
said Mervyn Davies, chief 
executive for Hong Kong at 
Standard Chartered Bank. 
“Whether it is the answer to 
everyone’s prayers, we will 
see. But clearly confidence 


depends on whether people 
are going to be there if 
needed and that has been 
proven. The US is going to 
work with Japan and that 
will have a massive impact 
on general sentiment” 

That impact was Immedi- 
ate in money markets, where 
a liquidity squeeze has had a 
suffocating grip. Interest 
rates, which had soared at 
the start of the week after 
heavy selling of Hong Kong 
dollars and a speculative 
raid, last Friday, fell towards 
normal levels. 

The overnight rate traded 
at 7 per cent, compared with 
15 per cent on Monday, 
while the three-month rate 
stood at 9.5 per cent, down 
from this week's high of 19 
per cent and, significantly, 
below the prime lending rate 
of 10 per cent Share prices 
on the benchmark Hang 
Seng index jumped 6.4 per 
cent, following another 6.4 
per cent rise on Wednesday. 

The latest bout of anxiety 
over the peg had been trig- 
gered by the tumbling yen 
and fears it would force 
China to devalue. Should the 
renminbi be devalued, the 


peg would be placed under 
severe pressure. And should 
the peg be breached, it 
would probably trigger capi- 
tal flight, soaring interest 
rates and a hefty blow to 
Hong Kong's standing as a 
regional financial centre. 

But while the US-Japanese 
initiative eased external 
fears, it did not remove 
than. "Without evidence of 
a new commitment to reform 
in Tokyo, then we will 
quickly be back to square 
one. or worse,” said the head 
of equities at one Hong Kong 
investment bank. 

Nor does the US eni 
ment address problems fu' 
the Hong Kong economy. As 
the territory slides into 
recession, it faces powerful 
deflationary forces, the fal- 
lout of a burst asset bubble 
and rising unemployment 

A stable yen, however, 
would reduce the risks aris- 
ing from the territory's 
adjustment "At least we are 
not confronted with external 
and internal pressure at the 
same time." said Ma 
Guonan. head of regional 
economic research at Salo- 
mon Smith Barney. 
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Seoul threatens to cut loans to chaebol refusing to rationalise 


r< 


By John Burton In Seoul 

South Korean officials 
yesterday threatened to cut 
bank loans to big conglomer- 
ates. or chaebol, that refuse 
tu support industrial ration- 
alisation. as the government 
announced the liquidation of 
55 troubled companies. 

Most of the companies on 
a “death list" drawn up by 


bank creditors are affiliated 
with groups already on the 
brink of collapse or in 
receivership. The list also 
included 20 companies 
belonging to the stronger top 
five chaebol, but the affected 
units were minor businesses. 

The state-ordered liquida- 
tion was meant to speed cor- 
porate restructuring and pre- 
vent ailing banks from 


providing scarce capital to 
prop up failing conglomer- 
ates instead of using the 
funds to support healtby 
com panics. 

Tbe banks had been reluc- 
tant to cot lending to trou- 
bled groups because any- 
resulting bad loans could 
lead to their own closure by 
wiping out equity. 

The 55 companies targeted 
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for elimination had com- 
bined loans of Wonl7.000bn 
fS12bn). which will further 
squeeze the banks, with total 
bad loans of Won6S,000bn at 
the end of March. 

Subsidiaries of 20 chaebol 
were included on the "hit 
list", with Hanhwa. Dong-ah. 
Kohap. Haitai. Shinho. New 
Core, Hanil. and Hyosung 
being the groups most seri- 
ously affected. Most of them 


have been surviving on 
emergency loans. 

Analysts were disap- 
pointed none of the weak 
large units of the big five 
chaebol were affected as the 
banks chose 20 insignificant 
subsidiaries, only one of 
which. Hyundai Livart, Is 
listed. 

Nonetheless, “the foreign 
investor response should be 
positive since this is evi- 


dence that the government 
is prepared to act decisively 
in leading tbe restructuring 
of the corporate sector," said 
Stephen Taran, global head 
of sovereign research at 
Salomon Smith Barney. 

Lee Hun-jai, head of tbe 
government's financial 
supervisory commission that 
oversaw the liquidation pro- 
cess, said the agency might 
demand more liquidations. 


The government of Kim 
Dae-jung has promoted the 
idea of “big deals" in which 
leading chaebol would 
exchange businesses, with 
each conglomerate taking a 
leading role in one industry 
such as Samsung in electron- 
ics. Hyundai in cars and LG 
in petrochemicals. Mr Lee 
said the car industry was 
particularly harmed by ex- 
cessive investment as Hy- 


undai, Daewoo and Samsung 
were all producing vehicles. 

Recent reports suggest 
that the government wants 
Hyundai to cede control of 
its petrochemicals unit to 
LG, which in turn would 
hand over its semiconductor 
business to Samsung while 
Samsung will transfer its car 
operations to Hy undai 
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Russia to snub India N-sanctions 


By Mark Ntcbolssn in New Delhi 

Russia’s atomic energy 
minister will visit Delhi next 
week to initial a longstand- 
ing agreement to provide 
two civilian reactors, dis- 
maying Moscow's fellow 
Group of Eight states which 
pledged last week to curb 
nuclear exports to India 
after its recent atomic tests. 

Separately, the US was 
last night due to announce 
the details of sanctions 
against India and Pakistan 
in retaliation for last 
month's nuclear tests, 

Yevgeny Adamov will sign 
on Monday what Indian offi- 
cials are calling a “supple- 
ment" to the 10-year-old 
agreement with R. Chidam- 
baram, chairman of India's 
Atomic Energy Commission. 


The pact is for two Rus- 
sian designed 1.000MW light 
water reactors to be built at 
Kudonkalam in Tamil Nadu 
state, south India. 

Officials in Delhi have 
hailed Mr Adamov’s trip as a 
welcome defiance by 
Moscow of sanctions and 
proof that “the atomic tests 
will not come in the way or 
Indo-Russian bilateral 
co-operation, even in the 
most sensitive areas." 

The timing and nature of 
Mr Adamov's trip has irked 
western officials, who see it 
as puncturing attempts by 
the UN Security Council per- 
manent members and Group 
of Eight member countries 
to maintain a common 
stance towards India since 
its nuclear tests. 

One diplomat in Delhi 


said: "Clearly the Russians 
are sending a signal that is 
counter to the signals all the 
rest of us are sending.” 

Russia, a consistent friend 
and arms supplier to India 
during the Cold War years, 
joined France in refusing to 
Impose bilateral sanctions 
after India's tests. 

Russian nffkdalu in Delhi 
refused to comment cm Mr 
Adamov’s visit However, 
Moscow is understood to 
consider the longstanding 
deal with India is exempt 
from G8 st r i ct u res, arguing 
tbe proposed reactors would 
be purely civilian in natu re 
and subject to international 
safeguards. Indian officials 
said the reactors would be 
subject to regular inspec- 
tions by tbe International 
Atomic Energy Agency. 


The deal would represent 
India’s first import of 
nuclear technology on this 
scale since civil US and 
Canadian nuclear assfatfamra 
in the 1960s. during the birth 
of India's nuclear pro- 
gramme. 

Officials at India’s Atomic 
Energy Commission in Bom- 
bay said the reactors would 
take five years to build at a 
cost of around $3.1bn, 
financed both by Russian 
credits and funds from 
India’s state-owned Nuclear 
Power Corporation. 

The two proposed reactors 
form port of an ambitious 
civilian nuclear 

pro gramm e 
under which India already 
operates five commercial 
reactors, with a farther 12 
reactors either planned or 
under construction. 
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Paris go-ahead for 
Giat restructuring 


By Robert Graftam fa Parts 

The French government is to 
go ahead with a significant 
restructuring of Glat, the 
loss-making state-owned 
tank and. munitions group, 
cutting the 10,500-strong 
workforce by at least a third. 

This will be the second 
attempt in three years to 
rationalise Glut’s operations, 
but the new plan promises to 
be both more drastic and 
more politically sensitive. 
The anions say as many as 
five of the defence group's 14 
plants foce closure. 

Although the unions have 
warned of substantial job 
cuts, Alain Richard, defence 
minister, confirmed the gov- 
ernment was preparing to 
announce a restructuring 
plan nest month. He said 
that 3,QOO-4JKtt jobs would be 
lost and several plants shut 


down. He declined to give 
details of the plant closures 
other than to say “a gmaii 
number" would be closed. 

This suggests the govern- 
ment is trying to limit the 
number of plants affected 
because of the. emotiveness 
of job losses "at state-run 
enterprises. Workers at the 
state-owned naval dockyards 
in Toulon recently went on 
strike for six weeks due to a 
decision to contract out a 
ship repair job. 

Giat is shaping up to be a 
test case or the Socialist-led 
government’s resolve to cut' 
costs in France's state-con- 
trolled defence sector. Since 
1996 the state has pumped in 
FFrll‘.6bn ($1.9bn) to prop 
Gist's ailing finances, the 
most recent being FFrtJHm 
agreed in February. The 
workforce has also been cut 
by more than 2.500. 


But this seems to have 
been to little avail. The core 
of Gtat’s employment is 
linked to production of the 
Leclerc battle tank, which is 
being delivered to ' the 
French army and to the 
United Arab Emirates. A 
1933 contract to supply 436 
tanks to the Emirates at a 
fixed dollar price of $3.6bn is 
being carried out at a loss; 
while the rhythm of delivery 
to the French armed farces 
has slowed because of 
defence savings. 

The finance ministry is 
pressing hard to rationalise 
production ahead of future 
Europe-wide industrial con- 
centration as orders shrink 
and development costs rise. 
The government prepared 
the ground for job cuts by 
Legislation last month allow- 
ing generous terms for early 
retirement at 53. But the 



Jem-Cteude Trichet, Bank of France governor (left), with Dominique Strauss-Kahn, finance minister 


Short-term financial cost of 
large-scale redundancies will 
be high. 

Between 1990 and 1998 
total government spending 
has risen 30 per cent at cur- 
rent prices. But defence out- 
lays during this period have 
shrunk 19 per cent. The gov- 
ernment has picked on 
defence as an area where 
further significant econo- 
mies can be achieved as it 


prepares the priorities of the 
>1999 budget 

A strong reminder of the 
need to find spending cuts 
came yesterday from Jean- 
Claude Trichet governor of 
the Bank of France, in the 
bank's 1997 report. In his 
annual letter to President 
Jacques Chirac. Mr Trichet 
said it was essential in the 
context of the single cur- 
rency to have budgets “close 


to balance or in surplus" in 
periods of strong growth as a 
cushion against deteriora- 
tion in economic conditions. 

This was a repetition of an 
earlier criticism from the 
Bank of France of the gov- 
ernment's gradualist app- 
roach to reducing the deficit 
Next year the planned deficit 
will be reduced to only 1 Z 
per cent of gross domestic 
product from 3 per cent 


Greece set to shed emerging market label 

Athens is shaping up as a promising candidate to join Emu in 2001 but questions 
remain about progress on privatisation, write Kerin Hope and Jeremy Grant 


Getflag into shape for EMU 
MUon rates 
frmutt changes to CFl) 


YwW tUlefcnfab over Germany 
iHHot government bends' 


G reece’s Socialist govern- 
ment has undergone a 
crash course in the past 
few months on the workings 
of the financial markets. 

The Asian economic crisis, 
which triggered a sharp drop 
in Greek bond prices, led the 
government to speed up 
reforms aimed at moderni- 
sing the secondary bond 
market and attracting more 
overseas investors. 

The long-awaited changes 
include a specific timetable 
for auctions of government 
debt in which primary deal- 
ers from a group of Greek 
and foreign banks partici- 
pate. and the introduction of 
automated bond trading on 
the Athens stock exchange. 

The gradual replacement 
of short-term treasury bills 
with long-term bonds will 
ease the finance ministry’s 
burden of financing a swol- 
len public debt equal to 
almost 110 per cent of gross 
domestic product. Parlia- 
ment yesterday approved the 
waiver of tax on interest 


income earned on govern- 
ment bonds of more than 
two years maturity. 

Nikos Chris todoulakis, 
deputy finance minister, 
says the lessons of the Asian 
crisis have been absorbed: 
“We're making the transi- 
tion from an emerging to a 
developed market So for the 
investor response has been 
very encouraging." 

Nowhere is this more evi- 
dent than in the Greek bond 
market With entry into Eur- 
ope's exchange rate mecha- 
nism in March and recent 
success Id battling inflation, 
Greece is shaping up as a 
pro mising candidate to join 
economic and monetary 
union (Emu) in 2001. Rum- 
our has it the Brussels mon- 
etary committee has already 
started referring to Greece 
as the 12th Emu member. 

That has turned the coun- 
try's nascent bond market 
into one of the few remain- 
ing Emu interest rate con- 
vergence gambles in Europe. 
The bet is that yield s will 


fall and bond prices will rise 
as interest rates are lowered 
to combat inflation. Inves- 
tors who buy Greek bonds 
now will be able to cash in 
as 2001 approaches. In recent 
weeks, there has been a 
surge in issuance - by sover- 
eign and corporate borrow- 
ers - of drachma-denomi- 
nated bonds, which offer the 
highest yi elds in the Euro- 
pean Union. Greek bond 
yields are still trading at 
attractive spreads over their 
German counterparts, ana- 
lysts say, despite having nar- 
rowed since a devaluation or 
the drachma in March. 

However, economists say 
Greece faces three chal- 
lenges as it tries to satisfy 
the fiscal and monetary cri- 
teria required by Emu: main- 
taining momentum on its 
privatisation programme, 
taming public sector unions 
and curbing inflation. The 
government’s success in 
resolving these issues will 
determine whether . the 
Greek bond.market main- 


tains its current shine. 

“They've brought inflation 
down, which has brought 
interest rates down, which 
has reduced their deficit pay- 
ments," says Phyllis Reed. 
European bond strategist at 
Barclays Capital. “As long as 
they stay inside that virtu- 
ous circle they're going to 
get there. The absolutely 
critical thing is bolding that 
exchange rate now to keep 
inflation down." 

The planned privatisations 
of banks and public utilities, 
as well as abolition of state 
subsidies for loss-making 
state enterprises, are also 
seen as crucial to reducing 
infla tion and the budget defi- 
cit to levels compatible with 
membership of the euro. 

Although Greece has not 
yet achieved any of the EU 
convergence targets, it 
expects to cut the deficit this 
year from 4 per cent to 2J9 
per cent of GDP, just meet- 
ing the requirement of the 
BITS Maastricht treaty on 
closer integration. Inflation 



is projected to fall from 5.3 
per cent in May to 2.5 per 
cent by December 1999. 

However, the reforms are 
opposed by powerful public 
sector unions which fear pri- 
vatisation will result in 
widespread job cuts. The 
government must also con- 
tend with a leftwing Social- 
ist faction which is still com- 
mitted to public ownership. 
“Without progress there, it 
will be unfeasible to reduce 
the public debt in a mean- 
ingful way and keep infla- 
tion low," says Miranda 
Xafa, currency strategist at 
Salomon Smith Barney. 

A six-week strike by work- 


ers at Ionian Bank, which is 
due to be sold next month, 
underlines the difficulties 
that lie ahead. Ionian’s staff 
are trickling back to work 
after receiving assurances 
from the government that no 
jobs will be cut for at least 
three years. But union lead- 
ers are still contesting 
details of the proposals. 

Platon Monokroussos, 
treasury analyst at ABN- 
Amro bank, believes inves- 
tors have yet to see convinc- 
ing evidence of progress in 
privatisation. “The track 
record of Greece in privatisa- 
tion is very poor. They have 
to prove themselves." 


Germany 
out of 
favour 
for HQs 

By Ralph Atkins £n Bom 


Germany has become less 
attractive as a European 
location for international 
company headquarters for 
tax reasons and “lifestyle" 
considerations, the Ameri- 
can Chamber of Commerce 
(ACC) in Germany warned 
yesterday. 

A study by the ACC 
suggested that US, Japanese 
and South Korean compa- 
nies were showing an 
increasing preference to 
transfer functions to London 
or Brussels. 

The ACC’s study of more 
than 100 international com- 
panies said the main reasons 
for locating away from Ger- 
many were corporate and 
personal tax rates, high 
labour costs and decisions to 
merge corporate functions 
elsewhere. US companies 
were particularly concerned 
with the tax treatment or 
stock options as incentive 
payments. 

However. Norberi Quink- 
ert. chairman of Motorola in 
Wiesbaden, said interna- 
tional companies also found 
''psychological'' barriers in 
attracting staff to work in 
Germany. He cited language 
difficulties and rules on 
shopping hours which left 
city centres shut after 4pm 
on Saturdays. 

Location decisions were 
often based on “subtle" fac- 
tors. while decisions to leave 
Germany were not publi- 
cised. There were also exam- 
ples of companies, particu- 
larly telecoms and 
multimedia businesses, mov- 
ing into Germany, he added. 

• Germany had a visible 
trade surplus of DMll.4bn 
($6.3bn) in April, indicating 
the continuing strength of 
the country's exports. How- 
ever, the surplus was lower 
than the DM 12 .8b n reported 
in March, according to fed- 
eral statistics office figures 
released yesterday. 

Exports fell from 
DM83.7bn in March to 
DM83.4bn in April while 
imports rose from DM7(L9bn 
to DM72bn. 


Attempts 
to form 
Hungary 
coalition 

By (fester Eddy in Budapest 


Arpad Goncz. Hungary's 
president, yesterday invited 
Viktor Orban. leader of the 
centre-right Fidesz-Himgar- 
ian Civic party, to form a 
government and become the 
third, democratically-elected 
prime minister of Hungary 
since the demise of Commu- 
nism in 1989-90. 

Fidesz. which emerged as 
the leading party In last 
month's elections, is trying 
to reach an agreement to 
form a coalition government 
with the right wing Small- 
holders party. 

Mr Orban said yesterday 
he hoped for a coalition 
agreement to be signed this 
week, which would pave the 
way for a government to be 
formed in early July. 

Fidesz has already came to 
a coalition agreement with 
its dose ally, the Hungarian 
Democratic Forum, which* 
will take the justice portfo- 
lio. Together with the Small- 
holders, which will have 
four ministers, the incoming 
coalition will have 55 per 
cent of MPs in the 386-seat 
parliament 

Mr Orban has pledged to 
overhaul government and 
Fidesz will have ll ministers 
in the new enlarged cabinet, 
including the key foreign, 
economic and finance portfo- 
lios. 

Also, Fidesz promised pru- 
dent financial policies after 
the markets showed initial 
post election jitters. Laszio 
Urban, the finance minister 
designate, said on Wednes- 
day that the government 
would seek a minimum three 
percentage-point reduction 
in inflation, currently at 16 
per cent, in each of the next 
two years. The government 
would introduce measures to 
achieve a cut of 6 per cent in 
2000 . 

However, there is concern 
over the award of the 
defence portfolio to the 
rural-based Smallholders, 
and over the ministerial 
nominee. Janos Szabo, a for- 
mer manager of a large flo- 
rist company. 
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Spanish radiation leak poses questions 


By David White ra Madrid 

Mystery still prevails over a 
radiation leak, at a Spanish 
steel plant which was offi- 
cially notified to Interna- 
tional authorities- a week 
ago. The questions centre an 
its origins, its connection to 
a surge in radioactivity lev- 
els in parts of southern 
Europe, and an alleged delay 
in giving the alert 
The incident, at the Aceri- 
nox steel complex at Algeci- 


ras on Spam’s southern tip, 
has brought alle gati on s from 
regional officials that the 
company acted "clumsily 
and late'*, and attacks by the 
Greenpeace- environmental- 
ist organisation describing 
Spain as "a banana republic 
in waste management”. 

It is the second environ- 
mental scare in the region 
this year after April's disas- 
ter near the national park of 
Dohana, in which toxic 
sludge from a mine belong- 


ing to the Canadian-Swedish 
Boliden group spilled into 
the Guadiamar river. Josep 
Piqu6. Spanish industry min- 
istry. told a parliamentary 
committee it was not yet 
proven the Algeciras leak 
was the source of a radiation 
cloud reported at earlier this 
month in southern France, 
northern Italy and Switzer- 
land. He suggested that the 
leak probably came from the 
melting of scrap from X-ray 
equipment. 


According to Juan Manuel 
Kindelin, president of 
Spain's Nuclear Safety Coun- 
cil (CSN), the Algeciras inci- 
dent could be the cause of 
the radiation wave. The com- 
pany. which sought to reas- 
sure investors this week by 
saying that the incident had 
not affected production, has 
questioned the link. 

The Acerinox plant, in 
which Nisshin Steel and Nis- 
sho Iwal of Japan are share- 
holders, Is the world's larg- 


est fully integrated stainless 
steel complex, exporting 
most of its output It relies 
on shipments of scrap steel 
for its raw material. 

The company notified the 
CSN on June 9 it had 
detected the radioactive Iso- 
tope Cesium 137 in its filter 
system. The CSN confirmed 
this and notified the Interna- 
tional Atomic Energy 
Agency, the European Cam- 
mission and the French and 
Portuguese prrvPT -nTnpnt« last 


Friday. Mr Klmteifin has 
asked for rkrifiratinn about 
whether the company 
delayed passing on the infor- 
mation, and said tighter con- 
trols should be considered 
an imported supplies, espe- 
cially from eastern Europe, 
to avoid further incidents. 

So far five employees at 
the site have been found to 
have traces of the isotope 
but, according to authorities, 
at well below the limits con- 
sidered tolerable. 


Czechs feel cheated as they 
prepare to cast their votes 

People across the social divide are angry about corruption 
and humiliated by the decline in their country’s financial 
reputation, write Stefan Wagstyl and Robert Anderson 



C lutching a red rose in 
one hand and giving a 
victory salute with the 
other. Milos Ze man , the 
Czech Social Democrat 
* leader, ended a rally this 
week by singing the 1960s 
protest song "We shall over- 
come." About 500 supporters 
joined him in the grimy 
industrial city of Ostrava. 
Fuelled by cut-price beer and 
accompanied by a long- 
haired country and western 
band, they brought a broad 
smile to the face of the emo- 
tional Mr Zeman. 

Meanwhile. Vaclav Klaus, 
head of the rightwing ODS 
and Mr Zeman's great rival, 
tried to inspire his support- 
ers with a controversial mili- 
tary-style campaign leaflet. 
"Mobilisation." it read. “I am 
calling on ail who want to 
live free. . . to vote ODS." 

At meetings in Prague he 
played the showman by 
handing out free videos to 
supporters who composed 
ODS slogans. However, the 
campaign antics cannot dis- 
guise the political disillusion 
of many Czechs, as they go 
to the polls today and tomor- 
row in the second general 
election in two years. 

Josef Tasovsky, the care- 
taker prime minister and for- 
mer central banker who has 
ruled for the last six months 
since the failure of the last 
party-based government. 


says: "Citizens have a prob- 
lem with politicians and poli- 
tics as such." 

On the fece of it this lack 
of excitement seems strange: 
the election appears likely to 
bring the biggest shift in 
Czech politics since the Vel- 
vet Revolution in 1989. If 
opinion polls are correct Mr 
Zeman's Social Democrats 
have every chance of emerg- 
ing as the largest party in 
the multi-party race - and 
forming the first left of cen- 
tre government of the 1990s. 

Success for Mr Zeman 
would be h umiliati on for Mr 
Klaus, architect of the Czech 
Republic's economic liberal- 
isation in the early 1990s and 
prime minister from 1992 
until last year's crisis when 
he was replaced by the care- 
taker government Mr Klaus 
has tried to convince the vot- 
ers of the enormity of this 
choice, playing on fears of a 
return to co mmunis m under 
Mr Zeman and proclaiming 
himselT champion of “free- 
dom and democracy." 

Six months out of power 
has helped Mr Klaus rebuild 
his image - focusing on big 
ideals and distancing himself 
somewhat from his govern- 
ment’s tarnished record. His 
share of the vote in opinion 
polls has soared from 10 per 
cent earlier this year to 
around 20 per cent - not far 
short of the Social Demo- 


crats on nearly 27 per cent 

Mr Klaus has exploited the 
fact that he is personally 
more popular than his party 
- whereas with Mr Zeman 
the opposite is true. While 
some voters see Mr Klaus as 
arrogant others seem to love 
his domineering style. Mr 
Zeman wins points for finan- 
cial honesty - but is painted 
by the press as a political 
loner unable to control Ms 
fractious party. 

Mr Klaus's message plays 
well in Prague which has 
enjoyed the lion's share of 
the benefits of his rule. Busi- 
ness people, bankers and 
young professionals are his 
natural constituency. But 
outside these circles, Mr 
Klaus is remembered For bro- 
ken promises of rising living 
standards. Older workers 
with no stake in the new 
order, pensioners, the sick 
and the unemployed feel 
betrayed. These voters are 
turning to Mr Zeman. who is 
busy wooing them with 
pledges of a job-creating 
spending package. 

However, this simple divi- 
sion between right and left is 
complicated by the dark side 
of Mr Klaus's record in gov- 
ernment. People of all clas- 
ses are angry about the cor- 
ruption generated by his 
over-easy attitude to regula- 
tion and the rampant greed 
of some of his closest sup- 


porters. Czechs feel cheated 
by the loss of public money 
and humiliated by the 
decline in their country's 
financial reputation. 

Jiri Chudoba, a 29-year-old 
physicist who has previously 
voted ODS but is switching 
to another rightwing party, 
says: “There are too many 
unanswered questions about 
ODS finances." The propor- 
tional representation system 
makes voters’ choices even 
trickier. No single party of 
the 13 standing Is likely to 
win a majority. Even if Mr 
Zeman achieves his ambition 
of 35 per cent of the vote, he 
will have to find partners. 

He says be can do business 
with the Pensioners’ party 
on his left and the Christian 
Democrats on his right. But 
if this is insufficient he will 


have to rule as a minority or 
look further afield. He 
refuses to consider working 
with the Communist party, 
which stands by its tradi- 
tions, supports state inter- 
vention and opposition to 
Nato membership and wins 
almost 10 per cent in opinion 
polls. And Mr Zeman 
believes co-operation with 
Communists would horrify 
too many voters. 

However, the only alterna- 
tive to the Communists 
would be the right of centre 
Freedom Union (US). This 
new party, formed last year 
by ODS breakaways who 
could no longer stomach 
working with Mr Klaus, Is 
the backbone of the present 
caretaker government. Mr 
Zeman sorely needs their 
adminid trativp s kills . 


Vaclav Havel, the presi- 
dent favours a broad Social 
Democrat-US coalition as the 
best way to bring bade sta- 
bility. Mr Zetnan has ruled 
out such a deal as has Jan 
R oml, the US leader. - But 
some senior Social Democrat 
and US par liompntairigrm are 
not so sure. 

Faced with these complexi- 
ties. a stagnant economy and 
a wet summer, it is little sur- 
prise that are fed up. 

Even the World Cup pro- 
vides little distraction as 
their team is not playing. No 
wonder that on Wednesday 
RlHSk , the big-selling tahlniri 
dally newspaper, almost 
ignored the election cm Its 
front page.- The top stories 
were the discovery of a mass 
grave in the Mexican desert 
and the Ascot fashions. 
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Danish tax 
reform 
backed by 
the left 

By ffiary Barnes in Copenhagen 

The minority Danish 
government has secured suf- 
ficient support from leftwing, 
parties to win parliamentary 
approval for tax reforms that 
will result in a significant 
redistribution of wealth to 
the less well off. 

Cuts in the lowest income 
tax rates will be financed by 
home owners, high earners 
and those who exploit tax- 
advantaged pension savings 
programmes. 

The government, domi- 
nated by the Social Demo- 
cratic party, concluded a 
deal on Wednesday with the 
two leftwing opposition par- 
ties in parliament, the 
Socialist People’s party and 
the ultra-left Unity List 

The administration 
ensured a majority for its 
proposals after the two MPs 
for the Faroe Islands said 
they would either abstain or 
support the government. The 
government had agreed to 
pay the Faroe Islands about 
DKr2bn ($294m) to relieve 
island debts. 

It is unusual in post-war 
Denmark for controversial 
policy initiatives to be 
pushed through without 
some form of prior consulta- 
tion between government 
and opposition. One newspa- 
per yesterday described the 
tax reforms as a “red shock". 

That comment was echoed 
by Anders Fogh Rasmussen, 
leader of the Liberal party, 
the largest non-socialist 
apposition party. "The gov- 
ernment has chosen sides," 
he said. “We have got a red 
cabinet." 

Mr Fogh Rasmussen said 
the government’s alliance 
with the leftwing and the 
Faroe Islanders could lead to 
an early election. 

The government, which 
wants to curb domestic 
demand, has introduced the 
tax programme in an 
attempt to cut gross domes- 
tic product growth by l 
point to 2 per cent next year. 
It also aims to halve the 
growth In private consump- 
tion to about 1.6 per cent 

If the proposals win 
approval the lowest rate of 
state income tax would be 
lowered from 8 to 5.5 per 
cent, and the tap rate would 
rise from 58 to 59 per cent 


EBRD set 
to back 
Ukraine 
N-pIants 

By Lejte BoeBon, 

Environment Correspondent 

The European Bank for 
Reconst r uction and Develop- 
ment is set to agree the big- 
gest single loan in its history 
to secure closure of Cherno- 
byl. site of the world’s worst 
nuclear accident 

Officials said the bank had 
given preliminary approval 
to lending Ukraine 3190m to 
help fund completion of two 
reactors started in the Soviet 
era. 

Ukraine wants western fin- 
ancing for the project the 
total cost of which is now 
estimated at $i.7bn, as its 
price for closing two reactors 
still functioning at the Cher- 
nobyl plant 

The Group of Seven indus- 
trialised nations agreed in 
1995 to help fund the prefect 
if it proved the most eco- 
nomic way to boost 
Ukraine’s energy supplies in. 
compensation for the loss of 
power from CbemobyL 

After an independent 
report commissioned by the 
EBRD found the project did 
not meet the bank’s least- 
cost criteria, the G7. which 
fears further accidents at 
Chernobyl, put pressure an 
the bank to conduct a new 
study. This concluded the 
project was economic. 

But the bank Is still con- 
cerned about the project's 
viability and has decided to 
attach tough conditions to 
the loan. 

Ukraine would first have 
to agree a new financing 
deal with the International 
Monetary Fund and carry 
cut a long-promised restruct- 
uring of its energy sector 
based on market principles. 
This would indude privatis- 
ing its electricity distribu- 
tion companies and raising 
the low level of collection of 
electricity bills from about 
10 per cent at present 

Antony Froggatt, an 
adviser to Greenpeace, who 
has followed the issue 
closely, predicted that on 
past precedent the Ukrain- 
ians would "not meet the 
[reform] conditions”. 

The bank would then face 
a stark choice. The question 
would be whether it chose to 
abide by its ‘own sound 
banking principles" or 
bowed to G7 pressure. 



GERMAN ECONOMY 


Bundesbank’s warning 
hints at interest rate rise 


7he Bundesbank yesterday raised the prospect of an *2***®®* 
rate rise as. ft warned European central banks to keep aefose 
watch on steeply rising share prices and counter them wnn 
monetary action If necessary. , . . ^ 

H also said the new European Central Bank should not be 

left with a legacy of potential inflation when toe euro vras 
introduced next year. Rite Schumacher, economist at N ,KKO 
Europe, said: The Implicit conclusion Is that rates will haveto 
rise." This could happen by the end of July, with other coun- 
tries following. 

Last October the German central bank raised its securities 
repurchase (repo) rate from 3 per cent to 3.3 per cent 

The Bundesbank noted that exports were still rising, capital 
spending was picking up and consumer demand was more 



UKRAINE FINANCES 


Situation ‘dose to critical’ 

Leonki Kuchma, Ukraine preadent, yesterday described the 

country’s financial situation as dose to critical and announced 
that he would issue a package of decrees because parliament 
was too “paralysed” to act 

In a nationally broadcast address, Mr Kuchma said 
Ukraine's heavy international borrowing was nearing a critical 
mark, and the crisis could undermine the stability of the 
national currency, the hryvna. 

The president assated both the previous parliament and the 
newly elected legislature, which he criticised for infighting. 

His att emp ts at market reform have long been stalled by 
parliament The current parSamerrt, elected In late March, is 
dominated by leftists and the centrist opposition. 

The president said he has decided to heed recommenda- 
tions of his staff and sign a series of “vftaT decrees. The 
decrees, expected to be signed yesterday, would lower the 20 « 
per cent value-added tax. simplify tax procedures for small fe 

businesses, introduce a fixed agricultural production tax and 
allow the government to rated money to address a huge back- 
log in overdue wages. AP, Kiev 


NAZI GOLD 


Bank attacks Bergier report 

The Swiss National Bank has attacked the government- 
backed historical commission that published a highly critical 
report of the central bank’s role as the main outlet for Nazi 
gold during the second world war. 

The SNB, which feces the threat of class actions from US 
Holocaust survivors, yesterday tried to repair some of the 
damage done by the recent report of a group of historians led 
by Professor Jean-Frangois Bergier. 

The Bergier report concluded that some of the arguments 
used by the SNB’s wartime managers to Justify the gold pur- 
chases were not credible. {■< 

However, Jean-Pferre Roth, one of the SNB's two vice- ( . 
presidents, said that the report lacked an In-depth analysis of 
Switzerland's wartime economic policies, it had failed to 
explain adequately why the German gold transactions were 
critical to the maintenance of Switzerland’s monetary stability, 
and had Med to discuss whether the SNB could have fol- 
lowed any other course Of action. 

Mr Roth accepted the SNB's wartime managers had not 
“shown enough sensitivity to the moral dimension" of possibly 
accepting looted Nazi gold. 

However, he stressed that the bank had no intention of 
negotiating an out-of-court settlement of the threatened US 
class actions. WBfiam Hall, Zurich 


GRrajmK^jSllfflKE 

Sell-off plan provokes protest 

Dock workers at Piraeus end Thessaloniki, Greece's two big- 
gest conanerdal ports, yesterday started a six-day strike in 
protest against ibe Socialist government's plans to privatise 
both port authorities next year. 

The union claims plans to restructure the port authorities 
and float a 49 percent stake on the Athens stock exchange 
would lead to job losses. * 

The merchant marine ministry argues that the partial privati- 
sation wifl increase the number of jobs, because the parts will 
be able to operate additional shifts under private sector man- 
agement 

The strike is toe latest In a series of walk-outs staged by 
workers at state-owned banks and utilities included in the 
government's fast-track privati sa tion scheme. 

Workers at ELIA, the Greek post office, staged a 24-hour 
s trfl«e yesterday to protest against a reform plan under prepa- 
ration by the government The postal service is one of four 
loss-making state enterp ri ses being restructured this year as 
part of the Sociafists’ effort to redoce the budget deficit below 
3 per cent of gross domestic product a requirement for join- 
ing the European single currency. Kerin Hope, Athens 


ESTONIAN ECONOMY 


Move to slow growth 

Estonia’s government and central bank have agreed to revise 
economic policy for 1998 as a result of concerns about strong 
economic growth and the large current account deficit 
The supplementary economic programme, drawn up in 
co-operation with the International Monetary Fund, win con- 
tain m easures to restrain demand and reduce the current 
account deficit by increasing the public sector surplus by half 
a percentage point to 2.5 per cent of gross domestic product 
&jrplus revenues vriH be channelled into an existing “stabi- 
lisation fund” abroad. The government plans to reduce its cur- 
rent expenefttures by 1 percentage point, to 32 per cent of 
GDP. in the Course of 1998. While earlier measures to slow 
toe economy and restrain demand had some effect, figures 
now suggest that the economy wfll grow 8 per cent this year, 
compared with earlier targets of 5.4 per cent, according to the 
central bank. Mate] Vlpotnik 


CONSUMER COMP ETITIONS 

Havel and parliament clash 

house’ of parliament yesterday met In special 
session to overturn the veto of President Vaclav Havel onT^ 
biB bannfog foreign companies from running consumer com- 
petitions. 

Foreign companies complain that toe Ml- aimed at stoo- 
ping casinos run by foreign mafia - prevents foreign cornm- 
rties running promotions and is therefore in violation of intev 
national accords such as toe . Czech Republic’s association 
agreement with the European Union. 

fwy ' s*™* 

by Bass of toe UK, said: They were trying to tran toe mafia 
but they have caught genuine customer promotions ” 

. 5® 8180 wamed ^ Czfich Pavement about toe 

bill Klaus Van der Pas, the EUs chief negotiator wtthtop 
oomtriesappfylng to join toe union, said on a recent v&t to 

*" <f» W«*y 1“ «• not In canJSKIh 

the preparations for EU entry”. W ™ 1 

The Czech RepubOe backed down in a conflict with the Eli 
over quotas on apple Imports last month after the lining EU 
imposed retaliatory measures. Robert Anderson^ Prague 
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WORLD TRADE 


FORECAST N AMERI CAN AIRLINES W ILL BUY M O RE JETS OVER NEXT 20 YEARS BUT ASIANS WILL BUY MORE LARGE ONES 

Dip in Asian aircraft buying predicted 


By tfeftad Skapntar, 
towpace Correspondent . 

Airlines in Asia will buy 150 
fewer aircraft than expected 
over the next four years bat 
should then return to being 
among the world’s biggest 
buyers of Jets, Boeing of the 
US said yesterday. 

Bruce Dennis. Boeing’s 
vice president for marke ts rig 
said the group’s planning 
was based on the assump- 
tion that Aslan economies 
would return to healthy 


growth in the nwt four as 
five years and that the 
region’s crisis would not 
spread to the rest of the 
world. 

“If. for some reason, it 

starts to drift out of Ada, all 

bets are off,” he 

Presenting Boeing's 
annual forecast of aircraft 
demand. Mr Dennis said 
North American airlines 
would buy more aircraft 
than carriers from any other 
part of the world over the 
next 20 years. 


'Ibis was because US air- 
lines needed to replace an 
ageing flat North American 
airlines would buy 5,580. air- 
craft. compared with Euro- 
pean carriers which would 
purchase 4,990. Asia-Pacific 
airlines would buy 4,760 new 
Jets. Mr Dennis said. - 
However, Asian airlines 
would be the biggest buyers 
in dollar terms, as they 
would purchase more large 
aircraft, such as Boeing 747s, 
than carriers in the US and 
Europe. Asian carriers 


would spend. $427bn an air- 
craft during the next 20 
years. European airlines 
would spend $S45bn and 
North American carriers 
SSttbn. 

Boeing, the world's biggest 
aircraft maker, said it dis- 
agreed with Airbus Indus- 
trie, Its European rival, over 
the level of far air- 

craft with more than 400 
seats. 

Boeing last year shelved 
plans to build a 600-seat 
“super jumbo”, saying the 


demand for such aircraft 
was too small to justify the 
development cost However, 
Airbus is pressing ahead 
with plans to build a super 
jumbo, provisionally called 

the A3XX, 

Mr Dennis said there was 
no evidence that airlines 
were using larger aircraft 
than previously. Carriers 
were instead taking advan- 
tage of the growing liberalis- 
ation of the aviation Indus- 
try worldwide to increase 
tha number of flights, o s ing 


gmaii and tntermedlateeized 
aircraft 

By 2017, large aircraft with 
400 seats or more would 
account for only &5 per cent 
of . the world's fleet, com- 
pared with 8 per cent today. 
Single-aisle aircraft would 
represent 69 per cent, com- 
pared with 73 per cent today. 
The biggest growth would be 
in intermediate-sized air- 
craft which would account 
for 24.5 per cent of the world- 
wide fleet, up from IS per 
cent today, he said. 
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Japan comes to 

Jakarta’s aid 
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fly peter Montagnoa is Tokyo 

Japan is pressing ahead with 
its fibn trade credit facility 
for Indonesia without 
waiting tor the country to 
reach a new agreement with, 
the International Monetary 
Fund, according to a senior 
official of the Expart-Import 
Bank. 

Takuzna . Hatano. b«md of 
the bank’s Asian loan 
department, said the deci- 
sion was taken because 
Indonesia's situation was 
worsening daily, with capac- 
ity use in Industry down to 
20-30 per cent The loan was 
signed yesterday in Jakarta, 
he said, with funds available 
over the next few days. 

“The IMF mission is basi- 
cally on track and the gov- 
ernment has already 


and not hold them offshore 
in fi n ancial centres such as 
Singapore. Mr Hatano said. 
The bank is anxious that its 
funds are not used to flnmw 
further capital flight 

Though Japan has been 
waiting for anew IMF agree- 
ment to implement most of 
its bilateral aid to Indonesia, 
it has been anxious to press 
ahead with the trade credit 
facility, partly because of the 
country's importance as a 
source of energy supplies. 
Liquefied natural gas from 
Indonesia accounts for 40 per 
cent of Japanese gas 
imports. 

Separately, aid officials 
said the passage through the 
Diet this week of Japan’s 
supplementary budget would 
release an additional Y30bn 
(1214m) in development 


announced that it will accept 
and implement the IMF pro- 
grammes,” he said. 

The loan will be used to 
settle letters of credit issued 
by local Indonesian banks to 
finance imports of raw mate- 
rials and components needed 
by Indonesian, exporters. 
Trade finance provision has 
halted since Indonesia’s cri- 
sis hit; making it virtually 
impossible far exporters to 
i$ benefit from the rupiah's 
■ steep decline. 

A condition of the loan is 
that exporters who benefit 
from the finance must remit 
the profits from their trans- 
actions back to Indonesia 


assistance funds, much of 
which would be channelled 
to Indonesia in the form of 
food assistance. 

With total loans outstand- 
ing of Y700bn. Indonesia is 
the largest borrower from 
Japan's Eximb ank after 
China. Mr Hatano said. But 
it was not clear how far the 
bank would be able to pro- 
vide fresh king-term loans to 
finance investment projects. 
It was willing to do so, but 
♦ha rhangaa were that the 
Indonesian government 
would have to cut invest- 
ment spending and concen- 
trate its resources on food 
and energy distribution. 


Buoyant year 
for global films 

But money Is becoming tighter in Asia and 
Hollywood, reports Alice Rawsthom 


The global film industry 
enjoyed a buoyant year in 
1997. When steep increases in 
production budgets in 
Europe and North America 
fuelled a 12 per cent Increase 
in overall investment to 
$14. 97 bn. from $l3^6bn in 
1996. 

However, film makers may 
face tougher conditions 
year, according to a study in 
the latest issue of Screen 
Finance, the film industry 
newsletter*. 

Asia's movie producers 
have found it difficult to 
secure capital for new pro- 
jects since last autumn’s 
stock market collapse. Sev- 
eral Hollywood studios have 
either scrapped expensive 
blockbusters this spring, or 
prosed budgets. 

Cost concerns had a tangi- 
ble impact an the Hollywood 
studios and the rest of the 
North American fUm indus- 
try last year. 

There were only 676 US 
f»m productions in 1997, 
against 715 In 1996; but total 
investment rose to $9.82bn 
from $8.79bn in the same 
period, as the budgets of 
individual pictures increased 
shandy. 

Soaring fees far superstars 
and elaborate visual effects 
are .the chief catalysts for 
spiralling production costs. 
Yet the US studios have also 
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allowed marketing expendi- 
ture to escalate. The average 
cost of releasing a Holly- 
wood film is now 875.6m, five 
times more than 15 years 
ago. 

The once-dormant Euro- 
pean film business has 
returned to growth. The 
number of film* made in the 
European Union totalled 666 
last year, from 645 in 1996, 
with production investment 
rising to $3.23bn from 
S2.82ba. 

However. European pro- 
duction budgets are still sig- 
nificantly Iowa- than those 
in the US. 

The average US movie cost 
$i4J53m to make last year, 
against $9.48m for the UK, 
Germany’s $5.68m and 
France's KL53m. 

One of the most buoyant 
European markets in 1997 
was France, where feature 
production reached its high- 
est level gfriep 1982. The UK 
also experienced a continued 



European business is growing: Kate Winslet In Hideous Kinky 


increase in the number of 
films shot, and overall 
investment 

Activity declined in Ger- 
many, where 61 flimn were 
made in 1997, against 64 in 
1996. 

The Aslan film industry 
emerged relatively 
unscathed from the region's 
economic instability last 
year, largely because most of 
the year’s productions were 
already completed, or 
financed, before autumn’s 
stock market c risis. 

Total investment in Asian 
production rose to $1.45bn 
last year, 10 per cent higher 
than 1996's $U2bn. 

However, the Screen 
Finance report detected 
lower investment in Hong 
Kong. Malaysia and China 
during 1997, and conditions 
have worsened across Asia 
this year. 

South America's film 


industry Is still small by 
international standards, but 
is now expanding after a 
series of local box office bits 
and increased state support. 
Production activity rose in 
Venezuela, Argentina and 
Mexico during 1997. but fell 
in Brazil. 

Despite the Asian down- 
turn and Hollywood's bud- 
get-pruning. the long term 
outlook for the global film 
industry is still positive. The 
construction of new multi- 
plexes should sustain the 
recent increases in admis- 
sions, particularly in 
Europe, and the market for 
broadcast film rights will 
continue to grow as hun- 
dreds of new television chan- 
nels come on air. 

Screen Digest. 37 Gower 
Street, London WC1E SHH; 
Tek 0171 580 2842; available 
for £75 per issue. 
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US seeks wider 
Chinese access 


By James Kyoge bi BaQRfl 

The US is to concentrate on 
gaining greater access to 
Carina’s vast marketplace at 
a landmark summit meeting 
this month, rather than 
actively seeking the large 
but one-off procurement 
deals that have character- 
ised such events in the past 

Large deals to buy items 
such as Boring aircraft have 
in the past been held up as 
the fruits of US constructive 
engagement But recent con- 
troversy surrounding the 
alleged transfer of missile 
guidance technology to 
China by Loral, a US com- 
pany, has made the White 
House sensitive over its com- 
mercial relationship with 
Beijing. US officials and 
company executives said. 

In addition, the officials 
said, it was felt in the US 
that the headline-grabbing 
deals of past visits allowed 
the Chinese to soft-pedal an 
substantive market opening 
measures. Significant pro- 
curement deals may be 
announced during the sum- 
mit, but President BiB Clin- 
ton is not expected to make 
these a focus. 

The summit, which runs 
from June 25 to July 3, will 
focus instead on working 
toward criteria for market 
entry, so that the award of 
licences becomes less of a 
political issue. Currently, 
many types of business 


licence are awarded on a 
case-by-case basis after a 
range of political, commer- 
cial and other considerations 
have been assessed. 

Charlene Barshefsky, US 
trade representative, is 
expected to arrive in Beijing 
today for final talks before 
Mr Clinton arrives. She is 
expected to discuss market 
liberalisation under China's 
negotiations to enter the 
World Trade Organisation. 

Ms Barshefsky will try to 
get China to improve Its 
Information Technology 
Agreement offer which seeks 
to eliminate import duties 
on more than 400 Informa- 
tion technology products. 
Beijing has proposed phase- 
in times for tariff abolition 
on some products which the 
US sees as too long. 

Separately, US officials are 
expected to push in negotia- 
tions around the summit for 
better trading rights in 
China, specifically the reduc- 
tion of requirements that US 
companies must import and 
sell their products In China 
through local agents. 

The US plans to offer 
co-operation in establishing 
improved and standardised 
systems for airports, air traf- 
fic control and other avia- 
tion equipment, thereby 
creating a future market for 
US products. It hopes to 
engage (Aina in discussions 
erf security and verification 
in internet commerce. 
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-is- vo : StiRkncwtog eadufrorus-and chord by heart Even when you're to your nineties. Sounds like science fiction 
’ to you? tiot tp us. Because Hoedjst Marion Roussel, our pharmaceutical company, is conducting extensive 
research in the fight against Alzheimer's and other diseases that affect the elderly. For we strongly believe 
that with tinje we'll find ways to make these diseases only a memory. . . 
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Imagine being in your nineties and still able to recite every word Springsteen ever wrote 
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Hoechrf Marion Roussel « the pharmaceutical company of Hoechst, an international group of companies spearheading innovation in life Sciences 
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Holbrooke 
named as 
UN envoy 


By Stephen FfaBer and 
Mark Suzman in Washingto n 


President Bill Clinton 
yesterday announced he was 
moving his ambassador to 
the United Nations to the job 
of energy secretary and said 
the UN position would be 
filled by Richard Holbrooke, 
the veteran diplomat 

Bill Richardson takes over 
at the Department of Energy 
as the only Hispanic Ameri- 
can in the Clinton cabinet 
from another Hispanic. 
Federico Pefla, who is step- 
ping down in July. 

Ur Holbrooke is best 
known for his role in resolv- 
ing the conflict in Bosnia, 
but has widespread experi- 
ence In other parts of the 
world. 

Ur Richardson, a former 
congressman, had been 
praised for such activities as 
trying to ensure a probe into 


allegations of Rwandan refu- 
gee abuse and for seeking to 
implement a comprehensive 
weapons inspection regime 
in Iraq. 

However, his relationship 
with Madeleine Albright, US 
secretary of state and his 
predecessor at the UN, is 
said to have been tense. He 
is also known to be inter- 
ested in returning to domes- 
tic politics, perhaps as a can- 
didate for governor of his 
native New Mexico in the 
2000 elections, or even as a 
vice-presidential candidate 
for the Democrats. 

In announcing the 
appointments, which require 
Senate confirmation. Mr 
Clinton said Mr Holbrooke 
was “already a familiar face 
around the globe", and 
praised his efforts to secure 
peace In the Balkans and as 
a special envoy for the US in 
Cyprus. He also cited Mr 



Richard Hotbrooka: new challenge after notable career as a spedaJ envoy 


Holbrooke's experience in 
Asia as assistant secretary' of 
state, “where he has contin- 
ued to be actively involved 
and which is very important 
today". 

Mr Holbrooke will lake 
over at the UN at a critical 
juncture. Nuclear tests by 
India and Pakistan, passible 


confrontation with Iraq. 
Increased tensions between 
Greece and Turkey over 
Cyprus, and a collapsing 
Middle East peace process 
are all likely to occupy his 
attention. 

He is also likely to have to 
cope with the ethnic conflict 
in Kosovo, which threatens 


to spread to other parts of 
the B alkans , where he has 
been criticised for encourag- 
ing a temporary shift in US 
policy which exacerbated 
conflict in the region. Mr 
Holbrooke also pledged yes- 
terday to work wth Congress 
to unlock $lbn in US arrears 
to the UN. 


Fresh blow for Brazil spending reforms 


By Jonathan Wheatley 
la Brasflfa 


Brazilian congressmen have 
dealt another serious blow 
to the government's efforts 
to trim the country’s grow- 
ing budget deficit by voting 
to remove one or the main 
cost-cutting elements of a 
bill designed to overhaul the 
state pension system. 

In a vote late on Wednes- 
day, government supporters 


failed by two votes to defeat 
an opposition amendment 
removing from the bill a 
measure to restrict civil ser- 
vants' rights to retire on full 
pay. 

The government's pro- 
posal would have reduced by 
up to 30 per cent the pen- 
sions of public employees 
earning more than RS 1.200 
(US$1,040) a month. 

This follows the opposi- 
tion's success last month in 


removing from the bill a 
clause setting minimum 
retirement ages of 60 for 
men and 55 for women. 

Brazilians currently retire 
according to length of ser- 
vice. but loopholes in regula- 
tions allow many public ser- 
vants to retire on more than 
hill pay while still in their 
40S. 

Pension reform is a central 
element in government 
attempts to cut public spend- 


ing and tackle a fiscal deficit 
of about 6-5 per cent of gross 
domestic product. But the 
bill now falls far short of 
providing the large-scale 
reform the government had 
hoped for. 

Wednesday’s vote all but 
rules out any chance the 
reform will be implemented 
before next year. Congress 
approved the bill earlier this 
month after three years of 
deliberation, but procedure 
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The forming town of BamevcM in the Netherlands is their companies for JIJ t ears. For one simple reason; we 

home to the software inanulacnirer B&ui Company, one irf want to work with people w ho are best at wbat they Jo. 


Boeings principal suppliers. ’iJain was originally founded 
in a henhouse" sit's senior executive Jaap Jan Verltwp 


Of course, building an airplane is a massive enterprise. 
It takes teamwork on a grand scale. Many individuals. 


“now we deliver to the world’s biggest hangars’! Boeing many companies, many countries. But working together, 
has been working with European experts like Jaap and tve can do almost anything. 
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A controversial magnet for 
small Canadian investors 


Despite being alerted to doubts about 
YBM claims, the Ontario Securities 
Commission approved a C$53m 
share issue, writes Edward Alden 


allowed the opposition to put 
forward supplementary 
amendments. 

Three remain to be voted 
on. after which the modified 
bill must return to a special 
committee and then for a 
full vote in Congress. 

Ministers say they will 
present new proposals for 
reform or the country’s pen- 
sion system next year if 
Fernando Henrique Cardoso, 
president, is re-elected. 


F or Canadian investors 
who pumped the stock of 
the once -obscure, now 
suspended, magnet maker 
YBM Magnex International 
this year, the wait will be 
agonising. 

From early 1996 to early 
this year the stock rose from 
less than C$5 (US$3.40) to 
more than C$20, giving the 
company a market value of 
close to C$lbn (US$680m). 
Now, Deloltte & Touche, the 
auditors, expect to spend 
about two months scrutinis- 
ing an 83-page report and 
boxes full of appendices on 
the company's operations. 
Their conclusions will 
largely determine whether 
YBM Is reinstated or perma- 
nently barred from the 
Toronto Stock Exchange. 

About 45 per cent of the 
shares, heavily promoted by 
major Toronto brokerage 
houses, are in the h ands of 
small Canadian investors 
through mutual funds. 

The list of questions about 
YBM may take months to 
answer but investors are 
wondering why concerns 
about the company’s busi- 
ness did not cause Ontario 
securities regulators, already 
burned by the spectacular 
collapse of Bre-X Minerals 
last year, to act much ear- 
lier. 

YBM rocketed from obscu- 
rity as a junior shell com- 
pany an the Alberta Stock 
I Exchange to a fisting on the 
TSE’s blue-chip 300 index in 
less than three years. It said 
it had tapped Into a booming 
market for permanent mag- 
nets in eastern Europe and 
the Ukraine. 

But last month the 
Ontario Securities Commis- 
sion (OSC) suspended trad- 
ing in the company, the 
same day the US Federal 
Bureau of Investigation 
seized documents from 
YBM’s Pennsylvania head- 
quarters as part of a crimi- 
nal investigation. One large 
shareholder, Semion Mogi- 
levitch, a Ukrainian-born 
financier, was barred from 
the UK after a police 
investigation into alleged 
money laundering. The OSC 
has scheduled hearings to 
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start on August 10. 

In its prospectus for a 1997 
Toronto exchange issue of 
a.9m common shares worth 
C$S3m. YBM said it was sell- 
ing high energy neodymium 
magnets throughout North 
America, Europe, the Middle 
East and Asia. Permanent 
magnets are used primarily 
in the car and computer 
industries. 

OSC regulators, as part of 
a due diligence investiga- 
tion, examined these state- 
ments last autumn, accord- 
ing to sources familiar with 
the investigation. What they 
were told was that virtually 
all the company’s sales were 
to distributors in eastern 
Europe, a market no other 
magnet manufacturer had 
tapped. 

Deloitte & Touche, which 
re-audited YBM’s 1996 finan- 
cial statements at the 
request of securities regula- 
tors, found YBM’s claims to 
have made 14 per cent of its 
sales in North America and 4 
per cent in the Middle East 
were false. Some 98 per cent 
of Its 1906 sales were in 
Europe, about 80 per cent of 
that in eastern Europe. 

Ontario regulators were 
warned by industry experts 
that the company's assertion 
it had earned US$2Qm in 1996 
from using neodymium pow- 
der to remove sulphur from 
Ukrainian crude oil could 
not be substantiated. While 
some rare earth materials 
have a small application in 
oil refining, no commercial 


use of neodymium to desul- 
phurise oil has ever been 
developed, say experts in 
rare earth materials applica- 
tions. 

The experts include Fred 
Jones, a 35-year consultant 
to the permanent magnet 
industry; John Creighton, 
development specialist with 
Grace-Da vidson, a large 
commercial supplier of rare 
earth materials to the oil 
industry; Tom Halford, direc- 
tor of process and technol- 
ogy for Petro-Canada’s refin- 
ing division; John Giesman, 
gac project manager for Uni- 
versal Oil Products, the 
world's largest seller of 
licensed technology to oil 
refineries; and Barry KU- 
born, formerly of the rare 
earth producer Mol y cor p, 
who is regarded as the 
world’s foremost expert on 
uses for rare earth materials. 

Despite being alerted to 
doubts about YBM’s claims, 
the Ontario Securities Com- 
mission approved the C$53m 
share issue. One reason the 
OSC may have been reas- 
sured is that YBM was 
backed by many of Toronto’s 
most prestigious brokerage 
houses. 

The five underwriters for 
the 1997 share offering had 
agreed to purchase all &2m 
shares. Subsequently First 
Marathon Securities, the 
lead underwriter, issued 
strong buy recommendations 
until the stock ceased trad- 
ing in April, as did Griffiths. 
McBurney and Canaccord 
Capital, two of the other 
underwriters. 

Owen Mitchell, a vice-pres- 
ident at First Marathon, sits 
on YBM’s board of directors 
along with David Peterson, a 
former Ontario premier. 

The company says all out- 
standing questions about its 
business are answered in the 
83-page independent forensic 
investigation requested by 
Deloltte & Touche and com- 
missioned by YBM. Accord- 
ing to a summary released 
by YBM last week, the inves- 
tigation by Pinkerton Inves- 
tigation Services found no 
evidence of criminal activi- 
ties by the company and no 
evidence of bogus transac- 
tions. 

That report has yet to be 
approved by Deloitte & 
Touche, which has refused 
to validate the company’s 
1997 financial statements. 
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Clinton vows he will 
fight on over tobacco 


j By Mark Suzman in Washington 
and Richard Tomktns 
in New York 

President BUI Clinton vowed 
yesterday to keep fighting 
for comprehensive US 
tobacco legislation despite 
the defeat of a tough anti- 
smoking bill In the Senate 
on Wednesday night. 

“It’s dead today, it may 
not be dead tomorrow, and 
it's not dead in the long run 
because the public health 
need is too great,” he said. 
Tve never quit on anything 
this -important in my tile; ] 
don't intend to stop now." 

The bill, defeated by 
Republican opponents after 
a month-long debate on the 
Senate fioor. would have 
raised the price of cigarettes 
by at least $1.10 a pack in an 
effort to curb youth smok- 
ing. The extra taxes would 
have yielded at least $516bn 
over the next 25 years. 

The defeat is a serious 
blow far Ur Clinton's politi- 
cal agenda. After months oT 
vacillation, the White House 
had become closely involved 
in negotiations over the leg- 
islation and hoped to use the 
tax revenues to fund a wide 
range of public programmes. 

In a move seen as an 
attempt to head off criticism 
on the tobacco Issue ahead 
of November's congressional 
elections. Newt Gingrich. 
House speaker, indicated 
that Republicans would still 
consider trying to pass nar- 
rower legislation to help 


limit teenage smoking. 

“It's our intent to pass 
effective legislation that is 
narrowly focused on anti- 
teen smoking, anti-drug 
efforts," he said. “Our goal is 
to reduce teen smoking, not 
increase taxes." 

Democrats said they would 
try to resurrect the original 
proposal by offering it as an 

Republicans may 
still consider 
trying narrower 
legislation to help 
limit teenage 
smoking 


amendment to other legisla- 
tion pending an the Senate 
floor. “We will not let this 
issue die,” Tom Daschle. 
Senate minority leader, said. 

Mr Clinton also indicated 
that senators from both par- 
ties were working on a possi- 
ble compromise measure 
that could be introduced 
before the end of the current 
congressional session. 

Tobacco stocks opened 
sharply higher on the New 
York Stock Exchange but 
lost some early gflirw; as the 
market reacted to the possi- 
bility of further attempts to 
legislate against the indus- 
try. 

Investors were also disap- 


pointed that the opportunity L J i 
bad been lost to broker a leg- 
islative compromise giving 
the tobacco industry some 
protection from the billions 
of dollars' worth of lawsuits 
pending against it 

At midday, Philip Morris’s 
shares were up $1% at S40£, 
far short of the $48% they 
reached when hopes of a leg- 
islative compromise were 
high. RJR Nabisco’s were up 
SV. at $24H. In London, 
shares in BAT Industries 
closed 9p up at 580p. 

The bill’s defeat comes a 
year after the tobacco indus- 
try signed a historic accord 
with anti-tobacco lawyers, 
agreeing to pay out $368.5bn < 

over 25 years in return for 
Immunity from big lawsuits. 

The accord needed Con- 
gress’s approval before it 
came into effect but the Sen- 
ate toughened the anti-to- 
bacco provisions and 
removed the legal immuni- 
ties the tobacco industry had 
sought prompting tobacco 
companies to campaign 
against it 

If no other legislation 
replaces the Senate bill, 
tobacco companies will bene- 
fit because US cigarette 
taxes wifi remain low. But a 
much more serious problem 
facing the US tobacco indus- 
try is the mounting wave of 
potentially ruinous legisla- 
tion. The industry has 
already agreed to pay out i ist 
S35bn over 25 years to four U 
states that brought lawsuits 
against Jl 


Go-ahead for Cuban airline 
flights over US territory 


By Pascal Fletcher n Havana 

The US government which 
recently authorised the 
resumption of direct passen- 
ger charter flights between 
the US and Cuba, is also lift- 
ing a ban on Cnban commer- 
cial airline flights over US 
territory. 

The decision drew an 
angry reaction from one 
Cuban-Americnn congress- 
man, who was briefed on the 
move by US State Depart- 


ment offi cials 
Representative Bob 
Men&ndez, a New Jersey 
Democrat and one of a small 
group of Cuban-American 
members of Congress which 
opposes any easing of US 
sanctions against commu- 
nist-ruled Cuba, said the 
authorisation of Cuban air- 
line overflights would save 
-Havana rnffliems of dollars. 
The US denial of overflight 
rights has meant Cuban air- 
craft flying to Canada have 


had to make expensive 
detours. In contrast, Cuba 
has been allowing over- 
flights by US carriers travel- 
^8 to Latin America, 

Cuba had protested to the 
International Civil Aviation 
Organisation about the US 
ten. Under international 
rules, no country can dpnv 

except .on national security K .» 
gaunds. A recent 

asjL-S 

notary threat to the US. 
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US seeks to 
mend fences 
with Tehran 


By Robert Corztae in lomton 

and Robin Aten in Dubai 


President Bill Clinton 
yesterday held out the pros- 
pect of a “genuine reconcilia- 
tion" between the US and 
Iran, in the strongest sign so 
Car that Washington is seri- 
ously seeking a rapproche- 
ment with T ehran 

Mr Clinton said Iran “is 
cha nging in a positive way 
and we want to support that 
We are exploring what the 
future will hold": 

His comments came one 
day after Madeleine 
Albright, secretary of state, 
suggested the two countries 
explore ways Of dismantlin g 
“the wall of mistrust" built 
up since 1379, when US dip- 
lomats were taken hostage 
following Iran’s Islamic Rev- 
olution. 

She called for a series of 
confidence-building mea- 
sures and held out the pros- 
pect of “a road-map leading 
to normal relations". 

But Iran yesterday said 
Washington's overtures fell 
short of the visible changes 
in “hostile" US policies that 
it was seeking. 

Kama! Kharrazl, foreign 
minister, said Mrs Albright's 
comments showed 
“Americans are coming to 
some new understandings”. 
But he warned that “new 
words" were not enough: '7 
believe words have to be fol- 
lowed by deeds”. 

In a speech on Wednesday, 
Mrs Albright said the US 


was “ready to explore fur- 
ther ways to build mutual 
confidence”. She also offered 
the “prospect of a very dif- 
ferent relationship" between 
the US and Iran. 

But both she and Mr Clin- 
ton again accused Tehran of 
supporting terrorism. The 
US also charges Iran with 
trying to develop long-range 
missiles and nuclear weap- 
ons, and Is critical of its 
human rights record. 

The softer US diplomatic 
tone towards Tehran did not, 
however, extend to unilat- 
eral US sanctions against the 
country. These will stay in 
place, Mrs Albright said, and 
the US remained opposed to 
the idea of oil export pipe- 
lines from the Caspian Sea 
region running through Iran 
to the Gulf. 

But US officials yesterday 
said there would be rewards 
and incentives for Iran if it 
began to address Washing- 
ton’s concerns. “We’re pre- 
pared to offer (Incentives] to 
Iran," said an official, who 
however, warned that the 
road towards ftdl reconcilia- 
tion could prove “slow and 
uneven”, although some 
progress might be quick. 

The flurry of diplomatic 
overtures comes just two 
days before the US and Iran 
meet in a World Cup football 
match in Lyons. Rumours 
have swept through Tehran' 
that supporters of the out- 
lawed Mujaheedin-e-Khalq 
terrorist group plan to dem- 
onstrate during the match. 
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Trade differences that came between Ethiopia and Eritrea 


Michefa Wrong looks at the 'economic 
war* and the new Eritrean currency that 
drove the two countries apart 


B order demarcation", 
“territorial claims", 
“demilitarisation": the 
terms crop up repeatedly in 
a US-Rwandan proposal 
aimed at brokering peace 
between Eritrea and Ethio- 
pia. Nowhere mentioned is 
the word “trade". 

Yet the issue goes to the 
heart of the war and. If 
Ethiopia shows little willing- 
ness to tackle it, Eritreans 
believe that left -untouched 
the problem risks scuppering 
any eventual peace deal 
“We have to have a com- 
prehensive settlement that 
tariff all the trade issues," 
says Mohamed Hagos, a 
detergent maker in Asmara. 
“Otherwise there will keep 
being new flare-ups." . 

Underlying the souring of 
the countries' friendship are 
commercial differences that 
precede even the launch of 
Eritrea's own currency, the 
nacfa, often cited as a turn- 
ing point in relations. “Long 
before this war started, 
Ethiopia was waging eco- 
nomic war on Eritrea," says 
an Eritrean businessman. 
“It's been going on for two 
or three years." 

At Eritrean independence 
in 1993. both countries hoped 
to build on trading relation- 
ships established when they 
constituted one nation. 
Ethiopia needed Eritrea's 
shoes, textiles and its Red 
Sea salt. Eritrea wanted 
Ethiopia's coffee, livestock 
and grains. 

Protocols woe signed com- 
mitting each government to 
a free trading zone. Now 
landlocked. Ethiopia was to 


have duty-free access to 
Assab and Massawa ports. 
Both countries talked of 
integrating their economies 
and eventually joining a 
Horn of Africa common mar- 
ket. 

But the good intentions 
swiftly broke down. 

Ethiopian menfognts com- 
plained about slow process- 
ing at the two ports and 
charges that made a mock- 
ery of the protocol agree- 
ments. Eritrean traders had 
crippling levels of duty 
slapped on their goods. By 
the time their products 
arrived in the Ethiopian cap- 
ital, they had become more 
expensive than, alternatives 
from Yemen, and the 
Middle East. 

The 1997 launch of the 
nacfa proved the last straw. 

As the two economies took 
separate routes - more cau- 
tious Ethiopia focusing on 
import-substitution and 
retaining currency control, 
an export-oriented Eritrea 
opting for a free-floating cur- 
rency - it was clear they 
could not both keep using 
the Ethiopian birr. 

Two options were studied. . 
The first allowed for both 
nacfa and birr to trade freely 
across the border, with the 
two central banks at inter- 
vals settling any surpluses 
in hard currency. The sec- 
ond provided for trade to be 
done in hard currency, as 
with any other sovereign 
nation, obliging merchants 
to take out letters of credit 
with banks in the neighbour- 
ing country. 

Eritrea assume d its neigh- 



Ports In a storm: unkwcBne grain in the Eritrean port of Maasawa Martin Adter, Panes 


hour would go for the first 
option. Instead, after seven 
months of silence, Ethiopia 
chose the second. 

“We said 'You're crazy, 
you're shooting yourselves 
in the foot. There are no 
b anks at the border, trucks 
wfl] spend hours waiting to 
be checked, it will destroy 
the small trader', ” recalls 
Tekie Beyene, Eritrea's cen- 
tral bank governor. “But 
they wouldn’t budge.” 

Ethiopian officials argue 
that Eritrea's preferred 
option was too complicated 
to be workable, involving as 
it did shifting birrfnacfa. 
blrr/dollar and nacfa/dollar 
exchange rates. 

With both countries des- 
perate for hard currency, the 
system was also open to 
abuse through manipulation 
of the currency exchange 
rates as books were bal- 
anced. Already, Ethiopian 


b usinessmen were accusing 
Eritrean traders of robbing 
the country of hard currency 
by systematically buying up 
Ethiopian coffee and re-ex- 
porting it 

"If you want to use both 
the nacfa and birr - basi- 
cally have a currency union 
- you first have to harmon- 
ise fiscal and monetary poli- 
cies. You cannot have one 
without the other,” says a 
government adviser. 

O nce the nacfa was intro- 
duced. doomsday pre- 
dictions proved accu- 
rate. “From one day to 
another, cross-border trade 
stopped,” remembers Sirak 
Kefle, Eritrea's Chamber of 
Commerce president 
Trucks spent weeks 
waiting at the border for cus- 
toms checks. According to 
Mr Sirak Kefle, Eritrean 
traders found the letter of 


credit system off-puttingly 
cumbersome. Tbe few who 
tried it found the govern- 
ment intervening to fix com- 
modity prices at levels far 
above the market level. 

Rubbish, say Ethiopian 
officials. "As I understand it. 
the government simply did 
not allow Eritrean traders to 
open letters of credit with 
Ethiopian banks. It was done 
out of pique,” insists one. 

The mutual recriminations 
go further. In the vaults of 
Asmara's central bank are 
birr notes redeemed when 
the nacfa was launched. The 
governor accuses Ethiopia of 
trying to pull a fast one by 
failing to acknowledge the 
liability. Ethiopia’s govern- 
ment denies this, saying that 
liabilities exist on both sides 
and details must be worked 
out 

For Eritreans, the series of 
squabbles indicate a broader 


political agenda, borne out 
by tile blockade Addis Ababa 
subsequently slapped on 
shipping and air links to 
Asmara and tbe order to 
Ethiopian importers to shift 
their business from Assab to 
Djibouti. 

“The Ethiopians want to 
punish us for daring to go it 
alone,” says Seife Berhe, 
bead of a minerals company. 
“The mentality is ‘If we can 
weaken Eritrea economically 
then we can destabilise the 
government and make it 
come to terms over Assab 
and access to the sea’.” 

Ethiopians believe Eri- 
trea's gripes are the spoilt 
behaviour of a country that 
loudly claims independence 
while rejecting its painful 
consequences. "They want to 
have their coke and eat it," 
says an economist. “They 
want to behave as an inde- 
pendent country while 
enjoying the same privileges 
as any other region of Ethio- 
pia." 

With 66 per cent of foreign 
trade going to Ethiopia, com- 
pared to around 10 per cent 
of Ethiopian exports des- 
tined for Eritrea, Asmara is 
far more vulnerable to a 
trade freeze than Addis 
Ababa. 

But Ethiopia is also hurt- 
ing, with development of 
Tigray, the impoverished 
northern province from 
which the leadership hails, 
in jeopardy and an over- 
loaded Djibouti port, the 
only route now for fuel 
imports, glutted to the point 
where shortages loom. 

“If you look at our geogra- 
phy it's obvious both of us 
are destined to work 
together." says Mr Seife 
Berhe. “The quicker we find 
a modus vivendi the better.” 


Netanyahu defies Palestinians with plans for Greater Jerusalem 


By Judy Dempsey hi Jerusalem 


Benjamin Netanyahu, Israeli 
prime minister, yesterday 
_ unveiled ambitious plans to 

'7 ^ strengthen Israel's hold an 

' Jerusalem and tighten links 

between the city and Jewish 
settlements. 

The move, condemned by 
Palestinians, signals increas- 
ing confidence by Mr Netan- 


yahu and Ehud Olmert, 
mayor of Jerusalem, that the 
government can build any- 
where in the city even 
though Israel's annexation 
of east Jerusalem is not 
recognised by the interna- 
tional community. 

“We said we would work 
to strengthen, fortify and 
base our hold and sover- 
eignty in Jerusalem,”- he 


said. ‘7 think this is a basic 
change in Jerusalem's status 
which will be remembered 
as a turning point.” 

Under the Oslo peace 
accord, the future status of 
Jerusalem is supposed to be 
left until final settlement 
talks. 

“Once again, Israel wants 
to demonstrate it can defy 
the world," said Hanan Ash- 


rawi, Palestinian higher edu- 
cation minister. 

The plan comes days after 
Jewish settlers moved into 
Jerusalem’s Moslem quarter 
while police demolished Pal- 
estinian homes in the east 

A senior US official said 
Washington was exasperated 
and critical of such actions 
at a time when it was trying 
to persuade Mr Netanyahu 


to implement a delayed sec- 
ond Israeli troop withdrawal 
from the West Bank. 

Mr Netanyahu's plan maps 
out the future demographic 
and geographic size of the 
city, creating a "Greater 
Jerusalem”. 

A ring road around east 
Jerusalem and a tunnel road 
will be drilled to link Jerusa- 
lem with- Ma 'ale Adumin, the 


most populous Jewish settle- 
ment in the West Bank. 
Small local councils west of 
the city will also be brought 
under an enlarged Jerusalem 
municipality, although they 
intend to oppose such plans. 

The government will also 
provide financial incentives 
to attract skilled and edu- 
cated labour to the city. Mr 
Olmert said that some 


140,000 homes would be built 
by 2020. 

A report published earlier 
this year by the independent 
Foundation far Middle East 
Peace said Mr Netahyahu's 
plan, known as the E-l, is 
the first to tie a West Bank 
settlement directly to the 
municipality of Jerusalem, it 
said It would disrupt the 
only prospective Palestinian 


passage for linking Arab 
east Jerusalem to the Pales- 
tinian territories of the 
northern and southern West 
Bank. 

The E-I plan was originally 
discussed by the cabinet in 
March 1907. But Saeb 
Erekati a Palestinian peace 
negotiator, said he received 
assurances from Mr Netan- 
yahu it would not go ahead. 
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EMPLOYMENT RATE FOR YOUNG WORKERS LOWERED BECAUSE OF FEARS FOR JOBLESS TOTAL 


Muted approval for minimum wage plan 


By Robert Taylor, 

Employment Editor and 
David WgtitOT, Political 
Correspondent 

Proposals for a national 
mi nim um wage received 
muted approval yesterday as 
it emerged that a decision to 
lower the rate for young 
workers was taken because 
ministers feared a higher 
rate would Increase unem- 
ployment 

The Low Pay Commission 
report recommended an 


adult rate for the over 20 
year olds of £3.60 (S5.90) an 
hour from next April, rising 
to £3.70 an hour in June 
2000. Young workers aged 16 
to 17 are not to be covered 
by a minimum wage, while 
18 to 20 year olds would 
receive £3.20 an hour next 
April and £3.30 an hour from 
June 2000. 

Instead, the government 
has decided that the adult 
rate should be £3.60 an hour 
from nest April but with no 
commitment to any uprating 


to £3.70 in 2000. It also 
agreed the youth rate would 
be £3.00 an hour rising to 
£330 In June 2000. 

Tony Blair, the prime min- 
ister. in a letter to George 

Rain chairman of the com- 
mission, said the govern- 
ment bad decided to “minim- 
ise the risk that the 
recommended £3.20 an hour 
development rate for 
younger workers could 
result in job losses at this 
critical point in the eco- 
nomic cycle". 


His apparent admission 
that the IK economy is mov- 
ing into trouble suggests the 
well-leaked worn' of Gordon 
Brown, the chancellor of the 
exchequer, that the proposed 
youth rate would undermine 
the government’s vvelfare-to- 
work programme for the 
young jobless v.os not the 
only reason for the govern- 
ment’s decision to water 
down the commission’s “pru- 
dent" proposals. 

Mr Blair says in his letter 
to Mr Bain it “would be pru- 


dent to phase the youth rate 
in two stages, with an initial 
transitional rate of £3.00 an 
hour introduced from April 
1S99 and an increase to £320 
an hour in June 2000". 

The Trades Union Con- 
gress gave a cautious wel- 
come to the Low Pay Com- 
mission report but regretted 
the government’s decision to 
dilute its key recommenda- 
tions. 

Adair Turner, the Confed- 
eration of British Industry’s 
director-general, said that 


whffe the £3.60 an hour fig- 
ure was “at the top end of 
what is acceptable to busi- 
ness, overall it should not 
place too much pressure on 
inflation or less to major job 
kisses. 

But it will inevitably have 
a significant effect a a some 
industries and some 
regions". 

“The level allows for a rea- 
sonable and workable way 
forward.” he added. 


See Lex 


A year of change for 
‘weird’ opposition leader 


William Hague today celebrates a year as 
head of the Conservative party. George 
Parker looks at his popularity and impact 


W illiam Hague cele- 
brates his first 
anniversary as 
leader of the opposition Con- 
servative party today. If “cel- 
ebrate" is the right word. 
His party languishes at only 
26 per cent in the polls and 
voters tend to think of him 
as an irrelevant young fogey. 

Few in parliament, includ- 
ing those inside the party, 
expect the Conservatives to 
win the next general elec- 
tion. Recent headlines con- 
firm that a number of mal- 
contents would like to get 
rid of Mr Hague before then. 

If any of this worries the 
former McKinsey manage- 
ment consultant, he does not 
show it. Even his harshest 
critics admit he is one of the 
most unflappable politicians 
they have encountered. 

This used to he put down 
to his passion for transcen- 
dental meditation. But 
recently he has swapped 
quiet contemplation for judo 
- and according to his 
instructors he is rather good. 
He is starting to get tough. 

The steely edge of the 37- 
year-old was illustrated this 
month, with a shadow cabi- 
net reshuffle which began 
the process of clearing out 
the political dead wood of 
the former administration. 


He is slowly remaking the 
party in his own image: tech- 
nocratic. liberal on social 
issues and largely umdeolo- 

gi flfll. 

Not that the public could 
care. For them, the Conser- 
vatives represent an 
unpleasant memory of weak 
government, sleaze and divi- 
sion. 

“The new government was 
elected on a tide of good- 
will," said one of Mr Hague’s 
closest allies. “For the last 
year nobody wanted to hear 
from us, but that wfll change 
as things start to go wrong 
for Tony Blair [the Labour 
prime minister]. " 

Mr Hague devoted his first 
year to transforming the 
party organisation. Members 
were given a direct voice in 
choosing the leader and can- 
didates. 

Central Office, an often 
powerless monolith at the 
heart of the party, was given 
new authority. A central list 
of party members was estab- 
lished. allowing troublemak- 
ers to be expelled. 

Meanwhile. Mr Hague 
quickly set about addressing 
the party's most divisive 
issue - Europe. His decision 
to oppose UK membership of 
the euro in the next parlia- 
ment aroused fury on the 


left but was welcomed by 
most of his party. 

Most Conservative MPs 
believe Mr Hague has made 
a reasonably good fist of an 
appalling hand. Internal 
squabbles have subsided and 
not since Winston Churchill 
has the party had a leader so 
accomplished as a speaker. 

But there is a perception 
gap between how he is 
viewed by MPs and journal- 
ists and how he is seen in 
the country. 

Private Central Office poll- 
ing shows ordinary voters 
believe him to be “posh" and 
weird - be is remembered 
for speaking to the party 
conference, aged 16, about 
“rolling back the frontiers of 
the state". He is thought to 
have gone to an expensive 
school - he actually went to 
a state school in his native 
northern England - and his 
flat northern vowels are 
bizarrely confused with a 
bland southern drawL The 
voters do not know him. 

Mr Hague claims not to 
mind. 

His advisers reassure 
themselves that Margaret 
Thatcher’s poll ratings were 
appalling In opposition. 

Mr Hague must hope that 
he will follow Baroness 
Thatcher rather than former 
Labour leader Neil Kinnnck. 
He transformed a dishev- 
elled parly, instituted sweep- 
ing reforms but ultimately 
Hailed to win the prize. 



Circus show 
to make 
millennium 
party swing 

AbigaB Yeafes (left) yesterday 
performed at the launch of a 
plan to train young people tor 
a circus show at toe year 
2000 celebrations in the 
miBennium dome in south-east 
London, Brian Groom writes. 

New MiBermium Experience, 
which is organising the 
celebrations, yesterday said it 
would recruit 100 people, 
vrthout previous experience, 
to train as acrobats and 
trapeze artists. 

Sponsorship for the dome 
stands at nearly ElOOm 
(SI 64m) - two-thirds of Its 
target - one year after the 
Labour cabinet took Its 
controversial decision to go 
ahead with the scheme. Peter 
Manddson. the government 
minister In change of the 
project said yesterday. 

He c on trasted toe ambition 
of Britain's plans with those of 
Franoe. where the Bffel tower 
will lay a giant egg on 
mtOennhsn eve, the Vatican, 
which feces problems fitting 
visitors into the city state; 
Germany, which is planning a 
trade fair, and the US, whose 
plans are some way 
behind. 

"Other countries will be 
kicking themselves that they 
did not have the imagination 
to go ahead as we did," he 
said. 

Picture: Malcolm Watson 
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Departments 
face review of 
export support 




Advertising release 
for sale of shares by direct negotiation 


, sector 3, is offering for 
issued share capital of 


□ Registered Office: Constanta, INCINTA PORT DANA 69, Jud. Constanta. 

□ Fiscal Code: R 7571 195. 

□ Registration no. at Commercial Register Office: J 13/207011995. 

□ Issued stock capital, according to the laiest records 

at Ihe Commercial Registrar Office: 9,269,250 thousand ROL 

□ Turnover in 1997: 7,130,918 thousand ROL. 

□ Main scope of activity: maritime transports of bulk liquid oil products, di sp osal of waste waters, separation 

recycling of oil wastes, fad oil and lub oil supply to ships. 

Total number of shares at a nominal value of 25^00 ROL each: 379,770. 

The share ownership structure is as follows: 


8 State Ownership Fluid 
Financial Investment C 


Company TransO vania 


The price offer for the 51 ft issued share capital, Le. 189,093 shares is L350/J00 USD. 

The Company PRE SENTA TION RLE required for subscription to the offer may be obtained at the Slate Ownership Fund, 
BUSINESS CENTRE, OFFERS DIVISION of the International Relations Department, Bucharest, 6 Stavropoleos Street, sector 3 phone 04- 


ffimsferrcd hi advance to the State Ownership Fond accounts: no. 25110000609242300008 in USD at the Romanian Bonk for Foreign Tn 
I BANCOR EX > for foreign investors, or no. 251 100980900224 in ROL al the Romanian Bank for Devetopmem-Bucbaresl Branch IBRD-SV 
for Romanian investors. 

Further information about die company's privatization may be offered by SXXFAr INTERNET SITE, at the address www^otro. 

The minimal environmental conditions accepted for NAVCOM 2LA, Constanta are included in the company PRESENTATION RLE. 



Andrew Parker, 

Political Corespondent 

A review of the 
government's export promo- 
tion activities was 
announced last night- It will 
examine the case for merg- 
ing the support roles of the 
Foreign Office and the 
Department of Trade and 
Industry. 

The review is likely to 
prompt a fierce battle 
between the departments. 

Sir Richard Wilson, cabi- 
net secretary, wfll head the 
review, which has been 
sought by the Confederation 
of British Industry, the Brit- 
ish Chambers of Commerce 
and the Institute of Export 

They expressed dissatisfac- 
tion with the limited remit 
of a review last year, and 
criticised the failure to con- 
sider structural reform in 
government departments 
and the contracting out of 
services to the private sec- 
tor. Tensions emerged 
between civil servants and 
private sector representa- 
tives on the forum which 
carried out the review. 

Derek Fatchett, a foreign 
office minister, yester- 
day in a written statement 


to parliament that the new 
review would examine the 
“arrangements for providing 
official support and promo- 
tion for exports (other than 
defence goods and services) 
and investment abroad". 

The Foreign Office said: 
“The review win consider all 
options. Nothing is ruled 
out" Recommendations will 
go to Robin Cook, foreign 
secretary, and Margaret 
Beckett, chief trade and 
industry minister. 

Private sector members of 
the review panel include Sir 
R on a l d Hampel, chairman of 
ICI and Martin Henry, chair- 
man of Lastofite. Other 
members are dvfl servants 
from the Foreign Office. 
Treasury and Department of 
Trade and Industry. 

In Japan, export promo- 
tion Is concentrated In a sin- 
gle government department, 
the international trade and 
industry ministry. In Fin- 
land the work is largely con- 
tracted out. 

Ian Campbell director-gen- 
eral of the Institute of 
Export, welcomed the 
review. He said small and 
medium-sized companies 
were faced with “tremen- 
dous obfuscation”. 


NEWS DIGEST 

THE ECON OMY 

Fears for interest rates 
as retail spending surges 

The pound rose briefly above DM3 ini 

as an unexpectedly 

expectations that the Sank of 

rrright soon raise irtecest rates apn 

rose by a seasonaBy-adjusted L'P* 
twice the expected increase, according to the Offee tor 
National Statistics. The volume «fsatro wa» > 

on May last year. Statisticians sad ^ jun^ wm * 

lame part by clothing and footwear sales, which rabunart 
as the weather improved. 

8.7 per cent more than reversing the dechnes roMnteci totoe 
months. *T>» 

preted quite badly in the short run." said David Cotemen, at 

“It raaHydoes look as if the prospects torn ns* in rates to . 

July are now exceptionally good." . 

Short starting futures contracts 
rales of between 7.75 and 8 per cent at the e nd of toe ye ar. 
Ear&erthls month toe Bank’s monetary policy eormnmae 
raised them from 7.25 to 7.5 per cert. 

interest rates helped push stating upw^d^f^ L«toon 
trading It closed at DM2.9959, but crept above DM3 shorty 
afterwards. Against a trade-weighted basket rt^cunenctes B 
rose from 105.8 per cent of its 1990 value to iuo.7 per cant 
Giving evidence to the House of Commons Treasury com- 
mittee. Eddie George, toe Bank’s governor, conceded its 
monetary policy committee might have been wrong to oway 
the base rate rise which was finally agreed this mon th. ."I a m 
not saying I think I have made a mistake or that the comma- 
tee has made a mistake. I was acknowledging the poss&Qty 
that we may have done because this is a very Judgmental . 
area," he said. Robert Chote, London 

AIR TRAFFIC CONTROL 


Safety inquiry launched 

The government is to set up an inquiry imo toe safety of UK 
air traffic control, just days after announcing plans to privatise 
the system. Gavin Strang, transport minister, is sending in a 
team to investigate serious computer problems at toe new 
£339m (S556m) control centre at Swanwick. m southern 
England, which was due to open last year but wiB not now 
open until 2000 at the earliest. He also wants to pro ve that 
the delayed opening of Swanwick wiH not place an excessive 
strain on the existing control centre on toe outskirts of Lon- 
don with a possible risk to air safety. The safety review wfll 
cast a shadow over the government’s plans to sen at least 51 
per cent of its stake in National Air Traffic Services, • • 
announced last week by Gordon Brown, chancellor of toe 
exchequer. Mr Strang announced the safety audit In a letter to 
the House of Commons transport committee, obtained by the 
Financial Times, and expected to be published next week. 
Michael Stoyxnker, London 


Number of warheads to be cut 

Britain is expected to cut the number of nuclear warheads 
carried on Trident submarines as a unilateral arms control 
measure in the government's strategic defence review. Offi- 
cials sakl yesterday no decision had been taken because the 
cabinet has not yet officially considered toe Ministry of 
Defence's proposals for the review, expected to be published 
next .month. But they said the MoD had been assessing the 
mhimum number of warheads that the UK could hold while- -, 
maintaining a credible independent nuclear deterrent It Is 
believed to have about 200. Alexander NicoB, London 


SCOTTISH NATIONAL PARTY 


Blair offers access to briefings 

Tony Blair, the prime minister, has agreed to give the Scottish 
National party access to civil service briefings in the run up to 
elections tor the new Scottish partiamenL The SNP yesterday 
welcomed the offer but complained that access would not be 
granted until the bill to establish the parliament became law. 
This is unlkely to happen before October. Alex Salmond, SNP 
leader, said his party should have immediate access. Labour 
had access to civil service briefings 16 months before last 
year’s general election. 

The SNP is nine points ahead of Labour in the battle for 
control of the Scottish parliament, according to toe latest 
opinion poll By convention toe prime minister can authorise 
meetings between opposition parties and civil servants in the 
run up to a general election. Discussions, which are confiden- 
tial. focus on translating policies into legislation. Andrew Par- 
ker, London 


COURTS 


Forex chief jailed 


The managing director of the Pagoda Group, a London-based 
foreign exchange dealing company, was yesterday sentenced 
to six years in prison after being convicted of cheating inves- 
tors out of almost £l.4m ($2J?9m). Dannls Cheung was found 
guilty last week of stealing money from clients, mainly ethnic 
Chinese living in the UK. Mr Cheung was convicted on one 
count of fraudulent trading and seven counts of theft involving 
£400.000. He was acquitted on one charge alleging he stole a 
further £180.000 from one dlent Yesterday he also pleaded 
guilt y to a further charge of obtaining £180,000 by deception 
by secretly cashing In a efiem’a investment policies and keep- 
ing tire proceeds. 

Mr Cheung's lawyers said foreign exchange Investment was 
a risky venture and Pagoda investors had known this. Mr 
Cheung was also disqualified from being a company director 
for 10 years. John Mason. London 


LLOYD'S DEMANDS UNLIKELY TO BE MET AT ANNUAL MEETING 


Names to seek assurances today 


By Christopher Adams, 
Insurance Corre s po nd ent 


BUSINESSES FOR SALE 



Lloyd's Names will today 
seek assurances from Max 
Taylor, chairman of the 
insurance market, that their 
future as sole traders Is 
secure. 

The Names - whose per- 
sonal wealth has tradition- 
ally supported the Insurance 
market - fear that Lloyd's 
shift towards corporate capi- 
tal could spell the end for 
their participation in the 
market The Association of 
Lloyd's Members and The 
High Premium Group, whose 
membership comprises sev- 
eral thousand Names, will 
make their demands at 
Lloyd's annual meeting lu 
London. 


But they may be disap- 
pointed. Mr Taylor will ten 
groups representing Names 
- who also want to see pri- 
vate capital recruited - that 
Lloyd's Is not seeking to 
remove their freedom to 
trade at the market He will 
also say there are no plans 
to bring an end to the 
“annual venture", the tradi- 
tional system c£ capital pro- 
vision by which many 
Names participate at 
Lloyd's. 

But Mr Taylor is unlikely 
to deliver many of the prom- 
ises Names are seeking 

He is likely to adopt a con- 
ciliatory tone. A storm of 
protest greeted controversial 
comments from Ron Sandler, 
chief executive of Lloyd's, 
that the annual venture was 


costly and should be 
replaced by permanent capi- 
tal. Mr Taylor will empha- 
sise that Lloyd's is changing 
and will look very different 
in a few years. 

Lloyd's will have to cut 
costs and diversify if it is to 
compete effectively in 
increasingly difficult global 
insurance markets, Mr Tay- 
lor wfll say. 

He will not renege on com- 
mitments given last year to 
safeguard Names' interests 
but Ms comments wfll imply 
the demise of traditional 
Names, brought about by 
market forces. 

New-style corporate capi- 
tal has been replacing 
Names and formed strong 
links with insurance under- 
writers. As more underwrit- 


ers gain control of capital 
backing syndicates they 
manage, the ability of 
Names to participate will 
probably dimin is h , 

The Association of Lloyd's 
Members wants the market 
to say It will welcome new 
Names. 

It is pressing Lloyd's to 
begin recruitment of private 
capital and to alleviate cer- 
tain entry requirements. 

John Young, chairman of 
Lloyd’s regulatory board, 
will say that the board wfll 
try to ensure that Names are 
treated fairly and are not 
disadvantaged by the actions 
of professionals in the mar- 
ket Mr Taylor is likely to 
resist pressure to actively 
welcome and recruit new 
Names. 
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PROFILE BEATE UHSE 


MANAGEMENT & TECHNOLOGY 


Granny who 
sells sex 
without shame 




Frederick Sttidemann 

talks to the German 
septuagenarian behind 
a lucrative chain of 
sex shops and cinemas 

Successful German female 
entrepreneurs are 
unusual enough. Bat 
there can be few rarer than Beate 
Wise, the 77-year-old founder of 
Germany's best-known sex busi- 
ness. Ms Uhse is hard to rnioo 
Walk around any large German 
town and you will probably pass 
one of her 84 shops or six 
cinemas. In Berlin there is even 
Beate Uhse’s Erotic Museum. 

Her strategy is simple: to sell 
sex without shame. In Germany, 
a country noted for its 
no-nonsense approach to sex, 
more than 80 per cent of adults 
know the Beate Uhse name and 
the company enjoys a solid repu- 
tation - one Ms Uhse hopes will 
spread to the rest erf Europe. A 
total of 26 shops have already 
been opened outside Germany 
and more are planned. 

Given the reputation of the sex 
industry, Ms Uhse’s background 
Is far from typical, a lively 
grandmother, she is a trained 
pilot who. like so many of the 
entrepreneurs of West Germany's 
earl; post-war years, began 
her business on a kitchen 
table. 

It started with a pamphlet on 
natural birth control methods. 
The Idea came from discussions 
with young women in Flensburg, 
a town in northern Germany to 
which Ms Uhse. then a newly 
widowed mother, fled hom east- 
ern Germany. 

Horrified by the women's igno- 
rance of contraceptives - a leg- 
acy of the Nazi era when procre- 
ation was encouraged - Ms Uhse 
collated information passed on by 
her mother, one of Germany's 
first female doctors. Produced in 
post-1945 Germany - the first 
printing bill was paid with 51b of 
butter - the pamphlet was an 
instant success. 

Further editions followed, as 
did inquiries from people seeking 
access to contraceptives. A deal 


with a condom manufacturer 
launched the mail-order business. 

In Germany after the war it 
was no great feat to sen goods. 
The art was in getting hold of the 
goods to sell.” she says. She soon 
ran into the first of many legal 
battles. Ms Uhse could not guar- 
antee that the condoms were 
being sent to married couples 
and was accused of breaking sex 
offence laws. 

A turning point was a visit in 
1961 to the Mafl Order Associa- 
tion of America. “1 retamed with 
. three key Insights: that it is not 
shameful to earn money; that 
they were already using toll col- 
our in their brochures; and that 
even small and medium-sized 
mail-order houses had opened 
shops." 

She quickly introduced these 
. dements to Germany, where run- 
ning shops alongside mail-order 
was seen as contradictory. But 
for Ms Uhse, shops not only 
offered new sales channels but 
also a way round laws banning 
the sending of pornographic 
material by poet. 

The first Beate Uhse shop, 
opened to Flensbuig in 1962, is 
thought to be the world's first 
official sex shop. Others quickly 
followed, though not without 
some opposition from the author- 
ities. Today the shops are a mix 


Ms Uhse was quick 
to tap one of the 
many desires that 
communism failed 
to satisfy 


of directly owned businesses and 
franchise operations. 

Hie arrival of the contracep- 
tive piU and the relaxation of sex- 
ual mores in toe 1960s provided a 
further boost to business. The 
other milestone was the introduc- 
tion of the first battery-driven 
vibrators - which Ms Uhse says 
marked the first significant inno- 
vation in sex toys in two millen- 
nia. 



Beate Uhse at the Erotic Museum in Berfin 


When the Berlin wall came 
down in 1989 Ms Uhse was quick 
to tap one of the many desires 
that: communism toiled to satisfy. 
Barely 10 days after the wall fell 
the first lorries left Fie ns burg 
loaded with catalogues. East Ger- 
mans are now among Ms Ubse's 
most loyal customers. Some 2m 
easterners are catalogue custom- 
era, compared with nearly 8m in 
the west 

The business has also benefit- 
ted from the spread of Aids. Ms 
Uhse says that with more couples 
staying monogamous, there is a 
greater demand than ever far her 
products, which range from blue 
movies and magazines to sex toys 
and “naughty” underwear. No 
sensible person has unprotected 
sex with someone they do not 
know, she says. “Instead they try 
and pep up their existing rela- 
tionship-" 

But while her products may 
make for an unusual business, 
toe evolution of her company is 
s imilar to other successful enter- 
prises In Germany's Mittalstand 
sector. 

Founded more by chance than 
by design, it has prospered 
through the drive of one person 
with no formal business training 


or qualifications. From its home- 
spun origins, Beate Uhse now 
employs more than 600 people 
and has annual sales of CM 130m 
l$73m). 

Like nearly all Mittelstand 
companies. Beate Uhse has faced 
the tricky issue of succession, 
while also confronting the chal- 
lenges of more open European 
markets and the impact of tech- 
nology. 

Ms Uhse decided to split toe 
company in 1981 between her 
three sons. Dirk and Klaus took 
the publishing business and mail- 
order company, which were 
renamed Orion, while the shops 
and rinamae wens kept by Ms 
Uhse and her youngest son. 
Ulrich. Following an agreed five- 
year period of no competition, 
she returned to the mail-order 
business. 

Looking to toe future. Ms Uhse 
is excited by the possibilities 
offered by technology. CD-Roms 
and the internet are already used 
for sales and distribution. But 
technology has its limits. “I think 
cyber-sex will develop, though 
only for a small group,” she says. 
"Walking along a moonlit beach 
and bugging will still be far more 
popular.” 



DAVID BOWEN 

WEB SITE INSPECTION 


Motor groups pick up 
speed on superhighway 


This Is the first in an occasional series of 
opinion columns aimed at helping companies 
and other organisations improve their web sites 


When Daimler-Benz and Chrysler 
announced they were to merge, 
you can bet a lot of Americans 
leapt to the world wide web to 
find out more about the German 
giant. You can also be sure that 
far fewer Germans did the same 
to get the lowdown on Chrysler - 
but enough to make the Internet 
critical for both companies. 

That Is exactly the sort of thing 
the web should be brilliant for. 
Not only can it inform, it can 
give a feel (good or bad) about a 
company, which may he critical 
to the ease with which a deal is 
accepted. 

So. what do these two sites say 
about the companies? Daimler- 
Benz stumbled at the first fence 
by offering some unfortunate 
translations in its English 
version. “Informations to the 
Merger” was not a goad start: it 
has corrected itself now, but 2 
could hear the sniggers in Detroit 
from here. By contrast. Chrysler 
maintains an aura of slickness 
throughout. It is not superficial 
slickness either - there is 
an immense amount of informa- 
tion. 

Delving deeper, it was the 
German site that impressed and 
surprised me most Daimler-Benz 
used to have a reputation as a 
corporate brontosaurus - 
immensely solid, but witliout 
much flair. Yet here is one of the 
most imaginative big company 
sites I have seen. The newspaper 
format works well, with a mass 
of useful information and only a 
little gimmickry. 

Also, the site serves investors 
wonderfully: live stock prices roll 
across the home page, and links 
take you to a mass of financial 
information. Perhaps most 
important, navigation 
throughout this huge site is 
excellent. I even liked Daimler's 
obligatory “ton" bit - a motoring 
history quiz with some fiendish 
questions. What does 
desmodromic mean? 


1 expected more from Chrysler, 
because US corporates are 
supposed to have the web sorted. 
It has masses of information, 
certainly, and a few amusing 
features. But it is let down by Its 
navigation. I eventually found a 
share price and animat report - 
but more by luck than judgment. 
One feature I wanted to check on 
again had apparently 
disappeared, or at least 1 could 
not find it. 

And if Germans want to get 
their own hack on the language 
front, they will be disappointed. 
There is a section for 
German visitors - but it is 
in English. 

The lessons? Try, like 
Daimler-Benz, to make your web 
sites surprising; check your 
English, if it is not your first 
language; and (please, Chrysler) 
do not make your site like a 
maze. 

unmff.damlarbms.com 
overall ***** 
navigation **** 
aesthetic appeal **** 
voww.chryder.com 
overall *** 
navigation* 
aesthetic appeal**** 

With 125 World Cup web sites 
listed by the directory Yahoo!, it 
is not surprising that companies 
are an guishing about time lost to 
Ronaldo. Klinsmann or Vieri It 
Is true, certainly, that some 
of these sites are targeting 
the frustrated deskbound 
fan. 

If you bear a whistle 
emanating from a nearby 
computer, your colleague may 
well have Soccernet running in 
the background. Its Soccer Live 
gizmo marks out the ma in moves 
an a “pitch” and makes suitable 
noises when something exciting 
happens - or rather about two 
minutes later. 

More discreet colleagues may 
prefer Sportsweb, Reuter's 


upmarket site that gives llve-ish 
match updates, or WC98, with its 
box that sits on a computer 
"desktop" and provides running 
scores. 

But all these sites highlight the 
iuternet’s inability to keep pace 
with television or radio when it 
comes to live action. Even Soccer 
Live’s frantic animations are a 
bit, er, undrama tic. 

So what's the point? Well, some 
of the sites play to the internet's 
strengths, providing a mass of 
information and/or clever 
interactivity. Soccernet is a fount 
of US-style statistics - you can 
analyse those footballers till you 
drop. The tabloidy Teamtalk has 
online betting from William Hill, 
the bookmaker. Football365 is 
tabloidy, too - its interactive 
trick Is to send a daily e-mail 
“newspaper" to anyone who 
signs up. 

The official France 98 site, 
meanwhile, is a mass of 
well-organised information, 
though its real strength is in 
guiding you to the stadium, 
bouncing you from one 
interactive feature to the next It 
will plan your route, calculate 
your motorway tolls, tell you 
the weather - then sell you a 
T-shirt 

These sites show how the web 
may segment an audience much 
as a newspaper does, and the 
several ways in which 
interactivity may be used. 1 
found access surprisingly good, 
even during matches. All we 
need now is online ticket 
touts. 

Official site: 

www.wartdaiy.com ***** 

Football 365: 
www.footijalI365.com *** 
Soccernet 

wunaworldcup-soccemeLcom **** 
Sportsweb: 

wu7W.sportsweb.com *** 

WC98c www.wc9S.am *** 
Teamtalk: 

www. imsporLco.tiklfrance9S *** 

David Bowen is editor of Net 
Profit magazine. 
www.mt-profiLco.uk; 
info&. 7 iet-prafU.a}.uk 


BUSINESSES FOR SALE 


CONTRACTS & TENDERS 



(In Receivership) 
Nationwide 

Pierre Vfctolre is one of the UK’s leading operators of 
French restaurants through an extensive network of 
company operated and franchised outlets. 

■ Leading brand 

■ Coro of 17 operated units 

■ Over 80 franchtees prcwkJng income of c£1 Dm 
per annum 

■ Valuable leasehold sites 

■ Freehold head office In Ecfinburgh 

■ Substantial scope to expand 

For further details please contact the Joint 

Admrtsiralis/e Receivers Malcolm Shierson or - 

Jonathan Birch. Grant Thornton, 1-4 AthoU Crescent, 
Ecftnhurph B-53 8LO. 

Tel-. 0131 229 9181 Fax: 0131 229 4560 

Web Ste: httoV/www^jrariLthon^^ 

Grant Thornton 8 

Hie LM nanM lm oi Own Ttenra HMMni 
Aunmad by HaBM* <X Donated 

iiEiWVovMatoniiynnimnbutM 



BUSINESS FOR SALE 

. Vacuum Pump 
Engineering 

Business Sale Opportunity 

Our client has instructed us to seek 
proposals from interested parties for the 
sale of this rapidly expanding vacuum and 
pump services company situated centrally 
In the North West of England. 

Principal features indude: 

♦ Annual turnover ol over £2 million 

♦ Extensive precision engineering 
services using computer aided 
manufacturing techniques 

♦ Modem freehold factory ideally 
situated on the motorway network 


Contact Tony Freeman at Levy Gee, Maxdov 
House, 337/341 Chapel Street Manchester 
M3 5JYT: 0161 835 2843. F: 0161 633 9405 



t-i .- . VW. ■H5BEJ223 


tor safe of contrbflrng interest. The company has got a new license of 
the professional panteipani of the stock matket. It te the member ol 
NAUFOR, RTS (Russian Trade System), MCFB (Moscow Central Stock 
Exchange). There are the terminate In the office oi the company, which 
are aBowed to conduct tanctere In regime of reel time. 


Contac: telephone number: (095} 131-2366 


■» 1 

FOR SALE 

Tbe Business and Trading Nam e 

CLASSIC PHOTOGRAPHIC A LTD 
^CLASSIC COLLECTION 

m •_ rj,iiAP(aklf> Pameia SoedafistJ 


London WC1 

• SPECIALIST FIXTURES AND FITTINGS 
» ATTRACTIVE RENT 

• COMPUTERISED WORLDWIDE CUSTOMER 

database 

• internet addresses 


r FAMHJ OWNED 
JEWELLERS 

with two retail outlets 
in substantial 
provincial towns. 
Stock £ 1 .2m; 
turnover £l-8m; 
profit before tax and 
directors' emoluments 
£228.000. 

Vendors will deal oaly 
with principals. 

Reply to: 

Bax B5796, fltaandal Times. 
One Southwark Bridge, 
Loudon SE19ML 


MOTORCYCLE 
RETAIL BUSINESS 
FOR SALE 

ESTABLISHED PROFITABLE 

motorcyclerbail business 

OPERATING FROM 
TWO SfTES IN SOUTHERN ENGLAND 

mvm used m sales 

PLUS ssmm AND 
ACCESSORIES. 
nmmcniM 

f£T WORTH c£600,000 
PRESTIGE DEALER FRANCHISE 
. (imSFER SUBJECT TO 

franchiser approvali 

te« 04 feudal Tiwr. 
QnSMbsafc Brffe, LmAb SE1 ML 


VSN / COML / IMP-28. 29 & 31/98 

VIDESH SANCHAR NIGAM UNITED 

(A Govt o t Indb Ertmpnaq) 

INVITATION OF GLOBAL TENDERS 

Sealed Global Tenders are invited from the reputed bidders 
for supply & installation of the following equipments for 
VSNL: 


Tender 

No. 

Description 
of Equipments 

Qty. 

Tender 

Cost 

ffll) 

Due 

Date 

IMP-28 

V-SAT IBS Terminals 

5 

Rs. 15,0001 
sun 

Rs. 15 Wd 

$«u»o 

28/7/B8 

IMP-29 

Video ConJetencmg 
Equipments 

8 

R&.5JWV 

5200 

Ra-ata khw 
$15#» 

27 mn 

RHP-31 

Digital Video 9 ■ 

Modular S Mated East 

Rs.l5.0M/54tt) Rs.40 lakhs 
/ 51.00.000 

29088 


A complete set of tender documents can be purchased by 
the Interested tenderers on submission of written 
applications to the address given below and upon non- 
refundable payment as above in the form of Demand Draft 
payable at Mumbai and drawn In favour of Videsh Sandbar 
Mgam Ltd. The tender documents will be available for sale 
from 19/6/98 to 20/7/98 between 1500 Hre. to 1700 Hrs. on 
all the working days. 

All lenders accompanied by Tender Security as given above 
shall be submitted on or before 1100 Hrs. (1ST) on the due 
date to the address given below. The tender shall be 
opened at 1 500 HRS. (1ST) on the due dale. 

Chief General Manager (Commercial) 

VIDESH SANCHAR NIGAM LIMITED 
4tti Floor, Videsh Sarchar Bhavan, 

Mahatma Gandhi Road, Fort, Mumbai - 400 001. 

Tel.: +91 (£2) 262 4020 / 285 5015 73*.: +8J (11)82429 VSNH IN 
Fax: +91 (22)261 9640/261 9448 


Also Available 

I per farther details please contact 


hawbery king 


Auction House, AndtoraHK»ao UBw t 



: 01992 


450000 fac 01992 46801 2J 


HIGHLY PROFITABLE 

business for sale 


. -,. i— m £300k pre-tax profit* Cash Rich 


BOX 


ra^Sc«ltw«fceitdB%tian4on8ei 


DHL 


T'j mover F5 million 
one crowing 
■xccl'er.t customer b. 
modern fleet of ovc 

Superb promise.'; vv: 
offices end vnro 


FOR SALE 

A new successful upcoming 
engineering company based in 
West Midlands 



Interested parties please 
‘contact in confidence: 

Bm 5331, Hanoi Hus, 

| Dae SeoBwadt Bridge, Irate®! ! 


Km SMIS - 3000 ex4Umy Land Borer 
.tops, toiflishori v*hwi base, aveHj*fc 
non cewyttte puce. pood conditot 
Chads hunt Suppliers. Tot 01295 
276591 


PRIVATISATION AGENCY BULGARIA 

Privatisation of Five 
Defense Industry Companies 

The Privatisation Agency invites consortia of 
investment banks and consultants to bid for the 
role of privatisation agents for the sale of a 
“pool" of five defense industry state owned 
companies. 

Information about the procedures, terms and the 
schedule for the selection is avaiiable on the 
Internet Site of the Agency. 

29, Aksakov Sfc, Sofia 1000, Bulgaria 
Marketing Department 
Tel. (+359 2) 980 4250 
Fax (+359 2) 981 6201 

e-mail: bgpriv@onlinebg 
www.privatisation.onKne.bg 


NATIONAL INVESTMENT BANK OF JAMAICA LIMITED 

PRIVATISATION OF 
SANGSTER INTERNATIONAL AIRPORT 
MONTEGO BAY, JAMAICA 

Invitation to Prequalify 

The Government of Jamaica, through the Airports 
Authority of Jamaica, is the sole owner of two 
international airports in Jamaica, the Norman Manley and 
the Songster International Airports. The Government is 
now seeking investors who will undertake the 
development, operation and management of the Sangster 
International Airport (the Airport). The Government 
proposes to commence privatising a pan of its interest in 
tbe Airport to an investor who will have strategic control 
of the Airport's operations and will be expected to 
provide financing for the development. The Airport is 
located in Jamaica’s major resort area and caters 
primarily to a tourist traffic. It is presently processing up 
to 1,500 passengers per peak hour with an overall 
throughput of 2^ million passengers per annum. It is an 
instrument non-precision airport with a single runway of 
8,700 feet (2,652 metres) and a parallel taxiway. The 
main terminal has an area of 23,226 square metres with 
11 parking position. Four remote parking stands are 
adjacent to the terminal. 

Applications are hereby invited from enterprises, 
consortiums, or joint venture partners with adequate 
financial capability and a demonstrable track record in the 
development, management and operation of airports to 
prequalify for selection to receive an Information 
Memorandum and a Request for Proposals which will 
shortly be issued by the National Investment Bank of 
Jamaica (NJBJ) on behalf of the Government in respect of 
foe above privatisation. 

The Government of Jamaica through its agent the 
National Investment Bank of Jamaica Limited does not 
bind itself to prequalify any applicant and also reserves 
the right to reject any application for Prequalification 
Doc umentati on. 

Interested Parties should submit a request for 
Prequalification Documentation to: 

Tbe Director - Special Projects & Infrastructure 

National Investment Bank of Jamaica Limited 

11 Oxford Road 

P.O, Box 889 

Kingston 

Jamaica 

Telephone: (876) 960-9690 

Facsimile! (876) 920-0907 or (876) 920-0379 

Requests for Prequalification Documentation may be sent 
by facsimile or courier to arrive at the above address on 
or before 30 June 1998. The documentation will be 
dispatched as soon as possible thereafter. NIBJ, however, 
accepts no responsibility for ensuring proper delivery of 
tbe documentation. Completed Prequalification 
Applications should be sent to tbe above address to arrive 
no later than 15 July 1 998. 
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WORLD CUP 


SPAIN: PROUD MEN EAGER FOR ANOTHER CHANCE TO MAKE AMENDS 


Ghosts of past failures haunt squad 


The team are looking to their coach to 
turn longstanding regional rivalries into 
something positive, says David Owen 


The sklri of bagpipes was in 
the air at Spain's secluded 
retreat in the horse country 
of Chantilly this week. No, 
the Tartan Army had not 
embarked cm a spying mis- 


under control only to fold in 
the final quarter after a 
crass error by Andoni Zubi- 
zarreta, the veteran goal- 
keeper. Raul, another nippy 
Real Madrid attacker, could 


sion. But the true escplana- have two goals in the 
tinn turned out to be only first five minutes. 


slightly less bizarre. 

These were Galician pipes 
and they were being played 
to mark the signing of an 
agreement for the Spanish 
team to promote Galician 
agricultural products over 
the next three years. The 
Royal Spanish Football Fed- 
eration. has, in its wisdom, 
undertaken to include such 


Replicate that perfor- 
mance and the Spaniards 
ought comfortably to dispose 
of the lesser lights of Para- 
guay. and subsequently Bul- 
garia, to claim the second- 
round place that should 
rightfully be theirs and per- 
haps even top the group. 

But this is a team with a 
tradition of underperforming 


products - which include at big tournaments - never 


cheese, wine, chicken and 
milk - in its team's diets 
over this period. 

One might be forgiven for 
thinking that the players, 
who today face a do-or-die 
dash with Josfe Chila vert's 
Paraguay, could do without 
such distractions, happy as 
Fernando Morientes. the 
young Real Madrid striker, 
looked holding a small rhild 
and tapping a drum for the 
photographers. 

-It's better for them 
because otherwise every day 
is the same," explains a help- 
ful official. We are standing 
near a large hannpr promo- 
ting Spain's push to host the 


more so than in 1382 when, 
as World Cup hosts, they 
somehow contrived to draw 
with Honduras and lose to 
Northern Ireland. To what 
extent are the ghosts of such 
past failures haunting the 
present squad? 

Considerably, to judge by 
the carefully orchestrated 
press conference that pre- 
ceded the day's musical 
interlude. As players trooped 
in one by one. in elegant 
blue sports shirts, much of 
the talk was of Spain's genu- 
inely impressive recent 
record and of the “accident" 
or the Nigerian resulL 

But Luis Enrique, a tire- 


2004 European Champion- less midfield runner, was 
ships. Does this sound like a relentlessly serious. Fern- 



camp that has its priorities 
right? 

The team have certainly 


Best foot forwa rd : Spain's Francisco Kjko (ten) and Ms team-mates are determined to turn on the style 


ando Hierro, more economi- 
cal both as orator and 
player, seemed introspective 


had a discordant start to this and Juan Antonio Pizzi hesi- 
World Cup. losing their first tant- 


match to the recently less- 
than-Super Eagles of Nigeria 
in the tournament's biggest 
upset so far. Playing typi- 
cally tidy, disciplined foot- 
ball, Javier Clemente's men 
looked to have the match 


Zubizarreta did not 
appear. The hugely experi- 
enced Valencia goalkeeper 
has already admitted regret- 
ting his “costly error", while 
saying be was not losing any 
sleep over it 


More than anything, one 
sensed a difficulty in accept- 
ing the Nigeria result and an 
aching desire among proud 
men for another chance to 
do themselves justice. The 
slow rhythm of this 32-team 
World Cup tournament, with 
first-round matches spaced 
nearly a week apart, must be 
torture for them. 


Among the S panish press 
corps, Clemente, who 
seemed in sullen mood, is 
blamed for picking too defen- 
sive a team for the Nigeria 
match, in spite of the coun- 
try's abundance of forward 
talent Changes are forecast 
for tonight's match, with 
Athletic Bilbao's creative 
midfielder Julen Guerrero 


tipped to make his France 98 
debut A switch is unlikely 
in goal, with the Spanish 
coach wasting no time in 
expressing his -full confi- 
dence- in Zubizarreta. whom 
he has known since his own 
Athletic Bilbao days in the 
1960s. 

There is a strong argu- 
ment that panic changes are 


HOOLIGANISM: ENGLAND ARE NOT FIT COMPANY TO ATTEND THE PARTY 

The net losses from shame 


the last thing the team needs 
and that Clemente should 
have the courage of his con- 
victions, confident in the 
knowledge that his original 
selection, however defen- 
sively oriented, found little 
difficulty slicing through a 
muscular but poorly co- 
ordinated Nigerian defence. 

If there is one strength 
that still seems likely to 
prove the side's salvation at 
France 98. at least to the 
extent of getting them 
through to the second round. 
It is the solidarity their 
Basque coach, now six years 
in the job, has by all 
accounts instilled into repre- 
sentatives of a country char- 
acterised by unusually 
intense regional rivalries. 

In footballing terms, this 
has always been epitomised 
by the straggle for suprem- 
acy between two traditional 
club rivals; Catalonia’s Bar- 
celona, which boasts eight 
players In the current squad, 
and Castile’s Real Madrid 
(four players). This perpet- 
ual sparring match has 
helped spur both clubs 
repeatedly to success at 
international level. Reed, of 
course, are the present Euro- 
pean champions. 

If Clemente has indeed 
found the secret of harness-' 
ing this rivalry to exclu- 
sively positive effect in the 
national team, not only may 
all not be lost in the current 
tournament, but he could go 
down as the first man to 
remedy Spanish football’s 
eternal conundrum: bow can 
a country that has spawned 
such great (dub sides churn 
out national teams that con- 
sistently fall when the chips 
are down? 

On the other hand, watch 
out for drooping heads if 
Paraguay grab an early goal. 
The Spanish challenge is 
truly balanced on a razor’s 
edge. 
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As England fans gather in Toulouse, 
Andrew Taylor ponders the damage the 
thugs have done to the country’s image 


I can only suppose he loved 
his country. Wrapped in an 
English flag the man swayed 
unsteadily, his face blotched 
red with too much sun. and 
alcohol One fat arm. extend- 
ing from an ill-fitting soccer 
shirt, was raised in a bellig- 
erent salute. 

A beer bottle clutched in 
his other hand was raised 
occasio n al l y to the lips as be 
led a group of similarly clad 
young Englishmen chanting 
■TNGER . . . LAND. INGER- 
. . . LAND". 

The time was just after 
midday on Sunday In the 
Vieux Port area of Marseil- 
les, roughly 24 hours before 
England were due to meet 
Tunisia in their opening 
game of the World Cup. 

The body language of 
English supporters in the 
bars around the picturesque 
marina already exuded men- 
ace. This later exploded into 
running fights with French 
riot police and local Marseil- 
les youths. 


The damage caused to 
Britain's (apologies to inno- 
cent Scots and Welsh) inter- 
ests in Europe and perhaps 
even farther afield has still 
to be costed. I could only 
apologise for the behaviour 
of my countrymen to my 
host - a representative of 
one of France's biggest 
industrial companies. 

My table at lunch before 
the game also included 
senior representatives from 
Tunisia's electricity and gas 
industries. When they work, 
such functions are a serious 
opportunity for companies to 
“sell" their corporate and 
brand image. For countries, 
an occasion such as the 
World Cup should be a joyful 
expression of nationality, as 
weQ as offering exhilarating 
sporting theatre. 

It must thus have been 
even more embarrassing for 
British executives who had 
invited international guests 
to attend the game and the 
pre-match celebrations. 


Many of them had seen the 
violence at first hand as 
bottle-throwing fans clashed 
in the streets around their 
hotels on Sunday night 

The most immediate cost 
potentially running into 
hundreds of millions of 
pounds, could be the with- 
drawal of international sup- 
port for Britain's bid to host 
the 2006 World Cup. 

But there is little doubt 
that Britain's image, as a 
country known for its sup- 
port of fair play and toler- 
ance, has been dented. 

Coverage of the events in 
continental European news- 
papers tells its own tale. The 
Italian La Repubblica por- 
trayed English fans as the 
real face of “the ignorant 
side" or Blair's Britain. 

“Look at these people." the 
newspaper wrote, “with 
their stomachs hanging out. 
tattooed from top to bottom, 
peeing on people on the 
ground, too drunk to remem- 
ber their names and 
addresses at the police sta- 
tion.” 

Germany’s Frankfurter 
Aligemeine Zeitung con- 
trasted the British prime 


minister's efforts to promote 
his country at this week's 
European Union s ummi t in 
Cardiff with the uninhibited 
vandalism and racism taking 
place in Marseilles. 

The paper claimed the 
hooligan was “a particularly 
English creation, drawn 
from the working class. _ 
whose natural habitat is the 
pub and whose intellectual 
horizon is confined to an 
overwrought, usually racist 
and far-right stew of 
half-baked ideas". 

Attacks on foreigners by 
rightwing thugs are not 
unknown in Germany or 
Marseilles. But this took 
place at an international 
event, shown to television 
viewers around the world. 

Apologists will criticise 
French organisation just as 
over-reaction by Italian 
police was blamed last 
3Utumn when British fans 
last hit the headlines. Whose 
fault was it then that a 
match between England and 
Ireland was abandoned in 
Dublin in 1995? 

It has been said that soci- 
ety is to blame, not football, 
and that the majority of 
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English fans should not suf- 
fer because or the actions of 
the minority. 

My own view is that 
England ore simply not fit 
company to attend interna- 
tional parties until that 


majority finds a way of con- 
trolling the thuggish iringe. 

So, come home England 
before more damage is done. 
A repeat performance in 
Toulouse would be too much 
to bear. 


GROUP C SOUTH AFRICA 1 DENMARK 1 

South Africa gain spirited 
draw in red card frenzy 

* ' newcomers could have had all 

game was also remarkable for 

featuring three red carefenone 

Colombian referee took Fife's 

exhortations for a tougher stance on foul play to extremes. The 
result leaves Denmark handily placed with four points, and 
South Africa still with a chance of qualifying. 

The match got off to a furious start as Denmark tore into 
South Africa, spurred on by Brian Laudrup as he gambolled In 
the wide open spaces left by the African team's struggling 
defence. A handful of chances were spumed before La udrup 
stepped past several defenders down the left flank and crossed 
to the far post where an unmarked Allan Nielsen volleyed the 
ball home. Yet Denmark failed to capitalise on their superiority 
and it was not long before the pace and dribbling skills of 
Heknan Mkhaleie forced the Danish on to the back foot The 
Ajax striker Benedict McCarthy (above) aJso proved 
troublesome. But while South Africa dominated toe last 15 
minutes of toe first half, they failed to convert any one of a host 
of good opportunities to score. Yet their reward came within six 
minutes of toe restart. Some clever interpassing between John " 1.' 
Moshoeu and Shaun Bartlett released McCarthy, who slipped 
toe ball underneath SchmelcheJ from nine yards. 

South Africa kept up the pressure, but toe game began to 
deteriorate after the referee, Toro Hendon,' made some 
unnecessary bookings and then sent off two players In a 
minute - first toe Dane Mlklos Mofnar then South Africa’s Rama 
Phiri. Rendon, who must have been suffering from sunstroke In 
the fierce heal later dismissed Morten Welghorst for a tackle 
that barely deserved a booking. It was a farcical end to what 
had been an enjoyable game. Patrick Harv erson 


TICKETS 


15,000 stolen from Paris office 

Probtems over World Cup tickets mounted yesterday when it 
emerged that 15,0m had been stolen from an agency in Paris. 
The tickets, some of -which are for England’s two remaining 
first-round games and for the Scotland v Morocco match, were 
taken from the French office of Prime Sports International on 
Wednesday night PSi, one of the tournament’s official ticket 
agencies, has offered FFrlm (5160,000) for their return. 


BETTING 

Shop around for Salas odds 

With three goals in t vfe games, Chile's fiery Marceto Salas is as 
low as 7-2 with some London bookmakers to win toe Golden 
Boot competition for top World Cup scorer. But It pays to shop 
aroitod; toe Tote, for example, was offering Salas at 6-1 
yesterday compared with 7-1 against three-goal Christian Vteri 
of Italy. 

Bookies are not yet convinced that Italy, who can be backed 
at 10-1, have toe class to win the competition. Odds -wise, toe 
four leaders are Brazil (unchanged at 3-1), France (11-2) and 
Argentina and Germany (both 7-1). Holland and England are 
9-1, Spain 16-1. An £80 bet on Argentina to win toe Cup at 9-1 
Is toe main wager so far from the FT’S £1,000 World Cup pot. .< 
To date, £200 has been invested on six bets. It is unlikely any { - 
fresh wagers will be contemplated until the end of the group 
stage, a week today. Michael Thompson-NoeJ 


TODAY’S GAMES 


• NIGERIA V BULGARIA, 17.30*, PARIS, GROUP D. The 
Super Eagles, fresh from beating Spain, will have high hopes of 
three more points against Bulgaria, who must bitterly regret 
only drawing with fellow underdogs Paraguay. 

• SPAIN V PARAGUAY, 21.00, ST ETIENNE, GROUP D. The 
Spaniards will be extremely determined after their surprise 
defeat by Nigeria and Paraguay may suffer from the backlash. 
■Local kick-off times (GMT + 2 hours). One eerier in UK. 


GROUP TABLES 


GROUP A 


GROUP B 


GROUP C 


GROUP D 


GROUP E 


GROUP F 


GROUP G 


GROUP K 


pw o i t a pa 
s 2 0 0 5 » 6 
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2 0 112 3 I 
2 0 t 12 5 I 
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2 0 2 0 3 3 2 faace 110 0 3 0 3 

202022 2 an Mua 2 0 1114 1 
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110032 2 
101000 1 
1 0 1 0 0 0 1 
100123 0 


PH 0 l F A Pts 

1 1 0 0 3 1 3 

1 0 1 0 0 0 1 

1 0 1 0 0 0 1 

10 0 113 0 


PWDLFAPb 
110020 3 
110010 3 
10 0 10 1 0 
( 0 0 1 0 2 0 


PHDLMPH 
1 I 0 0 2 D 3 
110010 3 
i a o i o i o 
100102 a 


PH D L F A Pis 
I T 0 0 3 1 3 
110010 3 
I 0 0 I 0 1 0 
10 0 113 0 


NUMBERS SO FAR 


Goals total 
Bookings ... 


.49 Sendings off 7 

.80 Penalties 2 
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For latest World Cup news 

wv/vj. FT.com/worldcup93 



Tne ultimate kick. 


From information to transportation, EDS Is helping tbo Comlt* Franfals 
d' Organisation stage the single biggest sports event ever. World Cep 98. 

thirty-two teams. Sixty- four fame*. Billions find new ways to increase cask flow or new 

of viewers. A technological infrastructure that has channels to reach your customers, call us at 

drown from zero to the size of a Fortuuc 500 44-1S1-754-4S22. Or visit us at www.eJs.com. 

company’s in just three years. And EDS was there Enjoy the official World Cup " 


to help. If you're looking to grow your business, wehsile at wwft-.fiance9S.com. 
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^ The /numbers game 


Reports of targe job losses may not have 
translated iito smaller workforces] 


Like tbe boxer f ho takes on 
one bout too mpy or the 

gunslinger whrfhas 
developed the hakes, there 
was a certain jaevrtability 
about A1 DunJp’s departure 
as chairman a the Sunbeam 
Corporation, ne US 
domestic apg&nces 
company, las weekend. 

Mr Dunlaprwhose 
reputation bn been built on 
his ability taum around 
flabby commies by a 
remoiseles shse of the knife, 
came to epiimise the lean 
and mean da of the late 
1980s and arty 1990s. The 


of an im 

impact, 
these jol 
as sever 
the tiznd 
anno in? 


Mediate bottom-line 
lit bow often did 
cuts turn out to be 
fas they sounded at 
3f their 
tment? 


company, las weekend. 

Mr Dunlapiwhose 
reputation bn been built on 
his ability taum around 
flabby commies by a 
remarselesspse of the knife, 
came to epipmise the lean 
and mean « of the late 
1980s and erly 1990s. The 
news that Chainsaw Ai" 
had arrive/ was in itself 
sufficient j boost a 
company'stock. 

Thls waan era when the 
announcement of job cuts 
wasgreetp with 
enthusiasm by shareholders 
anxious f enjoy the benefits 


Farber has berabuzzled far 
some time abourthe dearth 
of evidence to b/ck up the 
reports of Iargeicale 
downsizing pro/rammes in 
the US. His stupes of Job 
loss rates up ttfi993 threw 
up no evidence that 
companies wee getting rid 
of people to a* greater 
degree than uey had always 
done. This is tot to say that 
downstring isa myth, but it 

‘When I was 


The destion was posed 
lis wek by Henry Farber. 
□ ecoimist at Princeton 
iniveiity in the US. Mr 


young lay-offs 
were treated as 
bad news. Now 
it’s gooc news’ 

does suggest that its impact 
may have ban overblown. 

“Two yean ago 1 would 
have said tlure was no 
evidence at ill for it 
happening, hit now I’m 
beginning tc see some 
evidence. Tfe rates of job 
loss betweer 1993 and 1996 
are higher tlan 1 would have 
expected grs*n the strength 
of the laboir market,” he 
says. 


He wonders whether 
companies did to feet lay-off 
afl those they announced 
would be leaving, suspecting 

tha t, s pftif nnn > MTT^p<»mf>rTHi 

may have been deliberately 
designed to court stock 
market approval. “There- 
appears to be some 
anecdotal evidence that tbe 
stock market reads 
favourably to news of 
lay-oflk. When Iwas a 
youngster, such lay-offs were 
treated as bad news. Now 
it's good news,” he says. 

Mr Dunlap’s demise may 
signal that tbe wind has 
changed again If tbe initial 
euphoria induced by the 
J bottom-line “fix" has begun 
| to fade instead of looking 
' for lay-offs, analysts may 
1 begin to look for signs that a 
company has lost the ability 
to attract recruits, damag in g 
its growth prospects. 

On tbe other hand it may - 
still take time tor job cots to 
work their way through the- 
system amid the wave of 
mergers sweeping the US. 
Challenger, Gray & 
Christmas, a US 
outplacement company that 
tracks job cuts on a monthly 
basis, notes that the 215,529 
US job cuts to tbe end of 
May are 26 per cent ahead of 
tbe 170,475 registered In the 


same period last year. 

The number of job cuts 
I related to mergers, says tbe 
; company, has been rising, 
i suggesting that recently 
merged businesses that 
chose initially to hold on to 
1 their workers in the face of 
labour shortages are now 

be ginning tn trim thpjr 
workforces. This may be 
caused in part by the impact 
of the Asian financ ial crisis 
filtering through and partly 
because of the need to 
reduce the financial burden 
arising out of the merger. 

CEO pay 

The Idea that chief 
executives of public 
companies are paid the 
market rate for their job is 
something of fallacy, 
according to Charles 
O’Reilly, professor of human 
resource management at 
Stanford Business S chool. 
Chief executive pay has less 
to do with market farces and 
far more to do with how 
chumm y they are with the 
compensation committee, 
says Prof O’Reilly. 

The professor has made 
such observations in the free 

Of a contention am ring 

economists, including one 
within his own faculty, that 
chief executives get the 
rewards they deserve 
Whether they continue to be 
motivated by such rewards 
after reaching tbe top is 
another matter. 

Edward Lazear. the 
school’s professor of human 
resource management and 
wnnnmiw i compares the 
way that executives compete 
for the top job to the way 


golfers or tennis players 
approach tournaments. He 
quotes evidence from tbe 
Professional Golfers' 
Association, which found 
that raising total prize 
money by $100,000 lowered 
players’ scores on average 
by 1J strokes aver 72 boles. 

Whatever tbe arguments 
about motivation. Prof 
i O’Reilly says that once the 
top job has been attained, 
pay levels fend to be 
governed by the chairman of 
the compensation 
committee, of te n a 
executive of another 
company. There is a strong 
temptation, says the 
professor, for the committee 
chairman to gauge tbe chief 
executive’s salary against 
bis own. 

Prof O’Reilly found that 
tiie more tbe committee 
chairman was paid, tbe more 
the chief executive could 
expect to make. He says that 
appointing a chairman of a 
compensation committee 
who made $100,000 mare In 
salary could net a chief 
executive a pay increase 
equivalent to that which he 
might expect from doubling 
the company’s return on 
equity from 15 to 30 per cent 

Other emotions are also in 
play, he says. Members of 
the compensation committee 
feel ipriphtad to the chief 
executive, who will more 
often than not have been 
involved in their 
appointment 

In support of this theory 
he found that in those cases 
where the chairman of a 
compensation committee 
was appointed prior to the 
arrival of the chief 


executive, salary increases 
were about 12 percent 
smaller than those enjoyed 
by the other bosses. 

The findings suggest that 
the first thing incumbent 
chief executives should do, if 
they are mercenary enough 
about their income. Is to 
replace their remuneration 
committee and make sure 
that the new appointees are 
earning relatively high 
salaries in their own 
companies. 

Jobs on the net 

The headhunting industry 
appears to be undergoing 
something of an ove rhau l, 
with at least one and 
possibly two of the biggest 
operators planning to 
become publicly quoted 
companies. 

Beidrick & Struggles has 
already announced its 
intention to waito an initial 
public offering. Tbe same 
route is now being 
considered by Kom/Fenry 
International which could 
use a cash injection after 
mitering into a deal with the 
Wall Street Journal to 
launch a combined search 
anrf advertising driven 
recruitment site on the 
internet called Futnrestep. 

Tbe site asks for extensive 
persona! details from those 
who sign on. which it can 
then hold confidentially and 
marry to job vacancies. It 
marks a radical departure 
for the search industry that 
has hitherto tended to be 
contemptuous of the 
internet 

ricfanrLdonkimaFT. com 


WORKING BRIEFS 


ECA launches 
guide to help 
expats adjust to 
life back home 

Some 8 per cent of expatriate 

employees leave their 

companies within two years of 
returning from an overseas 
assignment, according to 
statistics drawn from the 
efient database of ECA 
international the human 
resources consultant ECA 
has launched a glide to help 
employees and their famines 
adjust to life back home. 

The return, it says, can 
often prove more traumatic 
than the move abroad 
because preparation for a 
return is usually far less 
comprehensive than that 
provided for leaving. Tbe 
guide, which includes a 
questionnaire designed to 
increase awareness of the 
issues facing returners, is the 
latest In a series of guides 
from ECA giving advice to 
expatriates and their 
managers. 

Entity Tuite +44 171 351 5000 

Online service 

Those expatriates preferring to 
source their information online 
can subscribe to a new 
service called CountryNet 
launched by Arthur Andersen 
in association with The 
Economist Intelligence Unit 


and Craighead Publications. 

The service, launched to 
meet an estimated 50 per 
cent rise in expatriate 
assignments worldwide tn 
1999, provides tax, social, 
political and cultural 
information on 84 countries, ft 
is available through an annual 
subscription fee geared to the 

likely number of users. 

IVfertc Williams +44 118 950 
8141 

IT is dull 

It’s official: information 
technology is dull work, so 
dull in fact that IT graduates 
are more likely than any 
others to switch careers, 
according to a survey in the 
US. 

The research, carried out by 
George Mason University, 
Fairfax, Virginia, found that IT 
workers were almost twice as 
Ukeiy as other workers with 
college backgrounds to switch 
careers. Some 40 per cent of 
the IT employees wished they 
had studied something 
different at college. 
Three-quarters of those felt 
they would have had much 
more fun studying liberal arts. 

“The results suggest that 
employees are more restless 
than in the past and that 
companies, especially in the 
critically short-staffed 
high-tech industries, may want 
to take a hard look at their 
retention efforts,” said Alan 
Merten, university president. 
Dan Walsh +1 703 993 8785 
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■p ABN AMR 0 Bank 
Investment Banking Associates 

ABN AMRO Bank is seekiig individuals of high calibre to work with a group of senior 
bankers responsible for the overall relationship with some of the largest international clients 
of the bank. The main t xk of the group is to originate business, together with relevant 
product groups, and ensure that clients benefit from a co-ordinated approach in all areas of 
investment banking. / 

The investment bankingissociates will: 

• participate in the idermcation and development of new business with key international clients; 

• conduct strategic anj financial analysis of clients, markets and competitors; and 

• prepare marketing pesentations in conjunction with product groups and interna ti o n al offices. 

Ideal candidates shou fl have previous experience gained from leading investment hanking or 
strategy consulting funs. An MBA or other financial qualification is desirable- In terms of 
persona] attributes, candidates will possess excellent analytical skills, strong commercial sense 
as well as high eneTgjUevels. Fluency in a second European language would be an advantage. 

These are key appointments offering exposure to all areas of the bank and outstanding career 
development prospep. Excellent remuneration packages are on offer to attract and motivate 
the very best candjaates. Please send in strict confidence a full CV, including details of 
current remunerarip. to Corporate Resourcing Group, who are advising the bank on these 
appointments, to ttt address below. 

/ Corporate Resourcing Group 

5 Buckngharn Place, London SW1E 6HR Tel: 0171 233 8888 

/ The Selection Division of Ray & Bemdtson 

/ Managemeot Consulrants . Executive Search 


Si r y^ r -T~: 

$; ; I-.",- 

J ;. ; ' . ) - »; ^aische Telekom i 

g K'< j' . \ l <i=<ca8e apMompaniesi 

V: •* ■ v -.v \ fotst m ae r service an 

K ** • '■ vT «»*■ 


j&atttsche Telekom is one of the largest telecorramim- 
udN^PMOnpanies in the world. Our chaHenge to be a 
^n^tana-saniice and profit oriented telematics provider 
.^pm^aa&us, tile finance and Accounting Division, with 
an«Kiting role. 
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office in Bom, Gennany. 

of. your function you will be responsible for the 
production of the Deutsche Telekom consolidated financial 
.^atements in compliance with German und U.S. GAAP, ■ 
-XiBcluding external and internal reporting, and assisting 
./ Jp^ign and domestic subsidiaries in their consolidated 
'^jrting. Additionally you will have the opportunity to work 
! -oh interesting ad hoc projects. 

Ah important prerequisite will be an above average universi- 
ty degree (minimum 2* class honours) with an international 
accounting emphasis. A broad knowledge of consolidation 
and/or U.S. GAAP accounting must be demonstrated. 

This may have been acquired as part of your university 
qualification or through practical accounting experience. 
Additionally, applicants must have strong PC skills as well 
as fluency in German and English. An additional European 
language, although not required, would be advantageous. 
Experience in an SAP R/3 environment is desirable. 


'the energy charter secretariat, 

established under the Energy Charter Treaty 1994 and based in Brussels, 
Invites applications from saitaMy experienced candidates Tor the posts of 


_ .j )cvc , on i Coordinated Organisatioas (following OECD) scale, is for an experienced, first class lawyer: Candidates should have 

* txk^lieni university degree and advanced legal training with specialisation in public international law and/or an area relevant to the 
t w such as trade oftvesrmem law. Practical experience, for insrance. in a national government or an intern a tion al organisation is also 
l^nxinl Oral and writ cotnnnmicaiions skills of a high order arid' (he ability to draft legal texts is English are vj&L Knowledge of oiha- 

hinpuagcs, particularly would be an ssscl A1 -_ L , 

_ . 4 m |J Coordinated Organisations (following OECD) scale, is for «fl energetic, goal-orienftd individual who can make a ] 

contribUPT 1 a onaunsation. working on East-West Energy co-opwalion. 

K1!r aired 10 tire Secretary-General and Deputy Secrctay-Gcaeral and be respcusibte tor preparation of policy briefings 

TV* potf-J™®* £, cvxmomiL . yaoe. and the Secretary's exieroal rdatwns. Candidates must be graduates (or etpdvaltail). fluent in 
on Eaai-W»t of Russinn. and have several yean’ relevant wodc-experience in the internafexifll public or private secttW. 

English wit a got fr ametienoc in EsaJ-Wst WHJ pwaiioo. A knowledge of one or more of the following is important energy, 

the success^ canj ^ ccoarmics w external rciarioas le.g. imenuuional organisations andfor media). Excenem drafting as weD as 

economic acvelopn* 

Lj lhe bas.is of a fixed- term contract of three yeas with tire possibility of renewal. The Secretarial is an equal 
Both posts win ^ te a nali . onaJ of a rfgnattjy counay and aged between 35 and 55. 

opportunity ctnpto» 

„ J MttK s- auhmincd is writing with fell CV and supporting documentation and sent by ordinary post with copy by 
Applications for bfl pos»^ Finance, Tbe Energy Oraxter Secretariat. 56 Boulevard de la Wdnwc. B-l 200 Bnssels, Bdgium fax: +32 2 
telefax to Head ^ kj,.lv 1998. Only sbon-fewd candidates will receive a written response. 

77S9S01. ApplM° nswamw 

J ^ fl lcEn i to Damae enem cooperation imesutem, trade and tm mil. TheTeea.ysSl parridpaiUs 

The Energy i’M Central and Eastern Europe, rhe countries of the Former Soviet Union. Japan and Australia. For further 

eampnse dll sitijfJ ' Kfrmaria , sec website: www.endtanerjrrg are-mail: tKharteeQmharterJxs 

ami tartan . 




y \>. '■?/'. ^adlines in adynamic organisation offering diverse and 

. ;^0nical/y challenging assignments. 

As ibis point you may have additional questions about your 
a* career with Deutsche Telekom. The Group Accounting 

■ ^ irector * Mi - - Jansen, will be pleased to answer your 
I ■ questions at the telephone number +49-22B-1 81 81 48. 

f Please send a complete CV, including details of salary and 
BV- benefit expectations and eariiest possible envy date id: 

Deutsche Telekom. ZentraJe, Pi A33 -la, Postfadi 20 00. 
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MAJOR INTERNATIONAL 

EXECUTIVE SEARCH FIRM 

WITB MARKET LEAOERSHlr AND AN OUTSTANDING REPUTATION 

RUSSIA 

Seeks highly qualified Rusim sri Expatriate candidate forprofcsrional staff ponrtou In in Moorow office 

SENIOR SEARCH CONSULTANT 
SENIOR RESEARCH ASSOCIATE 

There protasi reads w3l join a wdj uttMtsbed preftsriond team and will rime direct [cqxmsibility for conducting nenidvc search consulting airignnaus 

Required qnalifkatioris iOdOde: 


International edition every Friday. 

For ***** 688 


MBA degree or opitv. preferred 
Mb. S ycarabusineSB nperience 
Managcnere aaialiing and/or forendaJ s 
ideal 

High prefesnoBal ntadards 
Strong work tdne 

Escdknr ability in Engtbb and Russian 


• University degree 

• Training in Industrial or financial mattes rtscarci] or dmilar 

l industry background » Escdkai analytical and cmnmunicaiicins Ailb 

• Strang wwfc ediic 

• EmxUco: *bilky in Enffah aid Rostisnt 


Please send CV"s d> coahdeoce to: 
eznaiUd^rbauiei 
or 

Facamfle(7 095) 956-6862 
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Credit Risk Analysts 


...iu**'* 1 




. r*..& :nf .*• 


European Capital Markets 


•*- ft -m -Sk- 


City 


£ Excellent 


< ft ej^iK 


Our client is a leading US securities house with substantial activities in equity, fixed income, foreign 
exchange and derivatives markets. The continued expansion of the firm's European activities has 
created outstanding opportunities for two credit professionals with highly developed analytical skills to 
join the London team. With primary responsibility for either the French or German portfolio, dependant 
on experience, the analysts will have strong product knowledge and relevant market experience, 
combined with the ability to thrive in a dynamic and meritocratic environment. 


The Role: 

♦ Management of all forms of credit risk resulting from the firm’s capital markets activities. 

♦ Analysing a portfolio of existing and potential counterparties. 

♦ Preparing credit assessments and presenting them to the Global Credit Committee. 

♦ Working closely with front office professionals in support of business opportunities and the firm's 
credit policies. 


The Candidates: 

♦ 2-5 years’ relevant credit experience. , imi , 

♦ Expertise gained in a securities firm or the treasury capital mafcets division of an intenrabond 

♦ Proactive, independent and ambitious individuals who are lookng for the opportumhJ_to oeveop 
their careers by playing a major role in the continued expanslor of this European erect 

♦ Fluency in a European language would be a distinct advantage. 

These roles are excellent opportunities for dynamic team players t# excel in a competitive anrt 
challenging environment. For the successful candidates an attractre salary and package will be 
offered. 




... 




. ’-i . 


Interested candidates should contact Richard Colgan or Anne Llndleyffench on 0l7 * 5t 

or write to them enclosing a full CV at Michael Page City, 50 Cannot Street. London EC4N 6JJ. 

Fax 0171 329 2986. e-mail: annelindleyfrench@michaelpage.com *Iease quote reference 356413. 




Merit] 


Michael Page 


CITY 


London • New YoA • Paris • Amsterdam • Frankfurt ■ MUan • Madrid • Hong Kong • Singapore . Sydney 





THE COURT OF JUSTICE OF 
THE EUROPEAN COMMUNITIES 
IN LUXEMBOURG 


mmsm 


i Si 


CVRIA 


is organizing an open competition on the basis of tests for the 
constitution of a reserve list for future recruitment of (m/f) 


CREDIT & RISK MANAGEMENT 


CONFERENCE INTERPRETERS 

OF ENGLISH MOTHER TONGUE 
(open competition CJ/LA/27) 


Vice President 


London 


£ Exceliert 


Citibank NA is a global bank providing an innovative range of corporate hanking, corporate finance. < ipitaJ markets and transaction sen in 
products. A need has been identified for a new credit/risk analysis and approval unit to support an exj nding European Securities business. 


Salary and associated benefits are the same as those in the other institutions of the 
European Communities. 

Requirements: 

Candidates muse □ be a national of one of the Member States of the European 
Union; □ be less than 45 years of age on 10 July 1998; □ have completed a full 
university or university-level course in conference interpretation; or hold a university 
diploma other than in conference interpretation and have one year's professional 
experience as a conference interpreter; or have four year's professional experience 
as a conference interpreter; □ have a perfect command of English and a thorough 
knowledge of at least three other official languages of the European Communities, 
including French. 

More detailed information and the compulsory application form may be obtained by 
written request (ret Official Journal of the EC of 9 June 1 998) to the 
Personnel Division of the Court of Justice of the European Communities, 
L-2925 Luxembourg. 

The final date for receipt of applications is IQ July 1998. 


The Role: 

♦ Perform credit and operational risk analysis for a broad range of 
both corporate and financial institutions, including special 
purpose vehicles, encompassing multiple industries and 
geographies. 

♦ Manage a portfolio of credit lines to European Securities 
product managed clients, laid expanding to other products. 

♦ Perform appropriate stress testing, reporting and collateral 
monitoring on the portfolio. 

♦ Develop and manage a database for asset backed transactions, 
and develop an early warning system. 


The Candidate: 

♦ Strong analytical skills, vtth n knowledge of quantitative 
methodologies. I 


♦ 'Extensive knowledge of l|- 

♦ Good understanding of seji 
systems, transaction servit 
securities transactions. | 

♦ 3-6 years of risk managed 

♦ Strong written and oral ski 
represent the bank on cust 


tncial institutions and corporates, 
rities clearing and settlements 
> products, including asset backed 


nt and financial analysis. 

Is. together with the credibility to 
[tier calls. 


This is an outstanding opportunity to develop a career within an ambitious and forward thinking 
bank. For the successful candidate a highly competitive salary and banking benefits package will 
be offered. Interested candidates should contact Tim Smith or Hugh Nightingale on 0171 269 
1 870. Alternatively write to them, enclosing a full CV, at Michael Page City. 50 Cannon Street. 
London EC4N 6JJ. Fax: 0171 329 2986 or e-mail: city.corp.baok@inichaeIpage.com Please 
quote reference 429632. All applications will be treated in the strictest confidence. 


Michael Page 


CITY 


|i 




European Bank 
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neasatetntmt 
rpf software 


Assistant Investment 
Manager 



ttmnm 


M i 

; strategies "ft 1 ? 


West London 


£ Competiiive Package 


jring frtpdett:^ 
hscieiwS?^ ^ 
i wide rtUTgef j % 
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Our client is a portfolio manager tor a AM rated 
finance company, Investing in a globally diversified 
multi-billion USS portfolio of fixed Income securities. 
Due to the company’s sustained growth and outstanding 
performance, there now exists a further opportunity for 
talented individuals to Join the rapidly expanding 
investment management team. 






Key responsibilities will include: 

♦ Analysis and presentation of investment 
opportunities which will involve investigation of the 
latest mark et/product developments. 

♦ Detailed credk/financial analysis of both plain 
vanilla and more complex products (bonds, swaps, 
options. ABS etc). 

♦ Building and managing counterparty relationships. 

Ideal candidates will: 

♦ Have gained 2-3 years experience in financial 
markets through a sates, research, credit or 


corporate finance role. Reent MBA graduates or 
qualified ACAs will also beansidered. 

♦ Possess a firm understand^* of financial products: 
experience of options, swag and asset-backed 
securities is advantageous. 

♦ Be highly motivated setf-staem who are 
confident in their abilities an able to back their 
own judgement. 


i • 


This truly demanding role will on suit exceptional 
individuals who are innovative. Ueral thinkers with 
strong communication and prostration skills and able 
to work In a small team enviraruTtrt. 


Applicants should write to Sarah fesse-Humer. 
enclosing a full CV. at Michael Pag City. 50 Cannon 
Street. London EC4N 6JJ. Tel: Dll 269 1883. 

Fax: 0171 329 2986. Please quot ref 429475. 
e-mail: sarahhessetiuntei@michafeage.com 
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□OtiSOtfcrion j: 

fcZEH. 

D.com . s.V 


Michael Page 


CITY 






Loodoa ■ New York ■ Pans - Amsterdam • Praakfurt - Milan - Madrid - Hong Koag - Singapore -ydney 




Aer Lingus 


We are currently undertaking an important pan-European IT project For our Finance andvmtraf 
department we are looking for (mfl) 


Group Chief Executive 

DUBLIN EXCELLENT PACKAGE REFLECTING EXPERIENCE 


Assistant-Manager (s) 

Planning and Control Assistant (5) 


Company Profile 

• The Aer lingus Group operates Ireland’s national 
airline and has emerged from a period of rapid 
change in the industry- as a quality, customer 
focused and innovative airline with a significant 
presence internationally. 

• Turnover is in excess of S850m-, over 8,000 
employees. 

• Undergoing a substantial change programme which 
has created a sound commercial and profitable basis 
for future development. 


Candidate 

1 A proven record of accomplishment at executive 
level in a commercially driven environment. 
Comfortable operating at the highest levels of 
business both nationally and internationally. 

The salary for the position is currently under review 
and will be campeticiveiy structured to reflea the 
Board’s intention to appoint an individual of the 
highest calibre. 


quarterly financial reports and analyses on 

fJBrfQrrnance and budget variance 5 - Plus, you will be compiling balance sheet and P&L simulatnw 
and partiepate to the budget preparation. Tfou will also be involved m general Sooundno JZ2SF 
as well as g.vtngsupport to daily operational activities. Assistant-Manager SfpartdoateSfr^ 
team planning activrttes and conduct pan-European projects. To fill in posfesin Sfe 
area, experience In the financial operation of a design and enoineertoci and/nV 
group will be a plus, implementation of new process are 

manufacturing sectors for the coming PC business. V 005 acCount,n 9- 


Aer Lingus is an equal opportunities employer. 


• lo lead the company into the next century. 

• To provide the creative leadership and 
direction necessary to spearhead the 
activities of tire Group In meeting its 
future challenges and opportunities. 


Please write, stating how you meet the 

requirements and enclosing career details to 
Eamon Drea, HAY-MS L Management 
Consultants, Newmount House, 

22-24 Lower Mount Street, 

Dublin 2, quoting reference 50092. 
Closing date for receipt of applications 
is Friday, 26th June 1998. 


Successful candidates should possess excellent qualifications in Business or Economics a stronn 
commercial awareness and a first experience of 2 vears for thr» inh m «’ a 

For the Assistant Manager level, 3 t^y^re 

International audit firm Sperienw will teaptoT 6Xpenence ,n a contre * ,,n 8 department is essentia 

Ruent English is required. Ybu need the flexibility, confidence and team spirit essential in a muitinatinna 
and fast moving organization. Excellent knowledge of Excel Is a must. essenDa) in a rnuft ‘ nationa 





If youth inkyou meeftfiese requirements, please send your derails to Mrs DeUebeeck 
Sony Information Technology Europe NV, Rue de la Fusee 100 - 1130 Brussels fBekfam) 
E-mail address: tMtricia.de.leebeeckGccmail.euMny.co.jp - Fax - * 



SEARCH AND SELECTION 
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High Yield Debt Analyst 


London 


With assets exceeding SI 80 billion, 56,000 employees and an active presence in over 40 
countries, Merrill Lynch is a m»rfa >t leader in Global Investment Banking Committed to 
constant product evolution and development to maintain a cutting edge investor service, 
they are leading the field in Bond research and analysis. 

Due to expansion in the European market, an opportunity has arisen to Join Europe’s top 
ranked High Yield Research team. 

Responsible for debt market analysis across a portfolio of Industrial sectors, this position 
will report directly to the Head of European Credit Research. You will be developing rigorous 
valuation models to provide analysis and advice internally, and presenting Investment 
recommendations to potential pitentc 


Merrill Lynch 


To £80,000 + Bonus + Benefits 

Suitable candidates will be highly numerate graduates with 3~5 years’ experience of company 
and industry analysis, possibly as an Equity Analyst, Management Consultant or Investment 
Banker. Pivotal to the role is the capacity to present investment proposals in a dynamic and 
professional manner. Successful applicants must be able to demonstrate technical ability 
combined with business acumen and excellent written and oral communication skills. The 
position will require extensive travel to Europe and the US. 

This role represents on exceptional opportunity to develop a high profile career within 
a prestigious organisation. Interested candidates should contact Jason Borrie or 
Christopher Ledbury on 0171 029 446% or write enclosing a Ml curriculum vitae to 
Harrison Willis, Cardinal House, 39-40 Albemarle Street, London WJX 4ND or fax 
0171 393 9004. Emaihjason.lktTTleQhwgroap.com Internet www.hwgroap.com 

HARRISON 

^WILLIS 


FINANCIAL ENGINEERS 

FUSION FINANCE 


HONG KONG BASED/ASIAN FOCUS 


PACKAGES TO ATTRACT THE BEST 


This company is the leader in the fusion of capital markets and insurance markets. A 
provider of innovative risk managem en t solutions to corporates, financial institutions 
and public sector bodies around the world, they are truly on the cutting edge of 
finance today. A strong balance sheet and excellent credit rating enable the 
organisation to assume Us diems' risks, not Just broker them to others. 

The company is establishing a Hoag Kong office to service the region and has 
opportunities for a few exceptional indhri duals to learn from its seasoned professionals. 
The roles will require: 

• marketing these services to CEOs, Finance Directors, Entrepreneurs and Risk 
Managers in the Asia Pacific region 




• performing analytical reviews of financial risk related issues 

• creating and packaging innovative and often unconventional solutions to these 
complex problems 

The successful candidates will have gained at least 4-5 years experience and have 
demonstrated a dear unde record of success in an analytical role, probably within a 
leading investment bank. 

Strong technical aund commercial acumen, a first class degree in a quantitative or 
finance related field together with a willingness to take a 'hands-on' approach to 
problem-solving and learning arc all key qualities far these pivatoi roles. 

These are outstanding opportunities for high calibre career-minded and creative 


ROBERT WALTERS ASSOCIATES 


Individuals seeking to realise their full potential in an environment that offers 
unparalleled career prospects. 

If you can make a significant contribution to this dynamic business which 
is poised for further growth, please write enclosing a current Curriculum Vitae 
to James Guodry at Robert Walters Associates, 2 1 st Floor, JanUnc House, 
One Connaught Place, Central, Hong Kong. Tel: (852) 2525 7808. 
Fas: (852) 2525 7768. E-mail: }ainc&gtindry«robcrtwaliezs.coin 
Web: httpv'/wwwjobertwahers^om 

You may also apply via http^/mpauxmt/RobcrtJWahers quoting reference RWHK10. 
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VEltlNcroN AUCKLAND /OH 
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BRITISH AEROSPACE A 


Attractive 

package 


London 

SW1 






Fund Manager - UK Equities 


Excellent opportunity for an experienced UK Fund Manager to Join The small, autonomous fn-hottse pension 
fund team of BritfstijAerospace who mmagmssets totalling £4 billion. The UK Equities, portfolio b 
: i jppnwrimaW/yi2^ Wfion. H^ing 


THE ROLE 

■ Take full responsibility for the UK equity portfolio, 
maintaining strong ierfornwice, ensuring that it 
beats the WM penf group. Work - closely witfca 
qualified assistant 


Play an important rote in the development 'of 
future strategy tor the management of the 
pension fund. 


Maintain and develop sound relationships with 
external research providers to ensure the best 
possible market insight. 


THE QUALIFICATIONS 

■ Proven UK fund manager with a minimum of 5 
years' experience in. a blue chip investment 
institution and a sound performance record 
Probably aged between 30 and 40. IT skills are 
considered an advantage. 

■ Confident of own convictions, capable of making 
Important Investment decisions without 
supervision. 

■ Mature and collegiate approach. Highly motivated 
with a deep interest in the market and an 
understanding of the factors than affect the 
performance of stocks. • 


Leeds 0113 230 7774 
London 0171 238 3333 
Manchester 0161 439 1700 


1 Selector Europe 


| spent cr Stuan 


Haase reply wftfc full detail* to: 
Selector Europe. Ref. MWE/2HM3-1/W, 
IS Connaught Plan, 

London m ZED 




Aon Capital Markets 
STRUCTURED FINANCE PROFESSIONAL 


CITY 


£ 50,000 - £ 75,000 


Aon Capital Markets is a niche division within Aon Group, one of 
the world's leading global insurance and risk management 
provident with operating revenues of nearly 4 billion and an 
international network of more chan 550 offices in over 100 
countries. The capital market ream operates our of offices located 
in London, Chicago, New York and Las Angeles and specialises in 
structured solutions for financial and insurance risk utilising both 
the capital and insurance markets. 

As a put of Aon Capitol Markets, the structured finance unit. 
Special Risk Services, focuses on structuring capital market 
transactions using insurance guarantees, and is regarded as a leader 
in this niche market. As pare of their strategic development, the 
team is seeking to recruit an individual to their London office 
with a strong understanding of structured and asset-backed 
products, whether gained bom investment banking or insurance 
markets. 

The successful Candida* will be involved in all aspects of 
business development including product development, diene 


negotiation, transaction structuring, and risk placement within 
the insurance market. This represents an oa tstandin g 
opportunity to join a highly professional results driven ream 
tfaot is an acknowledged leader in its field. 

The ideal ca n didat e will poses* the following skills and experience: 

• Excellent academic background with university level degree 

• 3-5 yean asset -backed, structured finance or financial 
guarantee experience from an investment banking or 
insurance underwriting background 

■ Experience in Structuring and pricing transactions 

• Good presentation and commu n ication skills 

• Initiative, determination and integrity 

• Desire to join a small but highly successful and commited team 

Interested candidates should forward a. detailed 
Curriculum Vitae to David Pbdd, Director, 

Human Resources, Aon Group Limited, 

8 Devonshire Square, London EC2M 4PL or by faxing 
details for his anenctoa on 0171 216 3327. 


An Association with Quality: International Sports Media & Marketing 

Our dieat is a renowned, leading integrated group of ^remarketing and service cotopanies 


the group's finance department in Caitral Switzerland with a highly competent, convincing 

Senior Corporate Controller 


Your responsibilities will encompass all 
aspects ortbe performance measurement of 
the group, sum a$ die production of yearly 
budgets, medium-feimplans and rolling fore- 
casts, the preparation of periodical consoli- 
dated finarraal reports and rraiia^nent»- 


Youshouldhasearecognized business quali- 
fication (university degree in economics, CPA, 
“* ' accountant with MBA or equiva- 
! in financial 


of US-jGAAP, a sound undemanding of husl- 
ness petfesmanoe analysis and ideally expo- 
sure to foot-line accounting in a subsidiary. 




sgtilOT m jmagernent in initiating action pro- 
trramsanddose cooperation with the treasury 
department A key task will be your actiw 

oarticiDationmintroducinganewmanag&- 

r .*» j 


able to work in differs! cultures and inter- 
face with local and senior management. A 


lfyou are interested in espandingyour career 
in a dynamic, futuie-orimtedcoEDpany, have 
the flexibility and are willing to take over an 
assignment abroad in the medium term, 
please send us your application. Needless to 
say, you can be assured at our complete 
discretion. 


Corporate Management Selection 

Botengastrasse 21- CH - 8032 Zflridi ■ Telefoo 01 • 250 40 00 ■ gBrml@ans-ag.di 
DteBeraterdcr Finanz-, Bank* und WiicdaffiEsd'ikuie - hapi/Arawxms-agcb 

EMfWw iii l B n Aara ApBMiiim>aMai^»^MraMEJlSA6iitifa rro i wVMMtai Eap«WCL«i 



C.M.S. AG 



■ Private Banking / Wealth Management *50-85,000 

: K=r , ’““ ssr 

iryott tending prKtitBWK- in above Adds, JOtt probably la»w o* *nd we will d^initdy 
know of you. 

BUT ifyou are stffi on the ladder. aBTHring, 

should contact tts- Leading International & 

„ ^ , p,™ MtfWQOBS to cover Spain, Portugal. Middle Europe and the Indian 

pE/VATK JBAWtS® / 
sub con tinent ; 

AewratriisbedTS^ .... 


asked os to find: 


you 


please fas your CV to 
KJ.IHharwOlTUtiMW 
or Henata **9 


MoodyS 


Investors Service 


COUNTRY RISK ANAL YST / 
VP SENIOR ANALYST 

Moody's Investors Service Is a leading financial services firm recognized 
for our QommitmeMto integrity and excellence. Currently, we have an 
exceptional opportunity in our rapidly expanding Sovereign Risk UniL 

The Sovereign Risk Unit is seeking an experienced individual interested 
in doing country risk analysis with emphasis on die African Region. You 
will follow a diversified portfolio of countries, monitor regional condi- 
tions and make recommendations on sovereign ratings. An understand- 
ing of the rote of credit risk in emerging capital markets required. Must 
be able lo analyze and inleipret socioeconomic and financial data from 
a global perspective. Qualifications include TO years experience in 
country risk analysis. Masters degree/Ph.D. in economics required. 
Fluency in French required and Arabic desirable. Excellent consultative 
written and communication stilts a must 

We offer a competitive salary commensurate with experience, as well as 
comprehensive benefits. Please direct your resume and salary expecta- 
tions in confidence to: Honan Resources, Dept. LB/DO, Moody's 
Investors Service, 99 Church Street; New York, NY 10007. Fax (212) 
553-4063. We are an equal opportunity employer M/F/D/V. 


Moodyfc Investors Service 


corponfeof) 


EDWARD GRIGORY LUND 

EXECUTIVE 

RECRUITER 

International and 
Domestic Placement 
619-706-0437 (USA) 
Resumes Welcome 
Fax:619-235-8613 


EUROPEAN INSTITUTIONAL SALESPERSON 


Scandinavian brokerage firm with exceptionally strong 
research and trading seeks hard-working and passionate 
salespersons with proven records of institutional business 
generation. Opportunities available in New York, London, 
Stockholm and Oslo. 

Interested candidates should send their resume to: 

Douglas Miller 
ABG Securities, Inc, 

• 645 Fifth Avenue, 11 th Floor 
New York, NY 10022 


- 
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BOND/CREDIT 
MARKET ANALYST 


Applicants required for analyst for leading London- 
based financial research consultancy. Fluency in the 
English language is a pre-requisite, a literate and 
clear writing style will also be sought. The 
candidate wiD combine this with a knowledge of the 
bond and money markets, ideally including some 
experience of fixed income or credit spread analysis 
gained in a securines/banking or credit environment. 
Salaiy w >ll be competitive. 


Correspondents should reply, in confidence, 
enclosing a Curriculum Vitae to: 


Mike Gallagher 
IDEA Ltd 
296 High Hottwro 
London WCIV7JH 
Fax to 0171 439 2777 
E-mail: mikeg@kleaxo.uk 


EGYPTIAN EXPATRIATE 


Egyptian 

often, isi&^^^acludfe wiffc 
fticfe^xk^|grour^ and ; 

as . 


DEPUTY MANAGING DIRECTOR 



L.W.W. Graham 
P.O. Box 214 
London NW3 7DN 


(£h Prudential-Bache 


Portfolio Manager' 


international 


■gmg 


Markets, Fixed income. 


xiahstng in 


Latin Amenct 


Dubai, railed Arab Esvndcs, 


PRIVATE CLIENT 

STOCKBROKERS/PRIVATE BANKERS 


Prudential- Bad* [rnematitnui is expanding mw the Widfic E*w by eperenj an office in Dubai 
MaiLetfd product, and icniccs are ilewyncd io trip *catfcy i s tsn a ponal bnctiwi preserve 
and incicwe their wealth. Products include, but air not I untied Ip. onKr-cuznaev dqpuiiti ad 
toons, nBc-of-tlrt-art global js\cj msuecmeffl products: and axlsinfeal equities and fixed 
income nstnunati*. Pnvaic Bank accounts. Tow tenues and scmUscd asset norquin. are 
also available. 


The firm is locking to hue several candidates. One *3] be selected as awna^ io had the team. 
Candidatts will be required to demon unie a esoMnhnl track record of asracthrg and 
retaining high net- worth btdis kJuoL i« cuflomcrs. The firm is seeking pndcssrenria already 
tenuring a well diiemficd prolate client asset fcw*c FlucfWv in EnfiBh a accessary. Ability to 
speak Arabic is desirable but not martial. The compenufira package we oSer is oatikely to be 
a Smiting factor for ibe right candidates 


Please send yuur curricwhun »h*w in strictest confidence UK 
Mama Lerier: 

Piudenual-Bache Securities (UKl tee. 

1-3 Siranil 

London, WC 2 N SHE. LTi 
PaXiDOUiI?I-:| 4 -(i 94 I 


Prud entia l Squn nci u Xi Eqwl Opjxntursis I Aflbira&i ; \r ag F-rpfcy a 

sxl e uasnittciJ zn ibserury norMdwte MaaberSIPC 
PnnfcBul'Ebdic Kncnumti r. a ubudur^ of fV&dercu! Scraiziei 
isccB|sjiaied. Nn Yixfc New YuA. 
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Appointments Advertising 


appears in the UK eiStion every Wedn^day & Thursday ami In the International edftion every Friday. 
For Infor mati on on advertising In this section please call 
Keeley Pope on 0171 873 4006 
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Financial Times 


ACCOUNTANCY APPOINTMENTS 


Opportunities for World Class Players 


nmc&kay 

international 


Group Controller 

London salary £80,000 plus bonus 


Interested candidates 
should send their CV and 
details of current 
remunerations, quoting 
the appropriate 
reference, to : 


A £400 million international engineering 
business, a division of a multi billion 
international manufacturing company is 
looking to recruit a Group Financial 
Controller (effectively the Group Finance 
Director). Candidates must show strong 
management and financial skills, have 
worked in a multi national environment, and 
have the desire to get involved in the drive 
for profits and cash generation. Expertise in 
the integration of new acquisitions would be 
useful. Heft 28.002 


Finance Director 

northern France 
FF7 00,000 plus bonus 


Financial Controller 

Frankfurt to DM 150,000 


A strong financial manager with international 
experience in manufacturing or automotive 
components is required for a £75 million 
business, part of a major international 
automotive components company. This role 
requires somebody with excellent 
communication and proven team leadership 
skills, and the vision and energy to introduce 
a substantial programme of change. 
Candidates must be totally fluent in French 
and English. Ref: 27.011 


A young controller with good audit 
experience is required for a £100 million 
manufacturing business based south of 
Frankfurt. Candidates must be technically 
sound, ambitious, have an outgoing 
personality, and be wilting to undertake 
extensive European travel. Career 
development opportunities within the 
parent group are considerable. Candidates 
must be totally fluent in German and 
English. Ret 27.009. 


Group Financial Controller 

Amsterdam 

salary NFL 200,000 plus bonus 


A Group Financial Controller is required for a 
£90 million manufacturing business, a 
division of a £500 million UK based company. 
This global role demands a hard nosed 
financial manager, interested both in broad 
strategic vision and in nailing detail. 
Language skills would be an advantage, but 
are not essential. Ret 4&0O3. 


Management Accountant 

Central London salary £36,000 


David Binney 
nmc&kay international 
7 Old Park Lane 
London W1Y3U 


A young qualified accountant is required to act ' 
as Deputy Finance Director for a successful 
insurance broking and underwriting business. 
Good technical accounting and IT skills are 
essential, but most important is the character 
to integrate into close knit management team. 
Ret 47.001. 


Financial Controller 

northern France/Paris 
salary FF500.000 plus bonus 


European Internal Audit 

based ni Germany or Belgium 
DM 110,000 


A strong Controller with experience in an 
international manufacturing environment is 
required for a £50 million manufacturing 
business. Candidates must be technically 
sound, have a forceful personality, and be 
willing to take a lead rote in the management 
team. Candidates must be totally fluent in 
French and English. Ret 27.015. 


Young qualified accountants with formal audit 
training either in a professional firm or the 
audit department of an international business 
are required for the northern European audit 
function of a global manufacturing business. 
Candidates must be fluent in English and 
German, other languages would be an 
advantage. Ret 27.008 


Software Sales 

Thames Valley Salary negotiable 

A young qualified or part qualified accountant 
is required for the UK office of a substantial US 
software business. The role will be primarily to 
provide pre-sales support for a sales team for 
Windows NT based financial management 
systems. Candidates must be technically 
sound with natural sales skills. They must 
have considerable energy and ambition, and 
longer term there are enormous career 
development opportunities, toft 55.001 


FINANCIAL CONTROLLER 


KEY MARKET LEADER IN SECTOR 


HAMPSHIRE 


c. £55,000 + BENEFITS 


• Exciting oppommfry lo head tbe finance function in a 
UK multi-site subsidiary of a Used French owned pic 
regarded aa market Leader in tbc growing protective 
equipment and services sector 

• Repotting to the European Managing Director and 
functionally to the Finance Director based in Sweden. 

The main puxpasc ntf this important role is to provide 
comprehensive financial accounting services to tbe UK 
business, covering strategy and legislative practices; 
p lanning , directing and consolidating all financial 
activities In the UK and tbe rniptanencuion of a financial 
reporting Structure to support corpor at e business 
objectives. 

• Key challenges in ibis role are to evaluate 
performance, develop and control tbe finance fimetion to 
successfully deliver company financial strategy in a 
dynamic and customer service oriented environment. 


• Qualified accou nt ant, with co mp rehen si ve 
un d erstanding id pi j fkan t r ecord of financial 
nmay w Hit in iwiHng blue chip company. History of 
fi n a nci al comrol in a team based man-tx structure and 
experience of applying IT solutions to enhance financial 
effectiveness to txisc the profile of a value atkfing 
function. 


# Strong commercial acumen and creative fijdr with 
intril cen t a l abffity to manage multiple issues and teams. 
Must have maturity and credibility to create effective 
re lati o n ships throughout ti» business in tbe UK and 
overseas and act as an ambassador for corporate goals 
and values In a nmlti-culnind business. 


• This role is key to sustaining the company's successful 
deve l o p ment and broadet; long term opportunities exist 
fix' the right bxUvkhnL 


Please apply In vrtring quoting reference 1654 
with fun career and salary dcob to; 

Ttoby Lapagc-Norris 
Whitehead Selection 

4 The Courtyard. 707 Vfarwick Road, SotihaB B9I 3DA 
Tei 0121 709 0909. Rax: 0121 709 0479 


Whitehead 


X AUM afYCUttbod Mm lad. 
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Commercial Director 


South West 


£60,000 + package 


Our diem is a pubfldy quoted group and ieatfing European supplier to major food manufacturers 
and retailers. It offers a range of innovative and technologically advanced products to an 
expanding and demanding customer base. A Commerdal Director is now required for its fastesT 
growing business to contribute towards ambitious growth plans in Europe and beyond. 


Provide business support for Managing Director, with 
full responsibility for financial and commerdal 
matters including finandal reporting, budgeting and 
prldng. 


| Work closely with operational management, 
particularly Sales and Marketing, reviewing 
management information, evaluating and making 
recommendations to maximise profitability and 
improve cost control. 


Qualified accountant or financially astute MBA with 
over five years' commerdal experience with a fast 
moving, marketing led organisation. Previous profit 
responsibility within a large international branded 
group is preferable. 


Self-starter with excellent communication, 
negotiation and staff management skills. A 
proactive, flexible, hands-on approach will be 
necessary. 


1 Provide commerdal Input into business strategy, long 
term plans and product development proposals. 


■ Motivated by challenge and opportunity, with the 
ability to influence and manage change within a 
customer focused, international environment. 


Please write in confidence, giving full career and current salary details, quoting reference SJW/2762. 


Tel: 0171 499 8811 
e-mail o&coOodgevsjcom 


ODGERS EXECUTIVE SELECTION 


odgers 



7 Curzon Street. 
London W1Y 7FL 


A DIVISION OF ODGERS INTERNATIONAL 


FINANCIAL DIRECTOR 


UK MARKET LEADER - DISTRIBUTION SECTOR 


WEST MIDLANDS 


c. £80,000 BONUS + BENEFITS 


• Exciting opportunity for a commercial oriented 
finandal professional to join autonomous £700 rnmk>o 
subsidiary of highly regarded & rnuIo-bilUon pic, to 
lead the finance function of c. 85, as die business 
moves to the next stage of its development 

• Market leading distributor with extensive range 
of added value processing facili ti es, supplying a large 
demanding customer base, through a regional 
n ct w o ik across the UK and Ireland. 

• Reporting to and working closely with tbe 
Managing Director, key Initial challenge will be to 
implement a step change in the quality of management 
information. This wiD enable the ftmction to 
proactively provide effective and commercial focused 
advice with which to drive the strategic development 
and opera t io nal management of die business. 


• Graduate, qualified accountant, with a proven 
track record at senioi Jervd gained within a 
progressive, fast moving and Ideally geographically 
efispersed organisation. Suitable sectors could 
indude distribution, retail and wholesale, or 
manufacturing which employs complex rhannrk of 
distribution. 


• Team player but wiih wmngrh of character and 
personally to contribute individually and stand o w n 
ground. Stroogty commercfc] with a customer service 
ethos. 


• fl&werfill intellect and Innovative problem solver, 
Tough bur able to quickly buOd relationships and 
credibility internally and externally. Capacity for 
career advancement. 


Hesse ipply to writing quoting reference 1661 
with Ml career and safary deeds ux 
proa Tbomc 

wawtoead Sderaioo 

4 The Courtyard, 707 Warwick Road, 5oBbuB B91 3DA 

Ttt 0121 709 0909. Rec 0121 7090479 
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Tbs Abu Dhabi Investment Authority, a state super-annuation fond located In foe United Arab Emirates is seeklnn an 
ControIte-TREASum'&COKuoDmES towotkin AbuDh^x. ■=™ms e seeking an Assistant 

Working within the Accounting Department foe position will report to the Executive Director of Accountinn and th* 

Cinanrial Cnnhvillar Tha unll Iw An. ..II t f- . * UHig ana tne beRIOr 


Administration including data capture, position/valuation reporting, and foe production of periodic report! no of fond rarfor™™?! 11 
AIMR standards, bench maik attribution, and risk measurement 09 "d performance to 


Applicants should: 


- be ACA, CPA, ACCA, or CIMA qualified, 

• have 3 or more years in a sinraRar role as described, 

• possess a detailed understandng of complex derivatives and valuation thereof, 

• be familiar with concepts of performancetettribution, risk/tradting error, 

• have 5 or more years experience with a corporate treasury/commoeflty fund manager 
> CFA an advantage 


The position based in Abu Dhabi, offers an excellent tax free family status expatriate package on a two vnsr 
basis Including: r renewaote 


• Annual Basic salary net of lax commensurate with 
experience 

• Fully Provided Housing 

• Relocation allowances 

• Education allowances for accompanying children 

• Furniture grant 


• **}"}»! including business class i.ckets m 

. ~ 

• Medical and dental benefits 

• End of service benefit 



Financial 

Controller 


• » 1 , a • ; f j > l > * 
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Ptoaee send CVs with salary history to: 
Executive Director, 

Accounts Department, 

Abu Dhabi Investment Authority 
Fax; 00971-2-274351 
P.O. Box 3600 
Abu Dhabi 

United Arab Emirates 
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Blue-chip Entertainment Industry 

Oar eflan * ka^M dhg fotca fa the en tertain ment Industry with revenue# exceeding £3 billion and a presence In owr 70 coontriea. Due to a recent change In their tfobai strategy, having been involved In a number of acquisitions and {Bvectments, they 
« now focused on tMr cote business activity. As a result at Itis restructuring process they have identified the need far two key p«»oiiBel wliiifa ttrt’ cofpowta ftanc* fimefion. 


Group Reporting Manager 


Management Accountant 


London 


£45,000 + Car + Benefits London 


£35,000 + Car + Benefits 


This high profile role is essential to the Group financial repotting process. Kay areas of responsibility will indude: 

♦ reparation, analysis ard interpretation of consolidated financial data and reports fot external statutory reporting 
purposes. 

♦ Consolidation of Group data and production of monthly management repons. 

♦ ^ companies and head office departments on reporting and technical accounting Issues. 
nvofv ement in development of financial reporting systems to aid the statut o ry and management reporting processes. 

♦ Staff development within the department 

- canditiate - you will be an ambitious ACA qualified accountant with. 35 years post qualified experience. You 

wHoe technically strong and upttHtate, multicurrency consolidation experience Is essential Experience within the heed 
office of a large multinational organisation will be an advantage. Able to work on your own initiative, you will have good 
communleationa skills, organisational ability and a hand&on approach. You will be seeking a step up into a more challenging 
rDte wrth staff m'»wgement responsibility and exposure to key management Reference 431400. 

Interested applicants should forward an up-to-date curriculum vitae including current remuneration and daytime contact number to 
0181 847 5703 or e-mail: lrelthmaclcenzleerntahaeJpage.com Please quota the relevant ref number. 


Reporting to the Financial Reporting Manager, the management accountant win play a key role in a small, highly focused 
team, providing and analysing Information for this global business. Responsibilities will Include: 

♦ Assistance with preparation of msnegement and financial information, including monthly reports, forecasts and budgets. 

♦ Key supporting role in the analysis of group and regional trading performance, competitor analysis and trends including 
cash flows. 

♦ Involvement with systems development to enhance data collection. 

♦ Substantial involvement in the development of the detail end presentation of current reporting. 

the successful candidate will be an ambitious, enthusiastic, qualified accountant with up to three years post qualified 
experience. Strong communication skids and commercial experience are needed, entertainment industry experience will be 
an advantage. This role would suit candidates looking for a fast moving, blue-chip environment where the use of their flair 
and Initiative Is prerequisite. Reference 431403 

Keith Mackenzie at Michael Page Finance. Europe House. Church Street. Old Isleworth, Middlesex TW7 BOA, or fax on 


Michael Page 


FINANCE 
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Australia • China . Fiance • Germany - Bong Rons- Italy • Netherlands . New Zealand • Singapore- Spain- UK • USA 
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Financial 

Controller 


East London 


With an enviable reputation for quality and a blue-chip 
retail customer base, Fulton Is the UK's leading 
umbrella manufacturer and distrfoutor. The company's 
niche status and its focus on product des&n and 
technical Innovation, has led to a 30% share of the UK 
market Plans for the future Include further 
international expansion and posable flotation. 

As number one in finance, heading up a small team, 
your specific responsibilities will Include: 

♦ Working in partnership with the Managing Director to 
establish and achieve strategic objectives. 

♦ Proving comprehensive financial and commercial 
support to senior management. ' 

♦ Developing forecasting and budgetary control. 

♦ Producing management and statutory accounts. 

♦ Treasury and cash flow management 

♦ Developing financial systems and processes. 



to £50,000 Package 

It is envisaged that tills individual will be given the 
opportunity of assuming a key role within the senior 
management team with responsibility for sales, 
production and product development, as well as 
handling key customer accounts. 

The successful candidate win probably be a qualified 
accountant with at least-three years post qualification 
experience within a commercial environment They will be 
committed to achieving further company efficiencies and 
have the ability to communicate and influence at all levels. 

Interested candidates should send their curriculum 
vitae with covering letter stating your salary details to 
Simon Keating, at Michael Page Finance, Page House, 
39-41 Parker Street, London WC2B 5LN, or fax 
0171 831 2354, quoting ref 429621. Alternatively 
e-mail: simonteating9michaelpage.com 


Michael Page 


Group Tax 
Manager 

Harlow/Royal Docks 

Norton Healthcare Limited, one of the UK’s leading 
pharmaceutical companies and the UK's largest 
generics company, has seen exceptional annual safes 
growth of 17% for the last four years. 

Due to expansion and subsequent relocation to Royal 
Docks, a unique and challenging roie has arisen for a 
Group Tax Manager to be responsible for a variety of 
assignments, both on a national end international 
basis. The position will report to the Group Financial 
Controller and will be key role within the highly 
motivated group finance function. 

Detailed responsibilities Indude: 

♦ UK and overseas corporate tax compliance £nd 
planning, including preparation of the returns aid 
dealing with the Inland Revenue. 

♦ Group VAT Issues at aU levels. 

♦ US Reporting. 




BsafPIH 


£ Competitive 

♦ Personal fox relating to remuneration. PllDs, 
expatriate and payroll issues. 

♦ International planning end advisory work. 

, Candidates for consideration will be part or fully 
qualified ATII/ACA/ACCA with up to five years general 
practice experience In either industry /commerce or 
practice. You will have excellent communication and 
team work skills as well as the ability to manage projects 
to deadlines and work confidently under pressure. 

This is a unique opportunity for an ambitious tax 
specialist to develop all roisid skills in a truly stand 
alone position. 

If you are Interested In discussing this opportunity, 
please send your CV to Jenny Long at Michael Page 
Taxation, Page House, 3941 Parker Street, London 
WC26 5LN, telephone on 0171 269 2483 or 
e-mail: jeniiylong9nilch8elpage.com 


Michael Page 


FINANCE 


TAXATION 
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ww Wincanton 

logistics 

Head of Internal Audit 

Somerset to £50,000 Package including Bonus + Car 

Our client, Wincanton Logistics, to part of Unigate Pic management and Unigate Group. 

and one of the largest third party l^ttlcs contractors with a minimum of four years post qualification 

In the UK with a turnover of over £500 million. experience, you are likely to be already a manager or 

Wincanton provides complete togtetics solutions to a senior manager In a ‘Big 67medlum practice or 

wkte range of blue-chip clients in the retail and alternatively be within a progressive audit function in 

manufacturing sectors. In the last few year s, industry. Exposure to due diligence or general 

Wincanton has significantly expanded its operations corporate finance assignments win be highly desirable. 

throu&h acquisition aid major organic investment . . , 

mrouRn uuquw A confident, assertive individual with excellent written 

Due to a recerrt interna line prorr«tion^ttieb*»n>^ and verbal cwnmuntcation skills, you will be at ease in 

rrow requires a Head o^^^lt Repor^«to the a commercial environment 

finance Director, your role will not only encompass the . . 

man element of the internal audft function but also interested candrcfetes should send a CV to Andrew 

significant financial and commercial projects, Including Setcheii at Michael Page finance, 29 St Augustine’s 

acquisitions. Key relationships will be built across the Parade. Bristol 8S1 4UL or fax 0117 9264223 quoting 

business with divisional finance directors, operational reference NTA1. 


Midiad Page 


Australia 


FINANCE . 

. ftgaa. Germany • Hong Kong- Italy -Neitotends- New Z eala nd - Singapore -Spate- UK -USA 


Exponential growth - natural development and acquisition 

ACCOUNTANTS -WITH VISION AND DRIVE 

Major developments in the finance function to keep pace with their 
growth means that our client now seeks the following: 


DIVISIONAL 

FINANCIAL CONTROLLER 

Reporting id, and working dcsely wirh the Group Financial 
Director and Managing Director of this £70m + business, 
you wtt Bu nn the entire fkanefei and iwiep mw 
accounting for the prims UK and European dhristan, 
heading a team of accountant* operating In diverse, 
faswnoving service sectors. >bu will be a quaBfied 
accountant, with at lease 5 yean’ PQ in w rational 
esqwrtence and haw strong commercial, technical and 
leadership skBs. Initial salary negotiable £40,000 - 
£50,000 + 20% bonus. Refc DFC747I/FT 

MANAGEMENT 

ACCOUNTANTS 

Reporting to the DMstonal Financial Comotler. there are 
poso far young qualified Acco u nt an ts. >bv will support the 
Divisional Directors of the raptdiy expanding business 
sectors vrtth resporoWfiqr for variance analysis, budgeting 
A forecasting, tender/ contract costing appraisals and 
(rt-depth review of the businesses, eg. Key Perfor m anc e 
Indicators, trends and business opportunities. Important 
v»S be ihe ability to Itese dosety with line ma n agemen t 
and assist in achieving their atyecthvs and solving 
problems. Initial salary negotiable £28,000 » £40,000 * 
(0% bonus. Reft MA7473/FT 


GROUP ACCOUNTANT - 
EUROPE 

You w* report to and support the Group Financial 
Director, with responslbiSty for al European financial 
reporting focfcnfing consolidations. UK & US GAAP plus 
MSA. You wffl be an ACA vrttii at least cw» years’ PQE 
and Body to be a business degree graduate. This key 
petition tabs for an anaiydal and flexible idhstamer 
with Initiative and an eye for d et ail, initial salary 
negotiable £30,000 - £40.000 * 20% bonus. 

Reh GAE7472/FT 

FINANCIAL ACCOUNTANT 


This a p pointment oBs for a young qualified 
Accountant with 2 years' PQE and strong financial 
accounting and systems implementation 
expe r tise. Reporting to the Divisional Financial 
Controller, you wfil be responsible for the 
annual stamtory accounts fora number 
of UK group companies, m anageme n t J 

of the ledgers anti credit control functions. f 
Effective team management and fiabon / . 

with the European subsidiaries wH / 

be vital to the success of this rote. r-l V 
Initial salary negotiable / serv 


£35,000- 

£60,000 

PACKAGES 

WEST OF 
LONDON 
M4/M3 


£28,000 - £38,000 * 10% 
bonus. Refi FA7474/FT 


/ Our dterrt, a gfohaJ 
Uldal J organisation, 
u / headquartered and 

/ quoted in the US, is 
/ one of the foremost 
/ providers of high quality. 
/ cost effective labour 
/ brbensfve services in hs field. 
■S They . ite&ner cost effective 
service solutions by ££a£e-af- 


Applications in strict confidence, quoting appropriate reference 
to the Managi ng Plrectot^Vccourttancy & Legal Profe s si ons 
Selection Ltd, 2 London WaB BuBdktgs, London WtiB, ^ 

London EC2M 5PP. Telephone 0171 588 31 1* 

Fax: 01 71 838 9216 . — *' rr " v.r‘- 


0,6 / t he -art systems and have a 

T VT genufee customer focus in thefr 
yjf.':xne htines&Hie strategic 
/S’ dlwwsifkSalipn thomst is aimed at higher 
= rnia>^pn activities through 
acy ^ti pf%a«wtf as natural growth. 
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International Financial Management 

Global Market Leader - North East Base 


Newtfpritntiswitetff 
the busm«s orgukafiy, 


Group Management Accountant 

c£35,O0O. bonus, car . 


e^Mnsfo n »ct»ny6»bedlhTo^stra tBg taBga iro e5,Bpp igl tio m «ndin vc3t m Brt fo iw w co resf rtw &ndtedmologies. 

International Tax and Treasury Manager 

c£50,000 v bonus, car 


The Position 
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7he» curare opportunities to io ® 1 
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The Requirements 

Y Graduate calibre C94A. bGramum three veals' PQE in 
laaragBricrananfegandfiandd planning niMfetal 
enyneerinfttoaracdng company engaged in intmOiona] 
pro^Knovte^edprojacicDrtPol methodology. 

Y Ou^oing.resafem.fiB^d^rftDd.ccnin^ 

StSed in mandgkig pracadural change. 

Y Exeeflwt commuracafion skSs, abffity to bAuanca and 
perauade. Attention to dead, Co m mUtd to quaft^ Potential 
and erahusasm to progress. 

ftrf: 1 WKVFT 


The Position 

Y Key ceraral nda acsowtefe to Group Financial Dawar for 
devising and defiverei^ tax and treasury strategy woridwida. 

Y AfviMWCtxpiXBtestnictaAmonibx and manage exposure 
to overseas taxes, provide planning analysis and advice on 
complex issues to gimp and geography tegkxs. 

Y Manage compliance and imMpie projects. Provide tax 
appraisal on contracts. 

Y Devise and (fetor Group Treasury poftfes. Gonbti t»n k 
rektionslin brads and saranfces. Manage cash, foreign 
exchange exposure and interest rate exposure. 


The Requirements 

Y Gra duate ACVAJH Mrunwn throe years' PQE aposue to 
sopha&ated intt m afoal corporate taxation managarent 
gained in or advising UK centre of tmtfnafiond busnsss. Prior 
tBMUY exposue paricuhrty IxnrfriaL 

f Owixnsiraeeqxrinretinam'sgcofflmandalfinannland 
tix managemeit lediiicsly excellent and conrnwtiaBy astute. 
Proscwe and mnafive approach. Proven badeisKp experience. 

Y Cnfidant md mure. IntemaiionaHy aware. Strong 
comhuncauc kmOsctuaihf aide with high level interpepsoml 
das. Potential to mate sig^ont contribution and to progress. 

Rnf-.IUOGffT 


a Youn^egccitxq company ported fry sub &tantM growth and talhCTintB ma t k i o^ 
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Do you have what it takes? If so, look no further... 

An op portunity has arisen for ambitious, high potential professionals to join the retail investment business of one of the largest asset management organisations; part of an 
established and prominent group. With over £100 billion of assets under management, .the organisation Is now set to further develop its inv e st ment proposition to the retail 
mari<et and requires two specialists to drive the continued development of an effective business Infrastructure. 

Management Accountant Senior Compliance Analyst 


why compromise... 

the answer is crySt.D • clear 

Pinanre Director Information Systems & Services^ 


City 


£ Attractive + Finance Sector Benefits Ilford 


£ Attractive + Finance Sector Benefits 


Reporting to the Head of Finance, you will lead and operate the provision of high 
quality financial Information to the management team. Building the annual 
operating plans, you will have a dear accountability to develop an effective 
management Information system to mem the needs of The business and its 
synergy whh the wider group structure. 

An ACA or equivalent with at least three years experience in a demanding 
commercial environment ideally with experience In the financial services sector, 
you wtH have the drhe and tenacity to operate within a climate of change. 


Operating as a dear deputy to the Head of Compliance, you and your team will 
support the provision of high quality regulatory guidance, risk monitoring and 
operational compliance activities to the business. 

The ideal candidate should have a detailed knowledge of fMROwfth an 
understanding of the collective system regulations ami P1A regulations. First line 
supervisory skills are desirable. Above all you will have the confidence to apply 
your considerable technical and interpersonal skills in a complex environment with 
minimal supervision. 


tanaging expansion brandl 

based - 

r all iheWineredlents: 


Successful candidates will join a young performance driven team that is aiming to bulk! a culture of effective collaboration and open communlcstion light across its 
business. Both roles demand first class communication skills, strong action orientation and the commitment to collaborative working. In return, the oiganisation offers 
unrivalled opportunities for personal growth and career development in the long term. 

Interested parties should In the first instance forward a CV and details of their reward expectations to Joanna Adolph (Management Accountant) email: Joamaadolphftnlchaelpagexom 
or Jim Richardson (Senior Compliance Analyst) email: jtmrichardson@michaelpage.com at Michael Page City, 50 Cannon Street, London EC4N 6JJ. Fax 0171 329 3428. 
Telephone 0171 269 1840. Please quote reference 429805. 


Michael Page 


CITY 

London ■ New York ■ Parts - Amsterdam - Frankfurt- Milan. Madrid -Hong Kong -Singapore- Sydney 



Delta Business 
Computing. 

225 Saoon Road. 
UngtayMB. 
Noenilghwn 
NGI6 4AF 


EASTERN 


3GENERATION 

Senior Project 
Managers 

Opportunities 
throughout Europe 

in particular 

Spain & Germany 

Excellent packages 
Hays 


The power in 
energy in 



....... 


Eastern Generation, part of Eastern Grotty pie, is one of the leading int egra t ed energy bus in esses in the UK. 

Now owned by Texas Utilities, a global organisation with interests m theUmted States, Australia, Asia wad - 
Europe, Eastern Generation is extremely well-placed to further develop bdufaeypeatadjnabrvnd. Btuldbtg 
upon its strengt h in the UK, Eastern Group is now channelling htoedment into dewelo pm g power ge ner at io n 
projects overseas, primarily in Europe. Significant amestmeut has already been made and the Grotty now 
seeks to strengthen its team and establish two new offices m Spain and Germany to aw ri j br business -. 
opportunities in these regions. _ . 

■ .V ' 1 A. •" . V r AfA'y-'T . . .. 

These roles offer enormous scope for challenge and variety and the e mpha s i s wtt vary depen£hg'X~..x - kieatty, #oui«ffl have experience of the energy sectorr or atamativety you may have experience 



on the nature of each project, but typically will indude 


erf lying and working overseas. 


• Investigating new business 
contracts 

• Investment appraisal 

• Financial modelling 


• Assessment of proposed 
business ventures 

• Project management and 
contract negotiation 


• Strategic risk afralyisV. 

• Securing project finance i-‘ 

• Presentation of burirkss plans 
to Eastern Generation Board 




Immediate opportunities exist within Frankfurt and Madrid, where you will work as part tif tfie j . 


• Undoubtedly _you will have .broad commercial experience whim you can demonstrate a high '■ 
^degree of ocODbiUty in working with senlbr managemem; a high degree of self-motiv a tion and ■ 
IrutiadvrawlBbe essential. - 

This Ji^ourlc^jporturtity to be part.of aTtighly successful worldwide.group. The opportunity to - 
build and-influence the busirkte. wtTOIn tftis intensely ccxnpetWve- aaVthigWy exciting Industry ts - 
unparaBefed. r ln return. Eastern Generation art offer you variety, autonomy,' continued career 


l.t 


‘ I 


c> 




local management tgam. whikt maintaining dose contact with the Eastern Generation Board fa ait^nwm a.ii 'i'ir 11 nr, Minnjifi^r V VtnrmH™, rfrirtt,*. ' ■■■ '• - ' - . ■ 

the UK. Further opportoTOtfes may becnme^allable throughoutthe network of European offc&V and a h^competitive re^neratton ppdt^e. ; . ..... -• 

Eastern Generation b keen to meet highly focused, commercial individuals capable of building the ~ r?n8jii«| l T < | l | i ^i^^^MrnTiiBrrMMiw j' ..V i 

generation business In Europe profitably. Experience soaght indudes: ’ n OTTC h VO/n ItlTIA - 

• Professionally qualified applicants of. graduate calibre, your background could be either fn ca mWf 1'Md * y V* J If IZ? 

project management project finance, contract negotiation or Investment appraisal STRATEGIC SEARCH & SELECTION 


• You should be fluent In a load European language. 


Man niwith n It an oqul oppananMa 




i. . ■■ 


The Marylebone Cricket Club 

Head of Finance 


coMPirrirm: i» \c k ,\ c;i including car & bfni 1 1 is/basm) ai lord’s 



Our client is the leading private cricket dub in 
the world. The MCC owns Lord’s Cricket 
Ground, stages international. Pint -class and other 
matches, organises a large programme of domestic 
games and has high level input into cricket 
nationally and internationally. 

THE POSITION 

• Reports to the Secretary and administers the 
finance and Estates Committees. Responsible for 
the dub's financial affairs, including developments 
relating to the dub's property and substantial 
building projects. Provides commercial leadership 
on all operational activities. 


Sainty Hird 

it 

PARTNERS 


• Management of a small team. HR responsibilities 
lor 100 full-time staff. Oversight of IT department. 

• Considerable exposure to senior figures in 
industry and finance on dub committees. 

QUALIFICATIONS 

• Highly experienced, qualified accountant with 
experience of financial control, IT and treasury 
in service businesses. 

• Mature person with stature, comfortable 
working within the culture of a private 
members' club. 

• Ability to relate to people at all levels. 

Strong interest in cricket. 


SHP 

Aw U 'A I [ > 


PIcmk and i full t» and t ww l alary decdb whh 
a covering letter explaining imi nritabiKty for the 
role and quoting reference WHO, m Kona Jobsoa, 
SHF Aooriun, AUennuj* Haase, 10-15 Queen 
Street, London EC4N ITX. TeL 0171 815 8888. 
taxi 0171 815 8*01 E-mafl: sh p a t Sshpaawoih. 


Outstanding Opportunity in Global Financial Services Firm 

Equity Compliance Manager 


1 XU I l FM PACK A(, I -/LONDON 


Our dient is a market leader in each of its dure 
primary businesses - securities, asset management 
and credit services. The integrated Law and 
Compliance team is seeking an exceptional 
candidate to join its department in London. 

THE POSITION 

• High-profile role responsible for advising on 
issues and activities with compliance implications 
arising in the Equity Division. 

• Specific focus on cash and derivative products in 
the domestic and international markets. 

• Opportunity to work within a challenging, 
team-driven environment at the very forefront 
of new product devdopraent with team 
management responsibilities. 


QUALIFICATIONS 

• Impressive academic record, likely to include 
a chartered accountancy, legal or other 
business qualification. 

• At least five years' experience gained in a 
compliance related environment or relevant 
areas such as Internal Audit, Consultancy, 
Financial Control, Risk or Capital Markets. 
Strong product knowledge and familiarity 
with SFA, LSE and other relevant rules. 

• Excellent judgement and rigorous analytical 
skills. Team player and self-starter. Ability 
to meet deadlines and work successfully with 
senior management. Superb communicator. 
Detail focused. 


Sainty Hird 

die 

PARTNERS 


SHP 


\S^( K 'IA'i i S 


Ro* *e»d a full cv ud current notary details, 
quoting ref: 980608. lo SHP fcuociatea, 
Aklcraurv H i> use, 10-15 Queen Street, 
tomfon EC4IV (IX. Tel! 0171 815 8888. 

Rue 0171 BIS 8800 . E-mail: »V*£»Ii pa.co.uk 






<s 



West London 



MARTIN-WARD 

•ANDERSON- 

LONDON - VI89IO* * * T SLtAM% 
* IQUTHAUFTON • 


AIWA is known throughout the world for high quality audio visual products. The global nature of the organisation has meant that international markets are continually 
being developed, with 86% of sales and 90% of production outside of Japan. Tur n ov er within the European market is planned to more than doable by the year 2000 
European operations are based in the UK, Germany, France' and The Netherlands, with distributorships throughout both. Western and Eastern Europe. 

The drive for greater synergy between these operations has led to the creation of a UK based shared services function, which will offer value-added support to the group 
on a pan European basis. Key to the success of this team ate the appo in t m ents of a Financial Controller and a European Treasurer. 


European Financial Controller 

c. £ 50,000 + Car + Benefits 

Reporting to (he Director and General Manager your responsibilities will encompass: 

► Motivating and developing a professional finance team. 

► Implementing systems and controls on a pan European basis. 

► Overseeing the management reporting and budgeting process. 

► Building relationships with Senior Management both at Head Office and regionally. 

Requirements: 

► Graduate calibre, qualified accountant with at least 3 years PQE, gained In a commer- 
cial environment. 

► Strong commercial awareness with die ability to liaise, influence and initiate change at 
all levels. 

y Systems implementation and/or project management experience, with exposure to 
distribution and executive information systems being an advantage. (Ref: 6204 Jj 


European Treasurer 

c. £40,000 + Car + Benefits 

Reporting to the Financial Controller your main responsibilities will involve: 

► The negotaoon of capital increases and borrowing facilities. 

► Cash management to include the arrangement of transfers, placing surpluses and 
arranging short term borrowing. 

► Monitoring and evaluation of exchange rate movement and entering foreign contracts 
for purposes of hedging. 

►Ad hoc duties to include budgeting and business analysis. 

Requirements: 

► Detailed knowledge of the money markets. 

► well developed negotiation and decision making skills. 

► A flexible and team orientated approach (Kef: 62043) 


In both roles the experience of working in a multicultural environment and/or the ability to speak a second language xroukl prove to be an advantage, but not essentlaL 
Interested candidates should send their curriculum vitae to Lucia Do Rosario at Martin WSud Anderson. 7 Savoy Court, Strand, London WC2R OEL or by fax on 0171 24fi «hi b 
quoting the relevant reference. (Email: infd@tnwa.co.uk) . Alternatively, telephone her on 0171 240 2233. '"J oSl 8 
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Executive 

Resourcing 






Thb atemely profitable fiOn^-bMIon Biflsfi group ts the 

tfobal teadef In te nrah marttete ojd possesses some trf 8w 

wonrfs best known FMCG brands. There Is a recognition 
from the very top tha! in order to extend thetr sector 




consequenrtyembarWngonodminoifc transtormt*onoffte 
group which wffl also lead to real enhancement ot 
shareholder value. 

The financial change management team's mission is to 
darnonsrabty add value to change projects within the group 
by assisting financial One management to complete change 
programmes and reafisa tangible business benefits. This is a 
WgWy ambffious virion which softs to transform toe service 
capablflly of the Junction on a global scale aid pul in place 
a culture of continuous improvement 

You wfll be part of a small, select team reporting to the 
Director of Change Management responsible for the flnanctd 
areas of the business. You wU not project manage local 
change Initiatives but will utilise your knowledge and 
experience to assist local Finance Directors develop wen 
tamed change projects. Your time wfll be roughly spS 


between providing rfired support to the business and 
researching and introducing new practices and learning. 

A quoted accountant and possftiy on IffiA Is pnAaed 
dB»U|^b]taessei^Ywjvyac«kinlybeafnanciot 
manager whose abitttes hove ttBadybe«ireco5ptSsGdwB*i 
sntBar mutt ndbnd businesses wflh retxMtons tor sentence 
in finanal management a b preferable tat you wO also haw 
sxne constancy experience vfoicft vM haw honed your 
change raid project management sMfis. Personal qudBes 
sought tocfixfe energy, enftsiasn. slang stiapeisond sfd&s 
aid a wStoptess to undertake extensive mweL 

You can expect to perform this rote tor up to two years before 
mavtag on to a senior line role In toe group. For this reason 
and because alto travel element of the job. relocation to 
nera their London headquarter may not be necessary. 

Please send tuti personal and career cttatis, inducting 
current remuneration level and daytime telephone number. 

In confidence to David Owens, Coopers & Lybrand . 

Executive Resourcing Ltd, Temple Coral 35 fiuti Street / 
Blmtingham B4 8JT. quoting reference D1 405 on both ft 
envelope and letier. ft 



A Real Global Tax Practice 


Very Competitive Salary 

C'.b'c & W-i-o'ers cno o f ':he wcr'-:'i fcidii'i 
iarc-.VitiOi’ijl zc-icccr. iniir'x.vJor $ so:v;:fi • ~o--dcrs 
Our businesses prc.:-r.c- c-.-:-r 1 7 :v:i! ; c--< tunor-ser* 
ever 70 c :ur.rr:-e Wrr> 2 cc.T.p.ccc r:i^o ef ter; 
dome* tic. -.r tercel and no t;’c ccti'irvvcat ens. We a-c- 
recused en rrov.;h, i-.feased c^.c-r-r-cv arc be.Ci r; '.i.r 
br ana '“entity ir. cur d'CSSi'i rr.nr!- . 

Do you want to be a real global player? Vveri; or v 
AusfYiir.n HR. ~3? : ssjo ‘or ex'rv. .:■• S AT c r Video 
Ccns-i'-onco. arswc- U< CfC /.sue v 10 AM: rev-ew 
the IJS.A GAAP 1 1 SO FM v.-.:e a r'C'.C cr. 

p. D'j'.cb tax be dirij strecrv'-:- - PM .and cay 

by Dropar-iia a ro>Ar-« ^vernoT 'Or cu" Cin'-cse 
epenrci'.;.. The- ;'C>: day. yct/H sicparc UK ccur; 
f-r rise- inc.pile v c.-co ■ v-vi: ever>-5v‘. 

Cr, pic & W.rc'c-r. era: S-r S< wk GU-O:' 7.:* 
practice with <• crave- o-;oor;:.'..M-a .-.-o; id-w.dc- u'-.d a 
t?.v 2 v "V ivan-ii !V . ; r ;• 

thQ East to Morti- y\$ CVar-i? Aaitv:,; ;r. vv^s.:. 

Wi crc:tu tax tv ator y ..-.-rplo-v.c-.: ;.i>. 

pbnr.'rg 'ocaJ'y 

Tno rapid c-xpar.^or. e: cv r-us.r.-s- it operatic r-i 
and rc-ccni mtorr.nl pro-r.o>:.c-r. -.a.-:- i.-c to the ;-e.a:'or 
cf throe nsw axcit'np 21 ;i Uin’b:-.; -r a* eas-'t-onr 

• Senior Tax Accountant - 

audio transfer pnc.-r yc 


oeiTL' ..-r c. s. : o::a! 


• Two Senior Tax Advisors - 70: cr css cc-dor 
p-fc-r. l*'aA. tr: sj;;-. :-->d j I 

■tav.rv.r: ■.*< acoeu:-t::;g arc bjiiriss mcd-aH::-.^. 

You'ii t o e.i picr-.e. ■o.'itrep'-a'jour.a’. c-iai-r* c r eator, 
a itrc-i^ to-iiirii iicjiar - a; a.: !•:•-. cisi " c. .jm-Jr:»c-:i 
This it :. hard work -ig. C>?-p:.cci team c-n-.irc; -r-e at 
.•.•■•th to;- ' yc.ii vt: ; b r cress POrc'cr tax. 
acfcu'it.: 1 . : r».:.“ce cccnon-a or 

pac-ssrc j.ii rr.us' uKiutic ot.s Six. m uiti- cc-jit try 
f‘rm or "u ;i:.aa: oeal cccpcratc- experience with 
r:-tCi-'-:<ed orc-fciye-;j’ ccsttnatio; ;r. ycur cc-.intry 
tCPA. ATi: X-A ~ax.' : i-or. etc.) txperiepcc- -v.t.- 
i?rc;^n tax :-rste-n>. espccAliy Chnc-se. USA. Latin 
Af'icr.ctn and other E-.;rop-ia:i countne-i -.vp-.'/c ^ivc 
, '.'u a advantage, as r-.ii-d f-uciacy tr-. :■ sec end 

l.virua; : ijc : i as Cnnese art a Spans'-i 

'ba are baaed r _o:iccn. bait :!-=•.• .-£ eruid be 
CppO".- t'.-'.tr-ts tv At-r pverscas. 

A:- v.i.-t tr>c act: arc! me re .--.v d; t:ctl- r.te'hct Ja'-y 
a id ‘'ir-.v-iC'S:':; .re >-::u r t to reacr. 'or evorydav. 

10 ". 3 your C > aionj v.iti" soLary expectation;, 
to 'p r 1 i-f.-ne." Cab e ai;,j ‘A ircke; o?c. 7tii Floor 
Ro:ld.)!o House, “b-eob.a'c* Koao. Lend on A'C'X SRX 

C'-c > oatf. at'ir.'r-at.oTi:. i; -ir Jay i?93. 


Price Waterhouse H 

Why Compromise? 

Scope for your career, space for your life 

Based in Jeddah, Saudi Arabia Attractive expatriate packages 

This privately owned company has diverse operations spanning three continents, with interests centred on agriculture, supported 
by the interHijoaaJ management of both related plant and wider real estate and finaroai Investments- The company's plans for 
growth and development reqiire the remodeling of the senior finance team. With dose working links to the firm’s owner and 
Deputy Managing Director, these positions wvffi play an essential rote in providing the company with strong, effective financial control 
acres a! of its International operations. 


Finance Manager/Chief Accountant 

c£70,000 

Your role 

Reporting directly to the company's owner you w® make a 
substantial contr&ution to business planning and financial 
strategy: this witi range from developing banking relationships 
in support of strategic Treasury and asset management, right 
across to guidance on pricing poficy and financial product 
design. You w ifl haw responsibility fix the management and 
development bath of your staff, and of accounting and 
monitoring practices and systems. 

Your background 

A Chartered Accountant preferably wtth a business-related 
.d^ree and at least ten years experience, you witi have an 
impressive track record in senior finance roles that demonstrates 
your abdily to direct the strategy and control the systems of a 
dherse international organisation. Internal audit experience 
would be desirable. 


Internal Audit Manager 

to £50,000 
Your roie 

Yburs wU be an international brief to develop and maintain an 
internal audit function looking after the accounting, financial, 
business and operational control systems of aU operations and 
ensuing the provision of valid management information across 
three continents. 

Ybur background 

A Chartered Accountant you will have gained substantial audit 
experience withfn either a leading professorial firm or the 
finance function of a major. Internationally-based organisation. 
Investigative by nature, you combine sharp analytical aUMes 
with the exceptional i nterper so nal and diplomatic skils of a true 
problem sohrer. 


The high profile of these positions provides exceBerrt opport u nities for committed finance professionals to enjoy real variety within a 
challenging and dynamic mutti -cultural background, as well as enjoying a generous range of expatriate benefits and a package that 
will fuly reward your abilities and experience. 

For an informal discussion on either role call David Hunter on (44) 171 939 3661 or James Greengrass on (44) 171 9392514, or 
write to them at 

Executivu Search ft Selection, Price Waterhouse, Southwark Towers, 32 London Bridge Street London SE1 9SY. 

Fax: 0171 378 0647. Email: David_HunterGEuropeJiotes.pw.com 


Finance Director 


c. £80,000 plus bonus and equity 


LONDON, W1 


This is a truly exceptional op po rt unit y to play a key role in establishing a major new retail initiative, with a projected 
t ur nove r of £Lbn by year 2001. This ground-breaking enterprise calls for a management team of the highest calibre to 
lead (he operation through its crudal formative period. The goal is a nation-wide retail network of car superstores, 
with an unprecedented coouniiment to thehighestslandanb of quality and customer focus. 

This high-profile position within a dynamic team - responsible for financial activities at both strategic and operational 
level - represents an o u tst an ding career opportunity for an entrepre ne uri al individual to help spearhead this ambitious 
venture. Planned flotation in two to five years means that share participation will be a major feature of the 
remuneration package designed to reflect the importance of this role. 


The Position 

■ Manage the finance function to ensure that all the 
financial otfonnatian and activities are accurate 
timely and meaningful; mdnding US Gaap reporting. 

■ Advise on accounting standards far flotation bmited 
liability partnerships, avdit, legislation and 
VAT/PAYE requirements. 

■ Ensure five company's finance strategy supports its 
broad business objective^ including related financial 
services initiatives. 

■ Liaise with the TT Director to further develop the 
accounting system for both UK and US accounting 
practices. 

■ Present with conSdmce and jntetomai vigour to sailor 


Please send your CV with onrent salary detafis bx 
Sara Kenderdine-Haii, K/F Selection, 252 Regent 
Street, London WIR 6HL, quoting ref: 9Q26E8VM. 


The Requirements 

■ A high-calibre qualified accountant, ideally 
ACA/RGA. with proven commercial experience and 
a 'hands-on' approach tobusness. 

■ Must have US Gaap repotting knowledge; experience 
gained within retail and/or related financial services 
would be advantageous. 

■ Must be commercially astute, with fixst-dass 
presentational skills, capable of interfering with 
senior executives, yet able to motivate staff. 

■ Innovative and proactive approach, with the ability to 
manage change in a rapidly expanding business. 

■ Strong lateral thinking skills, a tesunplayer with a 
high level of motivation. 

' Alternatively send by fax an 0171-312 3380 

k W by e-mail to kfs-londonOkornfenyxom 

Internet Home Page: htip^/wwwJcfeelectianxm 


SELECTION 


A DIVISION OP KOUVFEUY INTERNATIONAL 



Kingfisher pic is a highly successful FTSE 100 company c omp r is i n g an outstaxufing portfolio of European retail brands including B&Q, 
Dartv; Comet, Superdrag and Vbohrorths. Each business has assumed a feadSng market position within the retail sector in which they 
operate and Kingfisher is now poised for fixture growth and development both in foe UK and overseas. An outstanding opportunity 
has arisen for a Business Development Analyst to join die Head Office team. 


The Company 

■ High profile international retailer, turnover in excess of £ 6 - 4 

■ 1997/1998 showed record sales and profits 

■ Innovative management style; exceptional success in brand 
development 

■ Dynamic and 6st moving corporate culture 

■ Market reputation enhanced by consistent focus on the customer 

Thb Person 

m Fast track, commercially aware analyst with excellent academic 
background 

■ Holder of 1 formal accountancy qualification or an MBA 

■ Age guide 27 to 30 

■ Direct experience in corporate finance / M&A transactions 


Team player with management presence; gww ™ 

Knowledge ofEuropean language* would be an advantage - 

king/Tsher 


The Role 

■ Reporting co the Director of Business Development your brief wiO be 
to provide commercial and financial analysis in support of the strategic 
development of the Group 

■ Special projects involving M&A / international expansion / business 
change initiatives 

■ Marker sad competitor analysis, company valuations and financial 
appraisal 

■ Analysis of operating company performance to support the strategic 
planning process 

M High profile Eiison with senior personnel within the Kingfisher Group 
and associated advisers 

■ Opportunities for fast track progression 

Please contact our retained consultants James Heath or 
Pamela Bader at Executive Match on 0171 930 7000 or write 

enclosing your CV quoting ref. F2825 to tbens at: 


EXECUT IVE MATCH 
1 Adam Street, London WG2N. 6AE 
(Fare 0171 930 8888) 

AD direct application* will be 
forwarded to Executive Match. 



l of? 


A wide range of newfy qualified and junior 

Accountancy Positions 

appear every Monday in the UK edition 
and every Friday in the International edition. 


For more Information, please call: Effie White on 
Tel:+44 171 873 3456 
Fax:+44 171 873 4331 









Molax is a leading player in foe manufacture of electronic connectors 
with manufacturing plants and sales offices worldwide. V\fe employ 
over 12,000 employees and global soles in fiscal year 1 998 wdl be 
in excess of US $ 1,7 biRion. Our customer base spans foe consumer, 
data, home entertainment, telecommunications and automotive indus- 
tries. Wfe ore now looking for a 

European Finance Director 
Munich, Germany 

You wiB be based at our European Headquarters in Munich. Reporting 
to our USbased Chief Financial Officer and herring a strong working 
relationship with foe European President, you will be responsible for 
foe Finance function in Europe. You wifi lead foe Finance team and 
ensure fora financial processes and controls are in place throughout foe 
region. 

You have approximately 1 5+ years’ experience in various financial 
roles, including plant controlling, reporting, financial analysis and 
freasury/tax management. You have gained your knowledge in a 
mute national corporate setting in foe electronics, component manufact- 
uring or related industry. 

An advanced business degree and professional qualification are pre- 
ferred. Excellent leadership and communications skills are required. 

As we COB an international teom, we are footing for a mufofingua! Indi- 
vidual (German/English required) who is sensitive to cultural differ- 
ences and familiar with European business and accounting practices. 
Knowledge of US GAAP is critical. Experience wifo German account- 
fog and tax a phs. Expert knowledge of SAP and other advanced busi- 
ness systems is an advantage. You also must be. willing to travel 
frequently. 

If you meet the profile and enjoy working with people of different 
cultural backgrounds in a dynamic environment, take foe next step in 
your career with an outstanding company. The package will be excel- 
lent. Please send your detailed application, including remuneration 
details, to: 

Mr. Marcus Kemau, European Human Resources Director 
Molex Services GmbH, Dingoffinger Str. 4, 81673 Mvnehen 
Germany, Tblefon: ++49 89 41 30 92-0 
Internet: mksrrkwQniolexcom 
Visit our Yfeb She: http://www.molex.com 


/TV 

molex 


Bringing People & Technology Tbgether, Worldwide* 
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IT Appointments 


QUANTITATIVE ANALYST 
EQUITY RESEARCH 
To £60,0QQ+Bonus 


FIXED INCOME ANALYST 
DEVELOPER 


Yfe we the cpartiteftvc research team mp p anln g the equity 
derfwavet drak far die ryjftri « g| »* gn t of a ptooaous 

Bnwpaa fa wat i ne at Bent. Poe to cqaarion of die team www 
quantitative jmalyaawifa 1-3 }«ia‘expedacc<tf Ac ttaefiog 
aaticea. C enriU i rn will have a second degree fldcaBy an MSc ar 
FUn la taafamuiicil (deuce. Cnmady yon wQI be wafcmg fa die 
Bolting t ThK fi n g Mated, Ewpimj-rlng or g Scientific Raeanh 
en v ir o nm ent wbens your e xpcrtei cc of stochastic cstcuhu, 
pcofaflUitiM PDE, Monte Csdo mi Jamaica! {negation vriD hate 
been Used ecteuively. Experienced Senior Analysts wOl have proven 
derivatives pricing knowledge using BtedtScfadcs. Martingale, 

. Anow-Debeea and Btaania! Tnet. Yob wiU have solid C/C++ 
pmgranunlflg’. Excel and VBA. Yen wiU need to be tdf motivated 
and fame ibe ability u work badi independently cad wifi a small 
dedtaoed team of maearcb sporiaEso. LC25 


£65,0Q0+Banus 

We am a leading US investment bank operating is the spedafi* 
derivatives, risk management and financial products guatett. We 
require as experienced analyst developer far nor global fixed 
income research team. Located cm the fixed income trading floor 
yon wiU be responsible for the devdopman and support of frtan 
office analytic applications far tra di n g wold- wide. 

Current projects ire lo d e ii iiplrtn eatatiaa pfenning edge p r y p ti ec iiy 
pricing models k p roda c r ico tiadfag systems and the d c wlap aaft 

iguiBmlwj mwp ii l >f iiifiiuiuam i. 

You wm bo a graduate wife a numerate degree and a nBnfanum of 2 
yeas' financial markets e x pe ri e nc e. Exrcncve C++ programming 
drills are essential Experience of X-Motif, Coitoa, Sybase, SQL ii 
be highly dairabio. < wnnnm ^ <— wv+i 

aa h the abiUty to woricin a pressurised team ca v ir c rauea t LC21 


SENIOR WEB CO-ORDINATOR 


FIXED INCOME DEVELOPER 


To £90,000+++ 


To £55,0O0+Bomis 


Onr gHmfl is | UwUng lnMii«llf|wl l i i « m»ni *nr imd merchant 

banking and aaset m a nagem e nt group eoplojug aver 6,000 
people world-wide. They now require a senior neb co-oztfinator to 
■"■" 1 " the provision of the fatemct/lnnanot reaouf cq for the 
Group TT (fivistan. ThU ia a Ugh profile role involving extensive 
fission on a international scale covering all bu rinrit areas. Your 
remit will include co-ordjoariaii. design, development end 
implementation of the gtonp web fodlity. Yon wiO be s highly 
analytical imfivktaal with first interpersonal «nn« «wl the 
ability to prescan creative ideas and issues at dmistonal and board 
level Ideally you wifi already have experienced the soccetsfol 
delivery of a complex web based facility. LC23 


Onr efieu is a tndy global investment banking group known for in 
strength fat the derivatives and risk management arena. They now 
require an analyst developer for their fixed income research and 
analy tics < uy mm n» flfwi on the *r*vn tiny the i aewM 
camf i datici will have a mrmcrawi degree ( 2:1 or better! with >1 faast 
18 months’ solid C++ experience. Knowledge of C, Excel and 
Urrix/hTT gaised in a ft"— y** 1 services environment Is highly 
desirable. You will have excellent int e rpers onal skills as yon win 
be dealing with all levels of die Hiding fioat; IT department and 
senior maiagement LC27 


For farther information on there and other pua i tl oos please contact Lean Cariyan or Red Mackenzie at Zsrafc 
Group Technology on 0171-623 3720. Fax on 0171 523 5721 <01279 725683 eveeiiip red Koelrndil ar mile to 


37 Sue Street London EC2M ZPY. E-mail rod« n adk et« ri e 9 aar a h ruupxam 


ZARAK GROUP 


-TECHNOLOG 


CITY 


£35-80,000 Basic + Benefits 


Due to rapid business expansion, our client a major European Investment Bank is seeking to recruit key 
personnel to assist with the development of systems for its FX Exotics Derivatives Business. 

FX Options is one of the most profitable business units within its Global Markets division. 
Development strategies encompass the creation of new Global Trading and Risk Management systems 
from offices in London , New York and the Far East. 

Working closely with the trading floor community based in London, responsibilities will Include: 

J. The provision of solutions to support the Risk Management Functionality ofFX Exotics Derivatives 
trading systems. 

2. Business Problems Analysis and process flow streamlining. 

3. Rapid application development and enhancements, including the addition of new Exotics products to 
the system. 

Candidates win be considered from within and outside of the h anking arena, with a subset of the 
following skillset: 

I. Programming knowledge to include C++, NT, UNIX. Visual Basic or relational database experience. 
2. 1st Degree in either Science, Engineering, Mathematics or Computer Science. 

3. Front office derivatives knowledge. 

4. Trading and risk management systems experience. 


For more details contact 
Jonathan Leigh or Alex Blair 


Quote Job Re£JL^X)1. 



Telephone: 0171 335 5890 
Fax: 0171335 0008 

Email: jobs@huxley.co.uk 


INVESTMENT BANKING 
17 Si Helen's Place. London EC3A 6DE 


Fl"NT^ORTFr V I www.flnobiect8.com 

•TAIN J. D WO&ffiClS Is a young cwnxmyMiflh 8s headofflcsiriZurtchand 

hanking solutions that make sense branches In London Franktort Ports, Brassete oral Madrid. We pro- 
vide and implement stated-toe-ait maritrt+roven and raodHo-nm tort and middle office banking solutions in toe 
areas of trading, sales, asset and Bounty management and risk management. Our products are developed ty 
ranowied solWrtM houses, which are speda^zad in ^dovetoprnartc^ raaWlTOsolulkx^fcr JheCnorcki! intijstry. 
Of InnovatMsoiultons support Ae business process fields aftorekpi ext^xrioa/iTioney rTXvkstandfbosclfncorTiskJr 
(orgesl Hamdtonot tonte. These compefiftte advantages are already Wng realised today by reference cDente 
across Europe USA and Canada. 


Ws cbb growing rapidly and are bofdng far Highly motivated people who dot ftrfve In our entrepreneurial environ- 
ment and vefio are dUe to develop in an fntsinoBonal environment. Wb are a mulfl-cuBuroi con^any and our 
cfflcW language Is English. Therefore, we seek people wtti good business knowledge of Enfllisfi. Every cddffJanai 
ta^uoge spoken is an advantage. We seek IreJMduais wtio work well In looms ana who are good commwtfcc- 
fors. We oUbt remuneration packages that (r&ude tm ^tractive profit partlclpaflofi model te those who want to 
grow wflh us In Ms ctafenofng business. 


FT IT 

Recruitment 
appears each 
Wednesday in 
I tHe UK edition, 
(and each Fridayj 
in the 

international 
edition 


Product Manager 


For more 


information on 


WS are looking tor 2 fodMducis wffli a minimum of 3 years experience to bonking and It who win lead our 
products kilo WnWHond l sales channels and wto actively support toe sales thereof. Project management skKls 
are essential to such a role, where acttvtffes wtu range from carrying out prottoct presentotons and pufBng together 
proposals tor a stria, to managing product ImptamentoBon at client sties. As toe company grows, tote role wtu 
(prickty grow to IrxAtdeoccoum rrwno^mert for cteitetonxighout Europe. TTiis win Invotve travel rnotfywttoin 
Europe. Soma techtocol appUcaton knowledge is essential and an undwstandtog of toe (allowing would be an 
advantage: C/S. 9DB. 00. 


how to reach the 


top IT 


professionals In 


opremdi & partner 


Oprantfi & Partner AS, PosJtoch, 8105 Walt^lrich. Swttzeritmd 
Tel. 0041 1 8702244, Fax 0041 1 88421 61 / Homepage-- www.opmndl.cn E-MaR: totomtoUtOaprandLcb 


business call: 
Chris Ibbotson 
on +44 171 873 
3351 



Project Managers fr Business Analysts 

City £35-70,000 + Banking Benefits 


Michael Page Technology spedefises In recruiting far 
leadbg Investment banks in the Oily. A number of our 
clients are curranyy seeking bright Business Analysts 
and Prelect Managers with a proven track record In the 
financial services or management consultancy arena. 


Project Manager £40-50,000 + Bonus 
A leadtrg global investment bank seeks a Protect 
Manager to join their Programme Management Office 
whicti leads technology projects across the bank. 

At least three years experience in project planning 
including structural methodologies and budgetary 
control is essential. 


Business Analyst £35-55,000 + Bonus 

One of our EuropMn 

a Business Analyst to work 

Systems. Tha individual' will review f *9 u *?** 

with usarsandagrwdavelopmam 

Equities business. They wte If 

and one junior business 

work, invssimam tanking background >» oMan^ 

as » business analysis and fall systems 
Wecycte exposure. RDBMS experience would 
be desirable. 


Business Analysts £45- 60,000 + Bonus 

One of lire leading banks in Canary Wharf require 
Business Analysts who have worked within either 
Equities, Fixed Income or Treasury. The individuals will 
liaise with various IT and user groups in order to 
generate requirements and design documentation. The 
role requires a htfi fcvei of in te rper so nal skills In order, 
to liaise effectively between IT oral the users. 


Michael Page Technology 

the top financial institutions. TOs is a setactionor 
current opportunities. If you are Interested in h**rtn* 
more about the above opportunities " cl £[® n ' 
vacancies, please write enclosing a detailed cumcuium 
vitae to Bona Robertson or Michelte FleM« Mfchael 
Page Technotofif, Page House. 39-41 Parker Street. 
London WC2B SLN. fax: 0171 831 7182. 
email: michaneflek»michaelpage.com 


Michael Page 


TECHNOLOGY 


Ar^rr.Wj - fhtrm . . GcTHMay • Hoag Kong • Itxly - NethcrUncU - New Zc^Und - Singapore - Spain ■ - US* 


r<.*W 


be 




Consulting opportunities in Financial Sector IT 


UK Based 


Competitive salary 
and flexible benefits 
package 


KPMG a one of the world’s lading consultants to flic financial sector. Our rntcmauooal 
blue-chip client base extends from retail and commercial banks, through insurance, 
trading and capital i«*«< institutions, to investment management firms. 

Dramatic and comiiitihig change in our clients 1 marketplace continues to cause no ever- 
growing demand for ottr consoltan^ services. Wc now need additional, graduate -calibre 
^pmiwpw l Information Technology Consultants to help us grow onr business funhet 
We seek candidates who have a minimum of 5 years* experience within a ns^or financial 
sector afgmisatkn ar t afajor supplier of IT or consultancy services to this seewt You 
must hive sonod knowledge of bow such ogroissnans operate. You will have developed 
yocr IT knowledge through an IT, finance or operat ions related rote, having bad 
e xp eri en ce of naming or wodang on major IT projects. 

Witten tins overall context your experience might be in any of die follow mg’. 

• prri grofnrofl j^Mtijfcr BjSPSgBIPBCIC 

• IT strategy and tmfrianwflfadoo 

• trading and risk systems 

• data warehousing 

• el ectro ni c commerce 

• retail daoibmkm channels 


moans business 


We offer excellent opportunities m broaden and develop your queer through working in 
amM-dbcipfinrey teams. Our coasuhants are UK based, fan opportunities for 
mwniitional travel arise frequently through our work far global clients. 

Please apply in writing with fall career and salary details, quoting ref: TK4A to: 
David Jones or Carole Weedoo, The DP Group, Nightingale House, 

1-7 Fulham High Street. London SW6UH. Ifctephooez 0171 440 7900. 

Fax: 0171 460 8630. E-mail: thedpgroap^aoLcom » 


1 ' : ;v»* * a.** 1. 


k r * i... 


GLOBAL INVESTMENT BANK 

FIXED INCOME AND CONVERTIBLE BONDS 
£££ SUPERB PACKAGES CITY 


Thin ia one of Europe's and the world's most 
successful b ank i ng institutions with a powerful 
global presence and a strong reputation for 
leadership In financial product development and 
technical inn ovation. They are now seeking to 
recruit a talented quantitative analyst a 
number of quantitative developers to further 
strengthen both their London trading activities 
and various hew risk management initiatives, 
Both quantitative analysts and developers work 
together to develop, enhance and integrate trading 
and market risk models, li brari es and strategies. 


degree. You should have a minimtiTn of cme year's 
financia l experience. For the developer a 

strong software engineering background is 
required. Successful candidates will have excellent 
C/C++ and some of the following: VisualC++, 
Visual Basie, Excel, Numerical Methods etc. 
Enthu siasm wiD be a digriniAniii nmfop f 

Remuneration packages are anpeeb and include 
substantial bonuses and benefits and a review in 
fffg months. 


You should boast an excellent science/ 
mathematics academic background iniOmting a 
lst/2.1 honours degree from a top-tier /a 
university and preferably a higher Jm 


ad strategies. In the strictest co nfld mcc. please send a fall CV to 
Craig MIBar or SheSqy Ashton at MiDar Associates, 
lent science/ 6Sl«umStreeLKnigi«abridge,IxmdonSWlX9l^ 
including a Please quote reference FT0306. 

■op -tier JJk Jk TeL- 0171 828 2222. Fax: 0171 823 2208. 
lgher jwJ (gUljv Email: mfilarassociates@Swl.telma.com 

Millar Associates 




Appointments 


Northern Italy US$70,000 + Car + Benefits & Relocation 

Our dlent Is a weU established, environmentally aware, international Industrial leader who la pursuing opportunities world-wide In 
advanced coating technologies In various, markets and Telecomms in particular. Committed to expansion, they are highly 
respected for quality and technical expertise. 

Looking to strengthen their International Head Office management team, an opportunity exists for an IT Manager wtth significant 
experience of IT management and systems delivery. 

The choeen candidate wlfl take responsibWty for managing a team of 10, fnchxfing European subsidiaries and will be expected to 
progres s existing systems and deliver major ongoing development protects, wtstet attire same time recommerxflng longer term 
IT strategy. The need to communicate wtth and educate users Is critical, In order to secure fan benefit from Investment 


Advertising 

ii i 


appears In the UK 
edition every 

Wednesday & 
Thursday and In the 
International edition 
every Friday. 


Head of 

Technology 

Audit 


CwZtLST? 1 C ° rpanaa * whh W J 4 oo faUbm la Me*. 

Europe ienro. <^600.000 ta Ae UK> 


To be considered, candidates must be ambitious, possess professional engineering or ITAS quanficatiora, be able to demonstrate 
technical ability that encompasses ERP - possibly JDE WAN/LAN, Intemst/lntranet and wifi have held raeponefofltty for project 
management, Integration of foreign subsidiary systems mid managed external consultants and software houses. 


For Infor m ation on 
advertising In thfe 
section please call 


If you can match this brief, have English and basic Italian language skffis and want an opportunity to contribute 
to our clients growth as an empowered member of an Int e rnational management team, please subnet your 

CV quoting reference EUP1 6898 to: 

The Director, F R Europe, Parma nter House, ibwer Road, Winchester, Hampshire, S023 8TD, United Kingdom. 

E-Mail: fmwin6dial.plpex.com 


KeetayPopeon 
0171873 4006 


E x cellent Package 

Birmingham 

‘‘Our vision is to 
provide our customers 
»iA the most useful 
and ethical financial 
services in the world. " 


Kari Loynton on 
0171 873 3894 


UK • If £ I H E P, L A M D 3 


G £ P M A M Y - FRA N G E 


Tel +44 (0)1 962 849222 


r.uROPF.a 


Ben Boreiy James on 
0171873 4018 


CharksSdiwab 


-euHOPE- 


Fax +44.8Q 1982 848255 


Tills Is «<Mf* you cam 4 a 
tin bait work at your Ufa. 


1 nd ^ **** d^^-onla 'SioclW of 
Yew byreaden oTIbwmoti Chronldc for tin put ihrn^coiJemimtiean!* 
fa cupp on ot ocr intcmatlaaal bua.ne- nrutgy m t .re ofTcm* aac-mtouj 

Yoa wiU be rnpomible fori 

' fcr ■" ,<dTO ** W-™, 

brokUig cnbwaMBt, Aofag «, boiTthe ** e *?* ****”* **•&*” 

unng rr«d ddU. md " fornu3 iH** urtbafatep, 

da^lopWne*. ^ ^ wel ‘™>^ir •» » u»i to wppan and 

□Fgtnjuiian fa Europe. To ^TTlLe 5.,.^ "‘ B * n ° f 

• Umdui N6 sQP. 
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THE ARTS 


* 


From lowly inn to shrine 


Mahler’s humble birthplace is being lovingly restored as a 
state-of-the-art recital hall, writes Judith Hendershott 



Uahtor*s house bi the sleepy vBage of KaOste: the 200-sest chamber win open in September 


Gustav Mahler once said: *1 
am three times hnmp)^ — 
as a native of Bohemia in 
Austria; as an Austrian 
among Germans, and as a 
Jew throughout the world I 
am everywhere an intruder, 
never welcomed.' 7 
Mahler was in fact bom on 

July 7 i860 in the tiny vil- 
lage of Kallste, in what is 
now the Czech Republic, a 
place unchanged for centu- 
ries, where cows graze near 
the village square and the 
only sounds to be heard are 
birdsong and barking dogs. 

Two years ago Mahler’s 
Czech countrymen launched 
an appeal to restore his 
birthplace, a humble coach- 
ing inn located In this sleepy 
comer of the Bohemian-Mo- 
ravian uplands. 90 kilo- 
metres south-east of Prague. 
After raising half the funds 
needed for the project, budd- 
ing works began in April. 
The first stage of the renova- 
tion will be completed in 
August; a state-of-the-art 
recital hall and a recta urant- 
cum-pub decorated in 1860s 
Austro-Hungarian Empire 
style. 

On September 19 the 
American baritone Thomas 
Hampson will ope& the 200- 
seat chamber hall with a 


benefit recital of Mahler’s 
Des Knoben Wtmderhom, a 
song cycle based on Bohe- 
mian folksong. 

Hampson is one of several 

international artist celebrity 

benefactors supporting the 
restoration of the Mahler 
birth house. Czech sqsano 
Gabriels Benackova is a 
leading artistic donor, along 
with Hampson, American 


conductor Gilbert Kaplan, 
Czech violinist Vaclav Hude- 
cek, and British musicologist 
Donald Mitchell, via the Ben- 
jamin Britten Estate. 

The success of the project 
has been a testimonial to the 
dedication of the Mahler 
foundation organisers, a trio 
of former Supraphon record 
company executives: ex-man- 
aging director Jiri Stilec, 
producer Jana Ceraa, and 
public relations director Vla- 
dan Drvota. 

Pear the past three years 
they have donated their thru* 


free to tong to fruition St4- 
lec's vision nf “a Tangiewood 
in the Czech Republic". Stz- 
lec said: “We will have 
fhmfl E connected with Mah- 
ler in Bohemia, but this will 
not be a museum. We want 
to bring Hfe into this place 

the year round. ” 

In addition to the chamber 

recital hall and restaurant 

which open in September, 


the Mahler foundation 
(patrons Benackova and 
Hudecek) intends to build a 
small hotel annexed to the 
rtnnh ing inn, which Will pro- 
vide overnight accommoda- 
tion for pilgrims to the Mah- 
ler birthplace, due to open In 
July 1999. Building works on 
the infrastructure of the 
whole complex have already 
begun. 

The Mahler project has 
been an object lesson in 
caxieftil planning and frugal 
management. There have 
been, no paid employees, all 


those involved donating 
their services in their spare 
tune. No building works 
began until the funds to 
cover the costs were In 
place. AH expenses are being 
met thrtiugh business spon- 
sorship and private dona- 
tions. 

Government support was 
sought in the be ginning , but 
turned down, so that the 
project is not subject to 
political changes and 

bureaucratic whims as was 

the case in the recent Han- 
del House debacle, where 
Heritage Lottery Fund dith- 
ering resulted in the down- 
grading of ambitious plans 
to establish a Handel House 
UiwHim Vn London. 

The Mahler foundation has 
been fortunate in having for 
three years the support of 
Opel C&S, the Czech-based 
branch of the German car 
manufacturer, itself a sub- 
sidiary of the US company 
General Motors. Now that 
the first stage of the renova- 
tion is nearly complete Opel 
is set to become the project's 
“general sponsor", along 
with Panasonic Technics of 
the Czech Republic. 

Opel’s Czech director, 
Josef Blecha. who has 
worked in Toronto and New 
York, said: “I passionately 
believe in the mission of 
industry to improve society. 
For an understanding of 


Mahler's music one must 
come here: Mahler's melo- 
dies follow the lines of the 
landscape, with its ponds, 
forests, rolling bills, 
marshes, fields and mead- 
ows." 

A queue of other compa- 
nies based in Prague, Brno. 
Jihlava (where Mahler lived 
from the age of three months 
to 15 years). Cesky Krumlov. 
and Humpolec is vying for 
“principal" sponsorship of 
the second stage of the reno- 
vation project; their share- 
holders seem more eager to 


be associated with this pres- 
tigious project than the 
shareholders of the Man- 
chester-based Cooperative 
Insurance Society, which 
withdrew its offer to sell its 
Brook Street property, where 
Handel lived the last 36 
years of his life, to the Han- 
del House Trust, "because of 
obligations to its sharehold- 
ers”. 

Relations between the 
local villagers and the Mah- 
ler foundation are at a sensi- 
tive stage because of possi- 
ble problems over the 


environment and delicate 
ecology of the area. Stilec 
said: "We must preserve the 
character of this traditional 
Czech village. Kaliste's 
young mayor, Jan Rod, has 
been very helpful." 

The foundation (called 
Musica Noster Amor - 
"Music. Our Love”) intends 
to make the recital hall 
available as a ceremonial 
venue and for community 
use of the local people. A 
studio for composers’ work- 
shops. featuring both Czech 
and non-Czech composers, is 


planned, as well as a music 
school for vocal master clas- 
ses. It is hoped a large con- 
cert hail will eventually be 
built on file site of Mahler's 
father, Bernhard’s, now-dere- 
Uct brandy distiller)-. 

“We want to establish a 
connection between the 
world and the Czech Repub- 
lic. os Mahler was a cosmo- 
politan. international per- 
son, and music is an 
International force", said Sti- 
lec. It is a fitting tribute to a 
man who saw himself as a 
wanderer. 


The Mahler project has been an 
object lesson in careful planning and 
frugal management, with all those 
involved donating their services 


OPERA IN MUNICH 

* Shakespeare heard 
with different ears 


Andrew Clark on 

trie premiere of 
Manfred Trojahn's 
operatic version of 
Twelfth Night’ 

The Germans love their 
Sbakespeare — with the 
emphasis on “their”. The 
Bard speaks to all men, but 
, they bear with different 
O ears. And the latest Shake- 
speare to reach German ears 
is Was Ihr Wollt, Manfred 
Trojahn’s operatic version of 
Twelfth Night. Commis- 
sioned by Peter Jonas for the 
Bavarian State Opera in 
Munich, it has just been 
premiered to a generally 
warm response from public 
and critics. 

Trpjahn, bam in 1349, rep- 
resents the acceptable face 
of modem German music. 
He is uot overly cerebral, 
nor does he go out of his 
way to make his music 
accessible. As his Pirandello 
open, Enrico (Munich 1992), 
illustrated, he knows how to 
entice the ear and character- 
a dramatic situation- He 
o has the ability, rare 
among living composers, to 
write fast music - and 
orchestras enjoy playing it. 
In short, he knows how to 
entertain. 

The fact that I was disap- 
pointed by Was Ihr Wollt 
does not me an I think the 
piece is intrinsically flawed. 
The Munich production - 
directed and designed by 
Peter Mussbach, with cos- 
tumes by Andrea Schmidt- 
Futterer and lighting by 
Konrad Lindenborg - was so 
unfunny, so androgynous 
and clever-clever that the 
work barely stood a chance, 
it was only after shutting 



my mind to the ina nrfipc of 
the sta g in g that I had a 
chance to appreciate the 
telescopic qualities of Glaus 
Henneberg’s libretto and 
Trojahn’s quick-cut musick- 
ing of each scene. The piece 
lasts barely 100 minutes, hut 
the core of Shakespeare's 
text is preserved, and treated 
to music which Is never less 
than buoyant or nuanced. 

Henneberg, who died ear- 
lier this year, was the most 
sought-after librettist of his 
generation - his previous 


At least the music 
made sense, 
thanks to a cast 
capable of 
responding to its 
flights of fancy 

Shakespeare adaptations 
include Reimann’s Lear - 
and his experience shows in 
Was Otr WoUl He and Tro- 
jaha have fastened on to the 
hitter taste of the comedy, 
bringing out the Schaden- 
freude, the irony, the sense 
of uncontrollable metamor- 
phosis. Instead of mirth and 
self-fulfiliDent, we find a tale 
of fateful misunderstandings 
and unfulfilled desires. 

There is no tying of loose 
ends before the Clown’s epi- 
logue. no circle of recondfia- 
tian, no idealised love and 
happiness. That leaves the 
piece curiously open-ended, 
as if Was Ihr Wollt - the 
German translation of 
Shakespeare's subtitle 
“What You Will" - has been 
taken at -face value. The 
audience is left to decide 


whether the characters are 
capable of accepting their 
own and others' real identi- 
ties, or whether they end up 
isolated, as Mussbach’s stag- 
ing implied. 

Trojahn's starting-point is 
Olivia’s appeal to fate - 
“show thy force”. Before a 
weed is sung, a storm runs 
through the orchestra and 
returns at strategic inter- 
vals, reinforcing the idea of 
puppet-like characters in the 
control of a stronger power. 
But Falstaffian overtones are 
equally present - not just in 
the size of Trojahn’s orches- 
tra, with only a few extra 
percussion to distinguish it 
from Verdi’s, but in the brio 
he brings to scenes involving 
Sir Toby and Sr Andrew. 

Viola becomes a flighty 
coloratura, Malvolio a Beck- 
messerish pedant Orsino 
gets the best music of all: “If 
music be the food of love”, 
transposed to the third 
scene, is a dreamy tenor noc- 
turne with piccolo and cor 
awgiaic and his introspec- 
tive Act 2 soliloquy about 
“the heating of so strong a 
passion" has the character of 
an Elizabethan lament, 
intensely beautiful and sad. 
Trpjahn is equally alert to 
tile subtleties of Viola's dia- 
logues with Orsino and Oli- 
via, and there is a fantastical 
quality to the score which 
Would equally suit A Mid- 
summer Night’s Dream. 

I can early hope another 
theatre will give Was Ihr 
Wollt the staging it deserves. 
Mussbach, one ctf the looser 
cannons on the German 
operatic scene, placed the 
action on a giant outcrop of 
moonrock. Bathed in con- 
stantly chang ing COlOUTB, it 
was one of those sets which 
supposes an “idea” - a sense 




Hga cfc e d by designer moonrock: lride Martinez (left) and J earns PS and as Vktfa and OSvia 


POP TOM WAITS 

Pick of the 
Island years 


of inter-personal dislocation, 
perhaps? - and hijacks the 
drama. With many of the 
exchanges stranded upstage 
and characters struggling to 
pick their way around the 
surface, the dialogue inevita- 
bly suffered. Sir Andrew and 
Sir Toby were foppish 
clowns, lending the comic 
ensembles an Improvisatory 
air more appropriate to Zer- 
binetta’s strolling players. 
Olivia and Malvolio looked 


like dolls in stylised oriental 
costume - we’ve seen this 
once too often - and the 
only characters of definable 
sexuality were a decrepit 
Antonio and a Clown in top 
hat and tails. 

At least the music made 
sense, thanks to Michael 
Bader’s easy command of its 
mercurial idiom and a cast 
capable of responding to its 
flights of fancy. Rainer Trost 
was the noble Orsino, lride 


Martinez the nightingale-like 
Viola. Against the odds. Dale 
Duesing managed to convey 
some of Sir Toby’s rich per- 
sonality , while J eanne 
Piland’s Olivia. Jan Zinkler’s 
Malvolio and Julie Kauf- 
mann's Maria, among others, 
contributed a strong sense of 
ensemble. In a less artificial 
staging, they might have 
emerged more sympatheti- 
cally than the brutal misfits 
they resembled here. 


The word “compilation” is 
derived from the Latin verb 
“compilare”, to plunder or 
plagiarise, an etymological 
association that record com- 
panies frequently illustrate. 
Back catalogues are cheer- 
fully ransacked, swift cut- 
and -paste operations are per- 
formed on current chart hits. 
However variable the result, 
the compilation album’s 
value lies in its being cheap 
to produce and quick to take 
recompense. 

One therefore approaches 
Tom Waits’ Beautiful Mala- 
dies: The Island Years, a 23- 
track compilation surveying 
the material Waits has pro- 
duced for Island Records 
between 1963 and 1993, with 
some wariness. But Walts is 
notoriously antipathetic to 
commercial exploitation. 
Having chosen the tracks on 
Beautiful Maladies himself, 
his presence provides some 
justification to the enter- 
prise. More important. 
Waits’ first recordings for 
Island witnessed a marked 
development in his musical 
direction. 

Three albums provide for 
the bulk of the compilation: 
Stcorcffish trom bones (1983), 
Rcdndogs (1985) and Franks 
Wild Years (1987). This loose- 
ly-formed trilogy saw Waits 
incorporating a wider array 
of instrumentation, particu- 
larly percussive, to his musi- 
cal repertoire; while his 
songwriting began to engage 
more acutely with the mel- 
ancholia and nostalgia that 
have vivified his work since 
1973’6 Closing Time. 

The 15 songs from these 
albums, alongside the eight 
from subsequent recordings, 
have been arranged by Waits 
to allows inter-album associ- 
ations of mood (“Cold, Cold 
Ground" and “November”, 


say); and theme (the rum- 
bustious crew of “Shore 
Leave” succeeded by the 
lovelorn sailor of “Singa- 
pore”). The closing tracks, “I 
Don't Wanna Grow Up” and 
“Time", provide an ideal 
encapsulation of Waits' twin 
propensities for the escapist 
and the maudlin. 

Beautiful Maladies show- 
cases the note that Waits 
strikes between the romanti- 
cised and the romantic. 
From rain-lashed ballads to 
neon-lit lowlife, music and 
lyrics combine to evoke an 


Waits 1 music and 
lyrics evoke an 
America as 
seductive as 
it is fictive 


America as seductive as it is 
fictive. Over the patter of 
congas, the wheeze of accor- 
dions and a blur of horns 
ami guitars. Waits* broken- 
glass baritone conjures a 
world in which cuban heels 
click-clack, bourbon gets 
knocked hack, the innocent 
slumber and the damned 
brawL 

Waits glories in anachro- 
nism, whilst avoiding con- 
servatism. Taking dime store 
subjects, he invests them 
with music and lyrics of the 
highest worth. 

It Js inevitable that Waits’ 
choice of songs must exclude 
persona] favourites: how- 
ever, the overall standard of 
his work is such that only a 
churl could grumble. 

Ludovic Hunfer-Tilney 
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AMSTERDAM 

OPERA 

Netfiertancte Opera, Het 
Musaktheater 

Tefr 31-20-951 8911 
. Siegfried: by Wagner. New 
r -, production conducted by Hartmut 
Haenchen In a staging by Pierre 
Audi; Jun 21 


BELFAST 

DANCE 

Grand Opera House 
Tel: 44-1232-241919 
The National Ballet Company of 
Latvia: The Sleeping Beauty. With 
the orchestra of Latvian National 
Opera and BaBet Jun 19, 20 

BERLIN 

CONCERTS 
Konzerthaus 
Tel: 49-30-203090 

• Berlin Symphony Orchestra, 
conducted by Kurt Sanderjr^ln 
works by Mozart end Beethoven. 
Jun 19 L ^ 

' • Rundfbnk-SlnfoNeorchester 
Berlin: conducted by RstaBj 
FrOhbeck de Bingos in works by 


MczarL With bassoon soloist 
Alexander Voigt; Jun 20, 21 

OPERA 

Deutsche Oper 
Tel: 49-30-34384-01 

• La Qoconda: by PoncWeiB. 
Revival conducted by Marcello 
Vtotb' in a staging by fifippo 
Sanjust Jun 24 

• Manon: by Massenet New 
production conducted by JIfi Kout 
in a staging by Cesare Ueve. With 
Sets by Margbertta Paffi and 

costumes by Lufgf Perego; Jun 23 

• Werther: by Goethe. Concert 
p e r fo r ma nce conducted by Ataki 

Gningab Jun 20 


BOLOGNA 

OPERA 

Teatro Comunafe 
Tet 39-51-529 999 
www.nettunoLttiboftBBtrocormnale 

Don Giovanni: by Mozart New 

production conducted by Daniels 
Gath In a staging by Gianfranco de 
Bosio, with designs by Pesquale 
Gross); Jun 20, 21, 23. 24 


BRUSSELS 

OPERA 
La Monoafe 
Tet 32-2-229 1211 

• Don Pssquale: by Donizetti. 

New production conc&Jtfed by 

PhiGppe Jordan in a staging by 
Francois de Carpentries on the 
Lunathaater stage; Jun 19. 21, 
23,24 

• The Turn of the Screw: by 

Britten. New production conducted 
by Antonio Pappano in a staging 

by KeNh Warner, wfth designs hy 

gtephane Lazaridis. Cast includes 


Susan Chifcott and Anthony Roffe 
Johnson; Jin 19, 21, 23 


LEEDS 

OPERA 
Grand Theatre 

Tel: 44-113-222 6222 

• Opera North: Joan of Arc, by 
Verdi. New production by Ptiiflp 
Prowse, conducted by Richard 
Fames with a cast headed by 
Susannah SarwiHe and Arthur 
Davies; Jun 23 

• Opera North; Eugene Onegtn, 
by Tchaikovsky. New production 
by Daita Ibetoauptafte, conducted 
by Steven Sloans. The cast ts led 
by Alwyn Mailor arid Peter 
Savitige; Jun 24 


LONDON 

CONCERTS 
Vlfigmore HaU 
Tet 44-171-935 2141 

• Marti and Gyflrgy KistSg: piano 
recital given by the composer and 
his wife, of pieces from Jatetok 
(Games) inspired by children's 
play; Jin 23 

• Simon Keenlyside: redial by the 
baritone of works by Debussy, 
Strauss, Glazunov, Raphmaninov 
and Mahler. Accompanied by 
Malcolm Marhneau; Jun 20 

DANCE 

Barbican Theatre 
Tet 44-171-638 8391 
The Royal Banet triple bill 
com pri sing hflnetta de Valois’ The 
Rake’s Progress,' Ashton’s Birthday 
Offering, and a new work by 
Ashley Page: Jun 19, 20 

EXHIBITIONS 


National Portrait Gallery 
Tet 44-171-306 0055 
High Society. Edwardian 
Phcrtopaphs. A collection of studio 
portraits, reprinted from a recently 
rediscovered cache of original 
negatives. Subjects include Lloyd 
George, Winston Churchill and 
Lisle Langtry; to Jun 21 

Tate Gallery 
Tat 44-171-887 8000 
Turner and the Scientists; An Artist 
in Two Cultures. Display 
demonstrating the importance of 
Turner's relationship with his 
scientific corttmporartos, and the 
impact on his work of new 
technologies; to Jun 21 

OPERA 

English National Opera, London 
Coliseum 

Tel: 44-171-632 8300 

• Carmen: David Ritch and John 
La Boucharrtere direct a revival of 
Jonathan Miller's production, 
conducted by Noel Davies. The 
title role is sung by Sally Burgess; 
Jun 19, 23 

• Doctor Ox's Experiment: world 
premiere of a new opera by Gavin 
Bryars, with a libretto by Slake 
Morrison, after Jules Verne. The 
production is directed by Atom 
Egoyan, wtth sets by Michael 
Levine and costumes by Sandy 
PowelL Cast indudes Bonavertua 
Bottom; Jun 20, 24 


MUNICH 

CONCERTS 
PMharmonie Qasteig 
Tel: 49-89-5481 8181 
• Evgeny Kissirv recital by the 
pianist of works by Beethoven, 


Brahms and Liszt; Jun 22 

• London Symphony O r che s tr a : 
conducted by Bernard Haitink in 
works by Mozart and Strauss; 

Jun 21 

• Miffiich Philharmonic Orchestra: 
morning chamber concert of works 
by Mozart. DohnSnyi and Brahms; 
Cart-Orff-Saaf; Jun 21 


NEW YORK 

EXHIBITION 
Guggenheim Museum 

Tet 1-212-423 3500 
www.guggenheim.org 
Vilhelm Hammerehoi (1864-1916): 
Danish Painter of Solitude and 
Light Retrospective seen In 
Copenhagen and Paris last year, 
comprising 60 works by this 
relatively unknown contemporary of 
Munch. Includes portraits and 
landscapes as well as interiors, 
many of which depict toe rooms of 
the artist’s home; from Jun 19 to 
Sep 7 


NOTTINGHAM 

OPERA 

Theatre Royal 

Teh 44-115-989 5555 

Opera North: Eugene Onegin, by 

Tchaikovsky. Touring production 

by Dalis Ibelhauptaite. conducted 

by Steven Sfoane; Jun 19 


paws 

EXHIBITIONS 

Mus6e d’Art Modems da la VBle 
de Paris 

Tel: 33-1-5367 4000 
La Collection du Centre Georges 
Pompidou: 200 works from the 
Musde National d’Art Modems, 


displayed here during the period of 
Its closure; to Sep 13 

MusAe du Louvre 
Tet 33-1-4020 5151 
www.touirrB.fr 

• Astronomy and Astrology In the 
Islamic World: display of 
instruments developed by Arab 
astronomers between the 8th and 
15th centuries, shown alongside a 
selection of everyday and religious 
objects decorated with astrological 
designs; from Jun 19 to Sep 21 

• Bassano and His Sons: works 
by the Venetian painter Jacopo 
Bassano (1510-1592) and his sons. 
The display brings together works 
owned by the Louvre with loans 
from other French museums; from 
Jun 19 to Sep 21 

OPERA 

Op6ra National de Paris, Opera 
Bastille 

Tet 33-1-4473 1300 
La Traviata: by Verdi Production 
directed by Jonathan MiBer and 
conducted by James Conion. Cast 
includes Ramon Vargas; Jun 19. 22 


ROME 

EXHIBITION 

Palazzo defle Espostooni 
Tel: 39-6-474 5903 
Ludo Fontana: retrospective of the 
Italian artist best known fra- toe 
series of “Spatial Concepts” 
produced in the 1950s and 1960s; 
to Jun 22 


VIENNA 

CONCERT 

MusUcverein 

Tet 43-1-5058 6810 


London Symphony O r c h e s tra: 
conducted by Bernard Haitink in 
works by Mozart and Strauss; 
Jun 20 


YOKOHAMA 

EXHIBITION 
Sogo Museum of Art 
Tet 81-45-465 2361 
Aubrey Beardsley: touring display 
of more than 200 drawings, prints, 
posters and books created during 
the brief period of the artist's fame, 
organised to mark toe centenary of 
his tragically early death; from 
today until Jul 20 


TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in western 
Europe on medium wave 648 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN Intern a tional 
Monday to Friday, GMT: 

06,30: Moneytine with Lou Dobbs 
1330: Business Asia 
1930: World Business Today 
22JXt World Business Today 
Update 

• Business/Marfeet Reports 
05:07; 06:07; 07:07: 0850; 09:20; 
1020: 1120; 11:32; 12:20; 1320; 
142Q. 

At 0820 Tanya Beckett of FTTV . 
reports live from UFFE as the 
London market opens. 



>. 


v 

\ 


— -* 


r 


T 



FINANCIAL TIMES FRIDAY JUNE 




PHILIP STEPHENS 


A European script 


The EU has lost it way since the fall of the Berlin Wall, its future 
should be as a pillar of stability in a dangerous world 


Hie European Union needs a 
new script. This much we 
know. At best the Union is 
viewed as remote, at worst 
as an insidious plot to 
dissolve the identity of the 
nation state. Its leaders are 
navigating without a 
compass. They have been 
lost since the Cali of the 
Berlin Wall. 

The era of big European 
government is over. So the 
prime ministers and 
presidents of the is told us 
at this week’s Cardiff 
summit. The prerogatives of 
the nation state are to be 
reasserted. Subsidiarity, a 
leitmotif as inelegant as it is 
ill-defined, will henceforth 
reinforce, if not redraw, the 
boundaries between Brussels 
and national capitals. 

Watching from the 
sidelines, some of us felt 
rather sorry Tor John Major. 
Hie former British prime 
minister, it seems, had had 
the misfortune to be ahead 
of his time when he first 
wrote the concept of 
subsidiarity into the 
Maastricht treaty. 

Yet now, as then, a public 
beating of breasts revealed 
more confusion than 
conviction. Sure enough. 
Helmut Kohl donned 
Margaret Thatcher's mantle 
to demand bis money back 
from Brussels. But you could 
see his heart was not in It. 
The wounded lion of 
European politics will not 
easily surrender his belief 
that Germany's destiny lies 
in ever closer union with its 
neighbours. Defeat In the 
election in September will 
come with honour. 

Called to answer what has 
gone wrong with the project 
of integration. Jacques 
Chirac was less convincing 
stilL 

Brussels, he declaimed in 
ever-so-solemn tones, must 
never again seek to interfere 
in the allocation or tickets 
for the World Cup final. 


Thus will France recreate 
L’Europe des etats. 

I am being unfair. But not 
too much so. Last month U 
of these 15 governments 
launched the euro. Economic 
and monetary union was 
bailed as the biggest leap in 
the direction of integration 
since the common market's 
founding conference at 
Messina. Here at last was 
the fulfilment of Jean 
Monnet’s distant dream. 

Thus not so long ago Mr 
Kohl proclaimed the single 
currency as the springboard 
for political union. Even 
now. France speaks of the 
Euro-11 council of finance 
ministers as an embryonic 
economic government, the 
essential counterweight to 
EMU’s new cadre of 
unaccountable central 
bankers. 

1 cann ot be alone in 
detecting a certain parados 
between a one-size-fits-all 
economic policy and the 
dispersal of authority to 
nations and regions. 

The purpose here, though, 
is not to ridicule the notion 
of subsidiarity. Shorn of the 
cheap pop ulism that sees the 
Brussels Commission as an 
easy scapegoat there is a 
serious purpose behind 
closer delineation of the 
respective roles of the Union 
and national governments. 

It confronts a problem that 
is real as well as perceived. 
Europe, as each leader at the 
summit warned, is now a 
serious vote loser. 

Extremists of left and right 
in France have profited 
handsomely from their 
strident eurascepticism. The 
challenge to Mr Kohl from 
Gerhard Schroder’s SPD is 
none-too-subtly framed 
around a promise to put 
Germany first Ireland's vote 
on the Amsterdam treaty 
showed a distinct cooling 
even In that country’s 
ardour for Brussels. 

So subsidiarity (a bottle of 


cha mpa gne goes to the 
reader who can think of a 
better word) offers 
reassurance that Europe Is 
about more than an 
avalanche of vexatious 
regulations. Devolution of 
power responds also to a 
deeper popular 

disenchantment with the 
process of politics. 

Here, though, we are 
talking about the style as 
well as the scope of 
derision-making. Those who 
take the trouble to read the 
Cardiff communique will 
discover that the leaders 
actually strengthened their 
mutual commitments. 
Detailed surveillance 
arrangements for national 
economic policies and 
employment programmes 
take them three-quarters of 
the way to economic union. 

What Is different, or 
course, is that the 
co-ordination rests on peer 
pressure rather than 
European statute. Nations 
may be admonished by their 
partners (and punished by 
the markets) for breaking 
the rules of the club but 
edict from the centre has 
been displaced by 
recognition of mutual 
interest Britain's Tony Blair 
markets thte as common 
sense Europeanism. 

Doubtless some of the 
Union's barmler regulations 
ran be repealed in the nami> 
of subsidiarity. And the 
Commission could pay closer 
attention to Jacques Santer's 
admonition to do less better. 
Governments should inject 
greater transparency into 
the Union’s labyrinthine 
process of decision-making - 
though that of course, 
would make it harder for 
national politicians to visit 
their own sfa* on the 
Brussels bureaucrats. 

It is at this point though, 
that the Union's leaders risk 
deluding themselves. 
Subsidiary, devolution, call 
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it what you Will, is useful In 
disa rming nntfopnlrem . it 

will not provide a script to 
replace the one lost in the 
nibble of communism. That 
demands positive vision 
rather than a disorderly 
retreat 

European integration was 
founded on the reality that 
the pooling of national 
sovereignty delivered 
something tangible. It 
hardened Nate's guarantee 
of peace and offered a route 
map to prosperity. The 
collapse of communism has 
fed the rising perception that 
Europe's Institutions have 
lost their purpose - they 
inflict themselves on the 
peoples of the continent 
Instead of serving them. 

It need not be so. The end 
of the cold war has simply 
confronted the Union with a 
different set of perils. Bosnia 
and Kosovo are chilling 
reminders of the dangers to 
the east.' Algeria is an 
ever-present warning of 
instability in the * 
Mediterranean. 

Beyond such particular 
examples lies the daily 
evidence that economic 
migration, crime, drugs 
trafficking and 
environmental pollution 
have no respect for national 
sovereignty. Nor, of course, 
do the unforgiving capital 
markets that dominate the 
global marketplace. 

It is around these issues 
that there is a vision to be 
framed of the Union as a 
pillar (not a fortress; of 
stability in a dangerous 
world. And. curiously, it is 
Mr Blair who has grasped 
this. The sullen resentment 
that permeates British 
attitudes has taught him 
that what Europe might do 
more of counts for as much 
as what it might do less of. 

Those who listened 
carefully in Cardiff heard Mr 
Blair pressing the case for 
tighter coordination of 
foreign policy and for joint 
action against the menaces 
of drugs and crime. Had he 
been asked, he would have 
made the case too for a 
radical restructuring of 
Europe’s defence industry 
and for closer collaboration 
in science and research. 

For all the love affair with 
Bill Clinton, we are 
beginning to see the 
European in Mr Blair. How 
ironic it would be if be 
emerged as principal author 
of its new political narrative. 


LETTERS TO THE EDITOR 


Losing ideal 
structure 

From Mr Ian Stem. 

Sir, It is interesting to read 
that Goldman Sachs Is likely 
to abandon its partnership 
structure (“Goldman looks 
set to announce stock mar- 
ket launch ", June 15;. It 
seems to me that this struc- 
ture resolves a fundamental 
conflict in investment bank* 
ing, that of balancing the 
rewards for the employees as 
risk takers and the share- 
holders as risk underwriters. 

The partnership structure 
means that the same people 
are both risk takers and 
underwriters, thereby creat- 
ing an intrinsic risk control. 
It seems unlikely that Gold- 
man's stature and track 
record in investment bank- 
ing are not, to a large 
degree, based on this link 
and I wonder how that stat- 
ure and track record will 
fare in the fixture. 

Ian Stem, 

57 Compton Road, 
Winchmore win, 

London N21 3NU, UK 


The lesson according to 
Soros on capital flows 


Prom Mr Mark de SpeoiOe. 

Sir, Martin Wolf ("Ins and 
outs of capital flows”. June 
16). in his synthesis of the 
various explanations for the 
Asian crisis, is hardly the 
first to draw the conclusion 
that “countries must never 
combine fll-regulated finan- 
cial systems with capital lib- 
eralisation''. Leaving aside 
similar recent comments 
from numerous armchair 
coroners of Asian economies, 
an identical warning on the 
dangers of uncontrolled 
financial globalisation was 
made by George Soros same 
13 years ago in his Alchemy 
of Finance. 

In this difficult to read, 
but highly intelligent and 
prescient book, Mr Soros - 
the world's most notorious 
currency speculator and at 
the same time one of its 
greatest philanthropists - 
identified the factors that 
made currencies most attrac- 
tive to speculators (such as 
artificial currency bands) 
while proposing ways for 


governments to make them 
v ulnerab le to attack - 
The statement by Mr Soros 
that struck me as particu- 
larly prescient was (and I 
quote from memory): "1 
behave that the globalisation 
of capital flows will, in hind- 
sight, come to be seen as one 
of the greatest threats to eco- 
nomic Stability since the oil 
shocks of the 1070s." 

So here Is yet another 
example of today’s genera- 
tion learning belated lessons 
from mistakes their elders 
have warned about Unfortu- 
nately, I cannot claim to be 
an exception, having read 
Mr Soros’s hook just six 
months ago - too late to 
help salvage my mangled 
stock holdings in Indonesia 
(where I worked as equity 
analyst from 1991 to 1995). 

Marc de Spevffie, 

Latin American equity ana- 
lyst 

Robert Fleming Inc.. 

320 Park Avenue. 

New York, NY 10022, US 


Dayton agreement must be undone 


From Mr Michael Crowe. 

Sir. Neither the wooden 
moralising of Carl Bildt (Per- 
sonal View; “Deja vu in Kos- 
ovo”. June 9). nor the anti- 
Serb diatribe of Philip Step- 
hens (“Europe's dark side”. 
June 121 mentions the funda- 
mental error in European 
policy that led to the present 
tragedy In Kosova 

This was the insis tence by 
the European Union and 
Nato that the internal 
boundaries of the collapsing 
Yugoslav federation be 
transformed into hard and 
fast international borders 
without any adjustment to 
ethnic realities or right of 
self-determination for minor- 
ities. This is what the Bos- 
nian civil war was about: the 
refusal of the ethnic Serb 
region of Bosnia to join the 
new Moslem-dominated 


state, and Nalo’s insistence 
that they be forced to, rather 
than staying with rump 
Yugoslavia to form a demon- 
ised “greater Serbia". 

The Dayton agreement 
was the consecration of the 
immutability of absurd bor- 
ders and the denial of the 
right of self-determination. 
Having refused self-determi- 
nation to ethnic Serbs, Nato 
can hardly turn round now 
and demand the Serbs grant 
self-determination to ethnic 
Albanians. If it manifests its 
anti-Serb bias, Nato will 
have an all-out war with 
Serbia on its hands, and will 
drive Russia into the arms of 
its own nationalists. 

The only solution to the 
present mess is to undo Day- 
ton: to call a conference of 
all the states of the region 
and work out a new deal 


based on self-determination. 
That will mean granting the 
Serbs of Bosnia and Croatia 
(those that have not been 
expelled), the right to reat- 
tach their regions to rump 
Yugoslavia and create the 
Serb nation they have a 
legitimate right to. -Only on 
these conditions will the 
Serbs be persuaded to part 
with. Kosova If you try to 
deprive the Serbs on both 
counts - both of ethnic Serb 
regions outside their bor- 
ders, and also of non-Serb 
regions inside their borders 
- then there will be an 
explosion of Serb national- 
ism that even the cynical 
Slobodan Milosevic will be 
unable to control. 

Michael Crowe, 

13 rne Fontenette, 

Geneva, Switzerland 


UN failing at 
prevention 

From 

Sir. in bis article Beywin 
Nuremberg" (June 
Annan, the United Nations 
secretary general. does a* 
exactly inspire confidence 
Instead of advocating what 
he calls a properly consti- 
tuted international criminal 
court as the “best way o 
dealing with genocide . Mr 
Annan might do better to 
Yiafeg sure that the UN does 
what is necessary to prevent 
genocide and other crimes 
against humanity being com- v A 
mitted in the first place. 

Such opportunities have 
presented themselves with 
deadly regularity in recent 
years and the UN’s record in 
preventing massacres is 
shameful At the time of Mr 
Annan's writing, a new 
opportunity to prevent eth- 
nic cleansing has arisen iu 
Kosovo. It will be interesting 
to observe what Mr Annan 
intends to do about 1L 

Advocating international 
tribunals is no substitute for 
crime prevention and will 
only succeed in soothing the 
consciences of those who 
failed to prevent the crimes. 


Peter Seflern, 

Seilem Investment 
Management 
Broughton House. 

&& SackviUe Street 
Londoon WlX 1DD, UK 




Hardly correct 
in any way 

From Ms Theresa Hamacher. 

Sir," “[BT] has finally lifted 
the skirt on its European 
operations sad revealed a 
shapely pair of legs” (Lex 
column, June 13-14). 

Americans have been 
accused of being too “politi- 
cally correct”, but how is 
this metaphor appropriate to 
business? 


Theresa Hamacher, 

140 Mt Vernon SL #5, 
Boston. MA 02108, US 
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M adeleine 
Albright. US 
secretary of 
state. this 
week urged Iran and the US 
to draw up a “road map" 
leading to normal relations. 
But ts the Iran of today open 
to such overtures? The 
answer to this question is a 
qualified yes. 

In the year since Moham- 
mad Khatami’s election vic- 
tory over the candidate 
groomed by the conservative 
leaders of the Islamic revolu- 
tion. the president has trans- 
formed the atmosphere of 
bran. Just as noticeably, be 
has changed the country’s 
image in the eyes of its hith- 
erto hostile Arab neighbours 


in the Gulf and the Middle 
East - breaking almost free 
from Washington's previous 
strategy of isolating Tehran 
as a "rogue" regime. 

The scale of Mr Khatami's 
victory - he won TO per cent 
of the vote on a turnout of 90 
per cent - was a huge blow 
to the legitimacy of Iran’s 
ruling tbeocrats. They had 
consolidated their position 
after the 1979 revolution, in 
the shadow or the 1980-98 
war to repel Iraq’s Arab and 
western-backed invasion, to 
the point where they 
assumed they could "pre- 
elect" the president 

But Mr Khatami's over- 
whelming win, one promi- 
nent supporter says, "was 
not unexpected by us", how- 
ever much surprise it caused 
internationally. “It was 
abundantly dear where pop- 
ular sympathies lay. The ele- 
ment of surprise for the 
hardliners was that they 
•assumed they could fix It 
(the result i. and this showed 
their complete misreading of 
the ambition and determina- 
tion of Iranian society.” 

More than 20m votes, pre- 
dominantly from the under - 
ffis. who make up two-thirds 
of Iran's papulation, and 
from women, could not be 
denied. And one year on, 
popular enthusiasm for the 
55-year-old cleric - a former 
culture and Islamic guidance 
minister forced out of office 
in 1992 for "permissiveness" 
- borders on adulation. 

Last month, tens of thou- 
sands thronged into Tehran 
university to celebrate the 
first anniversary of his vic- 
tory. Only after a 15-minute 
ovation could Mr Khatami 
promise them bp would not 
be deflected from creating a 
freer society with a govern- 
ment accountable to the 
people. “If religion comes 
into conflict with freedom, 
then it will be religion that 
suffers," he warned his oppo- 


nents. 


A new road map for Iran 


David Gardner looks inside the country being remade by President Mohammad Khatami 



Faces of km (toft to right) Ayatofiah Afl Khamenei, the Supreme Leader; Tehran during tost year's presidential election; President Mo hamma d K hatami; and MadeMne Afixfght, US se c re t ar y of state 


Speaking earlier that 
week, at an international 
book fair overrun by Irani- 
ans keen to test the regime's 
Islamic correctness, the pres- 
ident said Iran must have “a 
politics free from coercion, 
based mi human rights, pop- 
ular sovereignty, the rule of 
law and tolerance, with 
respect for thought per se, 
respect and reverence for 
freedom [as a value ini 
itself". 

Such beguiling calls have 
changed the political debate 
in Iran, drawing out the pas- 
sion of the large majority 

behind reform - but at the 
same time provoking fear 
and resentment among the 

vested interests and compet- 
ing power centres of the rev- 
olutionary' regime. 

In two presidential terms 
from 19®, attempts by Hash- 
emi Rafsanjani. Mr Khata- 
mi's predecessor, to steer 
Iran towards modernisation 
were systematically blown 
off course by dogmatists in 
the revolution’s complex 
power structure. As a Raf- 
sanjani aide puts it, they 
“have material as well as 
spiritual interests to 
defend”. 

The public trial under way 
of Gholamhossein Karbas- 
chi, the popular mayor of 
Tehran, is the current front 
line of that defence. Mr Kar- 
basebi is a hard-bitten 
reformist, a Rafsanjani pro- 
tege and the main strategist 
of Mr Khatami's landslide. 
His trial on what are widely 
seen os trumped-up charges 


of embezzlement, is designed 
to demonstrate to the gov- 
ernment that, although it is 
in office, it is not in power. 
A popular opposition car- 
toon encapsulates the mes- 
sage by picturing Mr Karbas- 
chi with a prison number 
comprising the date of the 
Khatami election triumph. 

Conventional analysis of 
Iran's power structure tends 
to portray an Islamist for- 
tress impregnable to change. 
All real power. In this view, 
emanates from Ayatollah Ali 
Khamenei, successor as 
Supreme Leader to the late 
Imam Ayatollah Rubollah 
Khomenei, insplrer and 
leader of the revolution that 
replaced monarchy with the- 
ocracy. While there may be 
an elected mqjlis (parlia- 
ment) and a directly elected 
president, it Is mullahs 
appointed by the Leader who 
vet candidates. 

Mr Khamenei controls the 
army. Revolutionary Guards 
and Intelligence services, the 
judiciary, and foreign policy. 
Moreover, parastatal fier- 
doms such as the bonyads 
(charitable foundations built 
from tiie assets of the shah 
and leading monarchists) are 
accountable only to him; the 
conservative trading commu- 
nity. the bazaar, is held to be 
in bis pocket and he con- 
trols the conventional and 
traditional moss media - 
broadcasting and the 
mosque. 

If all this were taken at 
face value, the contest would 
be so one-sided that there 


would be no basis for a pro- 
longed power struggle. It 
would already have been 
resolved, bloodily in all prob- 
ability, in favour of the hard- 
liners. Instead, the farces of 
Islamist reaction have man- 
aged only a ragged response, 
which so Car amounts to ran- 
dom provocation more than 
a cohesive attempt to roll 
back the Khatami project. 

That project is already 
producing tangible results. 
In the post nine months, for 
example, nearly 200 new 
newspaper and magazine 
titles have been licensed, 
raising the circulation of Ira- 
nian dailies by a third and 


those who write and 
research." 

The hijab (veil) is receding 
well past women’s hair-line, 
and a greater ease in public 
is palpable. It is. for 
instance, not a small matter 
in Iran for a couple to hold 
hands In the street, as many 
now do. The thuggish enfor- 
cers of the theocrats. Ansar- 
e-Hizbollah (supporters of 
the Party of God), are now 
far outnumbered by Kha- 
tami supporters in the 
streets. For visitors (and 
there are now tourists and 
academics, as well as repeal- 
ers} it is normal to be 
accosted by Iranians anxious 


‘One of the president’s main 
objectives is to get a political 
structure that allows the winner 
of an election to take power,’ 
as one official puts it matter-of-faetty 


readership by more. Abdol- 
lah Nouri. the Khatami- 
appointed interim' minister, 
regularly sends his forces to 
protect dissident rallies or to 
ring cinemas screening con- 
troversial films- Ataoilah 
Mohajerarti, the popular cul- 
ture minister trying to make 
Iran more habitable for its 
young, its women and Intel- 
lectuals. makes firmly prag- 
matic statements like: 
“There to going to be elbow 
room in this country for 


to know what “the world” 
thinks about Khatami’s Iran. 

“The level of political 
debate here is incomparably 
higher than in the rest of the 
Middle East," says Gholan 
Ali Khoshroo, deputy foreign 
minister, quite accurately. 

Externally. Mr Khatami Is 
busily building on the diplo- 
matic foundations laid by Mr 
Rafeanjani. Relations with 
Saudi Arabia and the Gulf 
emirates are beco mi ng 
strong, while Tehran has 


pragmatically put aside 
enmities with Iraq and Tur- 
key. It should soon restore 
diplomatic relations with 
Egypt 

The “dialogue" with the 
European Union - ruptured 
by last year's Berlin court 
ruling implicating Tehran in 
the 19® murder of Kurdish 
dissidents - is resuming. In 
a candid interview with 
CNN in January, Mr Kha- 
tami called for “a dialogue of 
civilisations” with “the great 
American people”, to break 
"the wall of mistrust” 
between Iran and the US. 

AU this Is held to be 
anathema to Mr Khamene i 
and his allies, supposedly 
interested in nothing else 
but continuing Kbomenei's 
drive to “export the revolu- 
tion", and whose “Great 
Satan” rhetoric about the US 
and its Israeli ally continues 
unabated. 

Yet Washington’s recent 
decision to waive sanctions 
against EU companies 
investing in Iranian oil and 
gas - opening the way to a 
new wave of badly needed 
investment - are as politi- 
cally beneficial for hard- 
liners (who riatm credit for 
the change) as fra- reformers. 
So Is Saudi Arabia’s recent 
announcement absolving 
Iran of involvement In a 1996 
bomb attack on US forces in 
the kingdom. In practice, 
Iran’s relative opening to the 
world could not have gone 
ahead without some form of 
consensus. . 

The forum for this bar- 


gaining - the “consensus 
m anufacturer" as one of its 
members describes it - is 
the Expediency Council, 
whose full, and more reveal- 
ing, title is the Assembly for 
Diagnosing the Interests of 
the Regime. Headed by the 
still-influential Mr Rafsan- 
jani, the council includes, as 
well as Mr Khamenei and 
President Khatami, leading 
conservatives such as mtv'lis 
speaker Ali Akbar Nateq- 
Nouri - the candidate 
beaten by Mr Khatami - 
and Ayatollah Mohammad 
Yazdi, the head of the judi- 
ciary behind the Karbaschi 

trial 

In this key arena, Mr Raf- 
sanjani the power-politician 
is a discreet but invaluable 
ally to the reformists, as well 
as a bridge to Mr Khamenei. 
The latter's position has 
been weakened by the elec- 
tion result and by senior 
Shla clerics questioning his 
theological credentials. 

Within the council, as a 
leading Khat ami supporter 
puts it, reform is being pres- 
en tedas “sustenance and 
synergy fra* the present sys- 
tem, not its subversion” So 
far, when factionalism has 
threatened serious disorder, 
as in the Karbaschi affair or 
the challenge to Mr Khame- 
nei, the council has heeded 
the reformists and acted to 
contain it 

Nor is mj Khatami the 
political novice some scep- 
tics assume. The admirer of 
de Tocqueviile is also the 
translator of MachiavellL As 


one Expediency Council offi- 
cial puts it matter-of-fectly: 

“One of his main objectives 
is to get a political structure 
that allows the winner of an 
election to take power." 

Thus, he moved quickly to 
replace all provincial gover- 
nors (who control elections), 
some 200 political appointees 
in the civil service, the com- 
mander of the Revolutionary 
Guard, and the head of the 
prisons service. g 

The president himself pre~ ( 1 
fere to fuel the public debate 
with ideas. He avoids openly 
taking sides in factional 
strife. There is a price for 
this approach; the threat of 
impea c h me nt by the mojtis 
hangs over the president’s 
close associates. 

Meanwhile, the first in 
what the reformists expect 
to be a stream of legal par- 
ties was approved last 
month. It is headed by Mr 
Karbaschi who, whether he 
is eventually convicted or 
not, has already emerged 
greatly strengthened from 
his trial. Pressure for consti- 
tutional reform is building, .. 
there will be municipal polli£* ( 
in the aut umn , and new par- 
liamentary elections - 
bound on current trends to 
favour Mr Khatami - loom 
in 2000. With his legitimacy 
beyond doubt. Mr Khatami’s 
task now is to maintain the 
momentum for change. 

That this could become 
more difficult Is already 
emerging from the debates 
inside the Expediency Coun- 
cil on economic reform. The 
state, along with the bon- 
yads, controls more than 80 
per cent of the economy, 
producing some 5.000 goods 
an d ser vices but no new 
investment or jobs. The pri- 
vate sector is dominated by 
a bazaar biased against 
entrepreneurship and happy 
to exploit the loopholes of i 
rigged system. Mr Khatami’s 
drive for accountability, as 
well as the pressing need to 
employ 700,000 new entrants 
to the labour force each 
year, is moving him inexora- 
bly into conflict with these 
economic fiefdoms. 


me conservatives o: 
economy and wrench i 
the control of the ba 
end the bonyads.’' 
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If the damage done by the east 
Asian crisis is to be contained, 
the US most play the decisive 
role. This has been obvious 
from the beginning. The ques- 
tion is 'whether Washington is 
rising to the occasion, 

The answer is yes, but only 
up to a point. The US has 
shown itself orders of magni- 
tude more capable and responsi- 
ble than Japan or the European 
members of the Group of Seven. 
That is what the world expects. 
It may still be insufficient 

The US authorities have to 
remember their country has 
more than a narrow economic 
Interest in Asia's health, big 
though that is. Asia’s 
dramatic economic advance 
demonstrated the superiority- of 
a liberal global economy. A 
long slump might be equally 
influential, in the opposite 
direction. 

If US interest is deep, its 
influence is unique. The vast 
Asian region is marked by mis- 
trust among its principal play- 
ers. The US is everyone’s indis- 
pensable partner. 

Even so, the US administra- 
tion is tar from omnipotent It 
has to cajole an inward-looking 
Japanese leadership towards 
doing what needs to be done. It 
cannot even rely on the 
cooperation of Congress, whore 
many believe public money 
should never be used to rescue 
countries in distress. 

Yet its biggest challenge is to 
achieve a smooth integration of 
broad strategic objectives with 
the details of this crisis. US 
aims should be to restore eco- 
nomic growth, stabilise fragile 
democracies and sustain a har- 
monious working relationship 
between itself. Japan and 
Cbina. Achieving this requires 


a tricky marriage of diplomacy 
with economic policy. 

What then should be the US 
priorities? 

First, art unremitting effort 
most be made, with the assis- 
tance of other Asian countries, 
to prod Japan towards reflation 
and reform. 

Second, co-operation with 
China needs to be institutional- 
ised, perhaps by coopting tins 
influential power into the eco- 
nomic discussions of the G7. 

Third, there needs to be a far 
stranger international effort to 
re-organise debt and provide 
new loans to afflicted Asian 
countries, particularly those 
making a serious effort to 
deliver on reform. 

Fourth, where the crisis has 
led to huge political turmoil, as 
In Indonesia, transitional 
humanitarian assistance should 
be organised. It seems quite 
naive to expect a fragile coun- 
try, in the grips of economic 
collapse, to implement funda- 
mental economic reform in just 
a year or two. 

Fifth, the US must cajole 
Europe into playing an active 
role. This is essential, because 
European banks are so import- 
ant and also because, with the 
US. Europe possesses the only 
economy large enough to 
absorb the trade adjustment 
about to come from Asia. 

Finally, both the US and 
Europe need to commit them- 
selves to maintaining open mar- 
kets, as Asia's external adjust- 
ment develops. 

This is a long and tricky 
agenda. It is one only the US 
can lead. The Asian crisis is not 
what President Clinton expec- 
ted to focus on in his last years 
in office. It has became his big- 
gest challenge, ah the same. 


Baghdad Butler 
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It would he unwise to take too 
much comfort too soon from the 
agreement reached earlier this 
week by Richard Butter, the chief 
United Nations weapons inspec- 
tor in Iraq, and Tariq Aziz. Iraq's 
deputy prime minister. 

The agreement comprises a 
two-month work schedule “on 
outstanding disarmament 
issues". Mr Butler says be hopes, 
when he meets Mr Aziz again to 
“take stock" an August 9, that 
s/’we will be looking at a slate 
v-fthat’e been pretty well ticked 
off", and that this will enable 
him to present a positive report 
to the Security Council in Octo- 
ber, clearing the way for the UN 
to lift sanctions. 

The trouble is that Mr Butler 
has said this kind of thing before. 
His tactic, ever since he took on 
his present task a year ago, has 
been to stress the positive side of 
his team’s findings and encour- 
age Iraq to come clean an what 
remains obscure by dangling the 
end erf sanctions in front of it- 
There are two problems about 
this. One is that Iraq can cite 
statements by US officials indic- 
ating that sanctions will never be 
lifted while Saddam Hussein is in 
‘1 power. That obviously reduces 
' . his incentive to comply- The 
statements may have been super- 
seded by the US's acceptance of 


the agreement negotiated last 
February by Kofi Annan, but the 
point is far from dear. . 

The other problem is- that, so 
Ear, the detail of Mr Butler’s 
reports has always belied his 
optimism, showing a sorry cata- 
logue of Iraqi deceptions and eva- 
sions. The latest review, pres- 
ented to the council on June 3 
and 4, was particularly clear and 
comprehensive. It showed that 
Iraq has deceived the UN about 
its weapons of mass destruction 
at every turn and only ever owns 
up to than when the deception 
has already been exposed. 

Unfortunately very few people 
other than the US and UK gov- 
ernments are now prepared to 
face up to this unpleasant reality. 
The rest of the world is eager to 
see sanctions lifted, for a mixture 
of good and bad reasons, and 
regards Mr Butler and bis repents 
as a tiresome pretext far contin- 
ued US intransigence. 

He is clearly sensitive to this 
charge, which is why he is now 
making even more effort than 
before to show Ins willingness to 
believe in and cooperate with an 
fraqi change of heart But he is 
too honourable a man to report 
compliance if Iraq does not in 
fact comply. The world should 
stand by for another crisis in 
August or at- the latest October. 


Blair’s Europe 


Britain "has come a tony way” in 
relations with its European part- 
ners, Tony Blair rightly said yes- 
terday, summing up the UK’s BU 
presidency to the European par- 
liament. After such p rotract ed 
and bitter sparring in Europe, it 
has been good for Britain to play 

referee for the past six months. 

The value to the BU is another 
matter. Many European 5 com- 
plained of his tumbling ofthe 
euro’s launch. Maybe the presi- 
dency came too soon for the Blair 
government in one sense. For it 
has not still worked out how to 
maintain influence in Europe 
while it remains outside mone- 
tary union. 

This dilemma was all too pres- 
ent in the messy nomination of 
the European Central Bank presi- 
dent in early May. Before the 
debacle in Brussels, the UK did 
oner mediation, but was effec- 
tively told by its partners not to 
bother as it was staying outside 
the eurozone. Nonetheless, lin- 
den should have insisted an its 
right as president to arbifrate, 
rather than tossing about befog 
excluded, as it logically must be, 
from the new euro-11 chib. 

, In Strasbourg yesterday Mr 
r Blair mainly came under are 
• from MBPS for repeatedly alfen- 
ing himself with the US in for- 
eign policy crises. They recalled 


his trip to. Washington in Janu- 
ary, when be lined op with the 
US position on Iraq without even 

a courtesy round of EU consulta- 
tions. On the other hand, an Kos- 
ovo, Britain has taken a lead or 
prominent part in the United 
Nations, Nato, the international 
contact group on the Balkans, 
and fa the EU- It just happens 
t hat the least relevant of these 
forums is the EU because of the 
politico-military nature of the 
Balkan problem. 

European governments have 
for less critical than their 
MEPs of Mr Blair's pro-US 
stance, because they have seen 
some pay-off. This came notably 
in Washington’s agreement to 
drop sanctions on European com- 
panies doing business with Cuba. 
Iran and Libya, though the deal 
still hangs on Congress’s 
approval. The recent EU move to 
reopen contacts with Iran has 
helped stimulate similar US 
action. The US and UK have also 
worked together constructively 
to try to improve the Ell’s han- 
dling of Turkey. 

Overall, the Blair presidency 

has been a modest success far the 

EU Bat the most important pay- 
off is undoubtedly restoring a 
f ftmaa of normality to relations 
between Britain and its partners 
that has been lacking for years. 


A prop not a panacea 


I t has been a remarkable pol- 
icy reversal. Only last week, 

Robert Rubin, the US Trea- 
sury secretary, was express- 
ing scepticism about the effec- 
tiveness of government action in 
the foreign exchange markets. 
This week, be and Alan Green- 
span, ch airman of the Federal 
Reserve, ordered interv en tion to 
shore up a collapsing yea - the 
first currency market interven- 
tion by the US since the summer 
of 1995. 

What haw made the US change 
its mind about propping up the 
yen? What can its action - and 
accompanying policy promises 
from Japan - actually achieve? 
And what are the i mpBcutimig 
for the wider Asia crisis? 

The obvious explanation for 
the US action is that concern 
about Japan's intensifying eco- 
nomic slump has a critical 
paint In the days before the deci- 
sion to prop up the yen, Japan 
announced that its economy 
shrank at an annual rate of 5 per 
font rrt the first quarter; the week 
before that saw evidence of fresh 
strains in the crumbling Japa- 
nese basking system. 

But that is only part of the 
explanation. Though the support 
operation and policy promises 
foeused on the yen. Qrtaa also 
played a vital role. The yen’s 
depreciation, said C. Fred Bergs- 
fon of Washington’s Institute fin* 
International Economics, was 
threatening to trigger a string of 
competitive devaluations all over 
Asia. This would intensify Asia’s 
financial crisis, caused in part by 


Stephen Fidler and Peter Montagnon look at the reasons 
why the US and Japan have acted to support the yen 


the inability of Asian bo r ro w e r 
to pay foreign currency debt tn 
their already heavily devalued 
local currencies. And as Asian 
goods at fire sale prices arrived 
at ports all over the world. It 
would risk exporting the region's 
recession to the rest of the world. 

In particular, China’s currency, 
the renminbi, has been regarded 
as the cornerstone of attempts to 
rebuild Asia's economic stability. 
A devaluation there would make 
it almost impossible to hold the 
Bang Kong dollar’s value. Last 
week, Chinese officials express- 
ing growing concern about the 
yen’s weakness, started to back 
away from earlier rock-solid 
promises not to devalue. These 
concerns were expressed too fo 
the increasingly frequent con- 
tacts between. Chinese and US 
finan ce officials. 

This, many economists in 
Tokyo say, marts the emergence 
of China as a significant player 
in the world of international 
finance. That is one important 
implication of the US policy 
change. The widespread view in 
Tokyo is that pressure tram Bei- 
jing, more than any other factor, 
prompted the US to drop its hith- 
erto staunch reluctance to inter- 
vene. 

China really took the US to 
the hrink," says Ken Courtis at 
Deutsche Morgan Grenfell in 
Tokyo. “For the first time it has 
started to play a-world level role 
in global finance.” It was helped, 
of course, by the impending visit 
of President Bill Clinton to China 
next week. The US administra- 
tion did not want it overshad- 
owed by a financial meltdown in 
the region, nor by Chinese accu- 
sations of double standards: 
China has been able to argue that 
it was not fair of the US to press 
Beijing to main tain its e x c h ange 
rate and pursue economic reform, 
while allowing Japan to depred- 
ate its c u r ren cy and dither about 
cleaning up its banking system. 

But if China played a vital role 
in explaining the broad back- 
ground. the immediate decision 
to change policy came only after 
intensive discussions between 
the US and Japan, and within the 
nHntnm administration. 



On Tuesday afternoon, the day 
before the intervention was 
unleashed, the president and Mr 
Rubin held a meeting with offi- 
cials Including Sandy Berger, the 
head of the National Secnrity 
Council, Erskine Bowles, the 
president’s chief of staff, and 
Gene Sperling, head of the 
National Economic CoundL This 
was followed up by a conference 
call among the same group and 
then a late-night telephone call 
by the president to Ryutaro 
Hashimoto, the Japanese prime 
minister. 

In the course of these negotia- 
tions, the US in effect switched 
from its earlier stance of critici- 
sing Japan from the sidelines for 
not doing enough, to one of 
co-operation with Japan- in deal- 
ing with the crisis. That is one 
reason some observers have 
suggested that the intervention 
could be a defining point In 
Asia's still unfolding financial 
crisis: the point at which the 
World’s two largest powers 
started to act in concert to deal 
with it 
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Mr Rubin may also accept 
some responsibility of his own 
for accelerating the decline of the 
yen after be spoke last Thursday 
to the Senate finance committee. 
Expressing concern about the 
yen’s weakness, he said: “Inter- 
vention is a temporary tool Dot a 
fundamental solntion . . . The 
whole answer lies in Japan doing 
what it needs to do.” 

Many currency traders inter- 
preted the remarks as a chance 
to make a one-way bet an the 
Japanese currency and. on Mon- 
day, the yen dropped to an eight- 
year low against the dollar. So by 
Wednesday, technical conditions 
in the currency market also 
meant that the yen was heavily 
oversold - and ripe far a correc- 
tion -encouraged by central 
banks. 

That may help explain what 
might otherwise seem a puzzling 
aspect to the policy change: that 
it has had such a significant 
effect The yen rose sharply and 
stock markets all over the region 
rebounded. This is a puzzle 
because, in the recent past. 



OBSERVER 


Perils of 
Pauline 

The smack of firm discipline within 
the One Nation party gives a taste 
of what Austrafia could be in for if 
Pauline Hanson’s rag-tag army of 
extremists ever get foelr hands on 

the levers of power. National 
dhector David Btrtdge - described 
as the "brains" behind toe party’s 
anti-immigration, antt-AbortginaJ 
and pro -p rotect l onlst stance - has 
been gagged after coming out with 
policy statements that even the 
poly feeder thinks are off-beam. 

Earlier this week Ettridge came 
forward with a stirring suggestion 
for how the government could fond 
One Notion’s scheme for a 
“people's bank" to provide 
litre-low interest loans to farmers: 
the authorities could simply print 
more money. 

The subsequent furore stoked 
speculation about deep rifts 
between Hanson and some cf her 
lieutenants, until the leaderette 
decided to show who really wears 
the pants. Biridge is banned from 
commenting on pofccy rratters and 
restricted to malting comme n ts on 
administrative matters. Smaddng 
the errant rfirector with & sheaf of 
papers, she declared: "David, don’t 
do that again." 

Prime property 

Jonas Lang Wootton may not be In 
quite the same league as wall 
Street warrior Goldman Sachs, but 
withln'the sheltered world of real 


estate the 200-year-oW partnership 
Ikes to think of Itself as a cut 
above toe rest 

The paraHete don’t end there: If 
London-based JLW gets together 
with Chicago-based La Salle, its 
300 or so partners stand to make 
paper fortunes. Maybe not quite as 
much as Goldman's golden 
brotherhood, but enough to keep 
them in spotty silk ties and Savile 
Row suits fo perpetuity. 

It’s no surprise to learn that the 
majority of JLWs surveyors are 
safrvaljng at the prospect, 
although, as at Goldman, there’s 
reckoned to be a sizeable minority 
In favour of keeping the 
old-fangled partnership. The big 
cheeses round at Hanover Square 
- led by chief executive Chris 
Peacock, a pin-Striped type who 
could sell granola to EMs - are 
broadly in favour. They believe 
JLW is already sharp enough to 
mix it with savvy state-aiders like 
La Satie. 

Mind you, a quick flick through 
Jones Lang Wootton 's annual 
report shows that some things are 
going to have to change. The only 
hard financial fact in 60 glossy 
pages is a stab at total turnover, 
while partners’ salaries remain a 
dosed book. Partnership has Its 
privileges. 

Full of beans 

Has Ernesto Sam per, Colombia's 
president backed the wrong man 
in this weekend's elections to 
decide who wifi replace him? The 
podgy head of state, stilled by 


allegations that his stint in the 
presidential palace came courtesy 
of donations from drug barons, has 
been quietly working up a sweat to 
ensure tost his best chisn Horacto 
Serpa wins Sunday's vote. 

Samper’s subtle campaigning 
has, say his critics, inducted the 
Inauguration of infrastructure works 
oxl negotiating public sector wage 
increases - all with the aim of 
helping fellow leftist Serpa defeat 
Conservative rival Andies Pastrana 
In this Sunday's vote. 

Yet Serpa, a former Interior 
minister with a moustache of 
monumental proportions, doesn't 
appear at afl grateful for toe 
helping hand. "Comandante Serpa" 
as the left-winger is commonly 
known, startled a national TV 
audience - and probably Ms old 
chum - by saying in a televised 
debate that hfe government wodd 
not hesitate to pack Samper off to 
the US on corruption charges if 
enough evidence was produced 
against him. 

Pastrana, on the other hand, 
took the equally surprising tine that 
the outgoing president must never 
be extradited. With enemies rate 
that, who needs friends like Serpa? 


Live issue 


It may be nearly io years since 
Ferdinand Marcos went to the 
great archipelago in the sky. but 
he’s s HI making his preseme left. 
Two hundred demonstrators ted by 
former president Corazon Aquino 
paraded in front of the presidential 
palace yesterday in protest at 


plans to give the former Philippines 
dictator a belated 
pomp-and-caramony burial. 

A funeral with fuH honours would 
be a victory for Marcos’s widow, 
Imelda, who has displayed her 
husband's body in a refrigerated 
crypt since It was bought home 
from exile. She's been saying for 
years that he wont be laid to rest 
unless he gets a burial plot fitting 
for a former head of state and 
soldier. President-elect Joseph 
Estrada, who takes office on June 
30, seems to agree; he's 
earmarked space tn Manila’s 
heroes’ cemetery, even though the 
Philippine government is trying to 
retrieve billions of dollars spirited 
away during toe Marcos years. 

Aquino certainly isn’t impressed 
by toe decision. "He was not a 
here so why should he be burled 
at the heroes’ cemetery?” she told 
toe protesters yesterday. And 
there's more to cane: militant 
Roman Catholic priests and nuns 
have vowed to prostrate 
themselves in front of the cemetery 
gates to stop toe Marcos funeral 
procession from passing. 

Sharp practice 

An Irish street performer whose act 
consists of lying on broken glass 
and challenging spectators to 
plixrge a knife into his chest has 
finally mat his match. The 
23-yoar-oJd dare-devfi, whose 
name has not been released by 
Dutch police. Is recovering in an 
Amsterdam hospital after being 
stabbed by an onlooker. 


that is essential not only for their 
well-being but truly for the 
well-being of Asia, and I would 
say the rest of the world, includ- 
ing ourselves,” Mr Rubin told 
CNN. 

This is why the US interven- 
tion was explicitly linked to what 
Mr Clinton raffed “bold" and 
“aggressive" reforms announced 
by Mr Hashimoto. On the face of 
it these reforms are impressive. 
The Japanese prime minis ter is 
promising both to speed up a 
promised fiscal stimulus to the 
economy and accelerate a 
restructuring of the banking sys- 
tem, whose huge portfolios of bad 
loans are weighing down the 
economy. He would also end the 
“convoy” system, in which weak 
hanks are bailed out by their 
stronger brethren. 

But there remains widespread 
scepticism about whether Mr 
Hashimoto's announcement con- 
tains anything really new and, 
even if It does, about the strength 
of the Japanese commitment to 
carry out the reforms. 

The basic problem is that the 
troubles of the banking sector are 
so deep that no single package - 
or even a sequence of them - is 
likely to provide a solution. The 
Ministry of Finance recently 
admitted that total problem loans 
were YT7,DQ0bn <$560bn> - three 
times higher than previously 
admitted. But the government is 
nervous about forcing the weak- 
est banks to merge or close, for 
fear of triggering a wave of bank- 
ruptcies and driving the economy 
even deeper into slump. 
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observers have stressed how deep 
seated is Asia's economic and 
financial crisis, and how hard to 
reverse. If it takes merely an 
intervention by the US authori- 
ties to persuade sceptical inves- 
tors to bold yen and other Asian 
currencies, does this mean the 
Asia crisis might not be as dire 
as it seemed? The answer must 
be no: the strength of the yen's 
rise is explained by narrower, 
technical considerations in the 
markets. 

And that In turn means the 
intervention may have pushed 
the yen up only temporarily. It 
has bought some time. But it will 
be not be effective unless deeper 
policy changes follow. 

So, despite the change of 
approach. Mr Rubin remains 
sceptical that intervention will 
achieve anything without action 
by the Japanese government. 
Lawrence Summers, Mr Rubin's 
deputy, is in Tokyo today for 
talks with finance officials and 
politicians to stress the impor- 
tance of prompt action. "Hie key 
is for the m to take action, and 
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hat Japan needs to 
revive its economy 
is a firm declara- 
tion by the prime 
minister that the next three 
years will be devoted to economic 
reconstruction, not fiscal consoli- 
dation. says Yoshio Suzuki, an 
opposition Liberal Democrat 
party MP and former chairman of 
Nomura Research Institute. 

But Mr Hashimoto. who has 
been a strong advocate of fiscal 
consolidation, might have to 
resign if be took tbat course, 
especially just ahead of next 
month's upper house elections. 

All the same, an emergency 
gathering this weekend in Tokyo 
of officials from Group of Seven 
countries as well as leading 
Asian governments will have one 
objective - to wring out of Japan 
a firm, credible commitment to 
clean up hs banks and stimulate 
its economy. 

“Japan has never been isolated 
like this before." says Mr Courtis. 
“If that leads it to knuckle down 
to reform. China, as well as the 
US. will be able to claim credit" 
It is not yet apparent, then, 
that the change of US policy this 
week marks a turning point for 
Asia: that depends on how the 
Japanese government reacts to it 
It does, however, mark another 
shift: the emergence of China as 
a force in global financial policy- 
making. With Japan unable or 
unwilling to punch its weight in 
the world, and Europe self- 
absorbed with monetary union, 
this could be a more significant 
shift for the world economy, its 
durability depends, though, on 
China avoiding itself the type of 
financial crisis that is plaguing 
its neighbours. 


CORRECTION 

US productivity 

In our leader on June 11, 
“Greenspan's optimism”, we 
quoted a figure of 0.2 per cent for 
US productivity growth in the 
first quarter. The figure was in 
feet revised upwards to Ll per 
cent. 


50 years ago 

New Currency For Germany 
Frankfurt, June 18. Currency 
reform for the three Western 
Zones of Germany will go into 
effect on Sunday, June 20. The 
Western sectors erf Berlin are 
not for the time being Included 
in toe new monetary 
changeover. Actual conversion 
rate win be announced later, but 
a hint Is given In the fact tost 
devaluation of stamps and small 
change - up to one mark - is 
fixed at toe rate of one-tenth of 

their old value. Every Western 

Zone German will receive 60 
new Deutsche marics for 60 of 
the old oxrency to tide him over 
the interim period pending final 
conversion. The bank 
conversion rate will "drastically 
reduce" the total money In 
circulation. Current wage and 
salary incomes and prices 
remain unchanged. 

Diamond Sates 
During toe pest two or three 
months it has been evident that 
diamond safes, both of gem aid 
Industrial stones, were 
appreciably exceeding 
expectations earlier in the year, 
when Wall Street looked none 
too happy. This impression is 
amply confirmed by toe 
chairman of De Beers, who 
estimates that, for toe first six 
months of 1948, toe trade's 
turnover in both classes of 
stones win total something Rke 
£22,000,000. 
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Summers sunshine 


Larry Summers might care to swing 
through Moscow on his way bads from 
troubled Tokyo. Certainly the first formal 
calls from the Russian government for 
$10bn-$15bn of external funds to stabilise 
its finances should prompt hard thinking 
True, the international community's 
interests in Russia's transition to a mar* 
feet economy rule out passive acquies- 
cence in any descent to Indonesian-style 
tunnafl. 

But if it rides to the rescue, the Interna- 
tional Monetary Fund, and perhaps the 
US too, must be satisfied that the keen 
appetite for reform would not be sated by 
solving immediate liquidity problems. 
Without capitalising on this finanmai cri- 
sis to accelerate structural reforms - such 
as improving tax collection and eliminat- 
ing non-payment - the same problems 
will return with interest next time. Ensur- 
ing the IMF is not trapped by investing its 
own political capital in the success of any 
programme will also be essential. 

Equity investors face a tough decision 
over returning to a market that has fallen 
TO per cent since October. The IMF could 
help them out by insisting that company 
accounts become believable and standards 
of corporate governance improve. Share 
prices certainly appear tantallslngly 
cheap on most criteria. However, corpo- 
rate earnings bee a treble whammy of 
high interest rates, short-term revenue- 
raising measures and a decline In eco- 
nomic activity. Only far long-term hold- 
ms, then. 

Chaebol restnicturing 

For South Korea's leading chaebol , the 
“death list" of companies targeted by the 
government for liquidation was a dis- 
tinctly non-fatal event. Most of the 55 
companies named belong to medium-sized 
chaebol already on life support The 20 
subsidiaries of the top five that do appear 
are small beer. 

But it would be premature to dismiss 
corporate restructuring as a lost cause. 
That the chaebol would fight their comer 
was always a given. At least there are 
signs the government has an appetite for 
the struggle. The corporate restructuring 
review will continue, aided by the threat 
that the government will force hanks to 
cut lending to chaebol that resist state- 
sponsored asset swap agreements. One 


South Korea 
Korea Composes 



such deal between three chaebol was 
apparently close to delivery recently 
before one party got cold feet Most of the 
scenarios assume an allocation of core 
industries between the different chaebol, 
thereby removing overlaps. 

In a better world, the state would not be 
involved in this process. But given the 
urgent need for corporate restructuring to 
galvanise economic growth, same govern- 
mental hanging together of heads is justi- 
fied. This rationalisation would not 
address the excess capacity that still 
bedevils most sectors. But for investors it 
would at least be a sign that strong com- 
panies, such as Samsung Electronics, can 
face a future without having to subsidise 
underperforming chaebol sib lings. 

SES 

Welcome to the utility of the space-age. 
SES leases satellite rapacity to broadcast- 
ers across Europe. But It has avoided the 
commodity tag, because it occupies the 
right place in space - known as orbital 
slot - and because it was quick to spot 
the potential of pay-TV. It cemented rela- 
tionships with broadcasters such as Brit- 
ish Sky Broadcasting early on, and now 
flishpg on miiHnrm of homes point towards 
its seven satellites- Margins are high, at 
50 per cent for pre-tax profits. 

Analysts’ valuations for the company of 
$5.5bn put it on 13 times 1998 earnings 
before interest, tax and depredation. Hus 
valuation should be underpinned by 
strong growth for the next few years as 
the company launches a further four sat- 


ellites needed for new digital services. 

But what if the 200-odd digital channels 
offered by the likes of BSkyB are a con- 
sumer turn-off; and the di g it a l revolution 
takes place on a terrestrial rather than 
satellite platform? SES is largely pro- 
tected because it “pre-books” much of the 
space on its satellites before launching 

them 

The main risk for SES is launch failure. 
But as long as it can offer broadcasters 
“back-up" satellite space, revenues should 
only be delayed rather than lost Over a 
10-year view growth may slow because 
broadcasters will not need to lease both 
analogue and digital capacity from SES. A 
link-up with another satellite operator 
could mitigate this. 

UK minimum wage 

The timing could not be worse. Rapid 
earnings growth had already goaded the 
Ranh of Rn giand intn a further interest 
rate rise. This week’s news of 6 per cent- 
plus private sector pay increases, on top 
of disappointing inflation figures, had 
prompted the market to price in yet 
another rise in rates, propelling the pound 
bade towards DM3. Now there is confir- 
mation that thA minimnm wage will mpfln 

pay rises averaging 30 per cent for 2m low 
paid workers. Amid such pressure on 
company costs, something will have to 
give. Assuming the economy slows next 
year, when the minimum wage takes 
effect, profits and em pl oy men t are more 
likely to be hit than prices pushed up. 
Indeed p ro fi t s are already under pressure 
aTTwmg TTmnnfa HiiTAWC because of the high 
pound and Asian contraction. 

But the minimum wage and other new 
measures protecting workers should have 
one useful effect on sluggish manage- 
ments, particularly in the service sector 
they will have to rethink their approach 
to productivity. So long as they could hire 
cheaply and fire easily, that was a quick 
route to increasing output. But if labour is 
more expensive and less tractable, the 
incentives to invest in better equipment 
and more efficient processes should 
increase, with a beneficial effect on the 
UK's lagging productivity. But, as the 
French and German experience has 
shown, when managers really apply their 
brains to productivity, it is bad news for 
unskilled workers. 
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Europe today 

North and eastern ScanrSnavia wiH 
continue unsettled with thundery 
showers but south-western areas 
wUt become ncreasingly dry with 
sunny speBs in many areas. West- 
ern Russia and the Baltic oxtntrtes 
through to the Black Sea wifl have 
thundery rain. High pressure wffl 
dorrrrtata much of central and 
western Europe and the Mediter- 
ranun and warn weather with 
plenty of sun wffl spread from the 
south. Northern Germany wiO have 
a faw sh owers. Spain and Portugal 
wM be vary hot. 

Five-day forecast 

Warm arri mainly sumy weather 
estebRshad over much ol southern 
and western Europe wffl spread 
across south-western Scandinavia 
and then into eastern Europe by 
the middfe of next week. North- 
western Scancfinava wffl become 
showery later In the week. 
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Kohl issues warning against 
over-centralisation of EU 

Change of tone as chancellor prepares for September election 


By Ralph Mktas ta Boan 

Helmut Kohl, the German 
chancellor, warned against excessive 
centralisation of the European 
Union yesterday in a speech appar- 
ently designed to boast his image 
before the September general elec- 
tion as a defender of German inter- 
ests. 

Reporting to parliament after this 
week's summit of EU leaders in Car- 
diff. Wales. Mr Kohl said the devolu- 
tion of rf urinmi.inairin^ or subsid- 
iarity, had CZUCial tmpnrtanffp after 
the “historic" decisions to launch 
the euro and expand the EU to 
include former communist countries. 

He hi ghlight**! his change of tone, 
first indicated In a joint letter last 
week with Jacques Chirac, president 
of France, by mnnking “absurd" 
European rules on the ni«* of traffic 
signs «"ii guidelines on tourism sta- 
tistics. “The process of European 
unification must be accepted by the 
people. They must feel that the 
united Europe will be built for 
them," Mr Kohl said. The speech 


represented a clear shift of emphasis 
at the end of a parliament domi- 
nated by Mr Kohl’s efforts to drive 
through European economic and 
monetary union. It also foreshad- 
owed Germany's likely strategy 
when it takes oyer the EU*s rotating 
presidency in January. 

Mr Kohl stressed the importance 
of the German presidency at a time 
when decisions on EU agricultural 
reform, structural aid and members* 
RnnnHai contributions ere due to be 
taken. Germany, the EU's biggest 
net contributor. Is pushing for a 
“fairer" distribution of the burden. 

Gerhard Scbrbder, the Social Dem- 
ocratic candidate for chancellor in 
the September 27 election, has 
emphasised the need to address vot- 
ers* worries about an expanding EU. 
As if in response, Mr Kohl backed 
his challenger’s call for temporary 
rules to control the free movement 
of labour after the w pmudnn 

On reform of EU s truc t u ral funds, 
Mr Kohl feared Gemany's federal 
s y s tem would be undermined. “Some 
370m people live in the EU today. I 


cannot understand how it is 1®*®^ 
to know from a central po^t in 
Brussels what is best for Mecklen- 
burg-Vorpommern, for Lapland- 
MHiy and the Canary Islands. 

The German presidency, he said, 
would seek a dear definition of the ^ 
powers of community, regional and 
nflHnnai governments. Cities such as 
Dfissddorf, in north-west Germany, 
and Munich, in the south, should 
dedde what was best for their local 

regions and an enhanced role should 

be given to local munici p a l i tie s. 

For the SPD, Rudolf ScharptoK. 
parliamentary leader, described Mr 
Kohl’s performance as having “tire 
whawantw of a SW8n SOUg" 

• Mr Schroder has reassured Foies 
his country’s European and Atlantic 
policy will not change if. the SPD 
wins the election, Christopher 
Bobinski reports from Warsaw. 

However, visiting Poland on 
Wednesday, he also said “it should 
not . surprise anyone that Polish 
membership of the EU will take lon- 
ger thaw membership of Nato", 
which is due next year. 
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Tension over Cyprus 
Turkey sends in F-16 


By John Barham in Ankara aod 
Kerin Hope in Altars 

Tension between Turkey and Greece 
over Cyprus increased yesterday 
after Mestrt Yflmaz, Turkey's prime 
minister, ordered six Turkish F-16 
warplanes to fly to Turkish northern 
Cyprus. 

He said Turkey was responding to 
the visit earlier this week of four 
Greek F-IGs and two transport air- 
craft to the new Paphos air base in 
the Greek Cypriot-controlled 
southern section of the divided 

island. 

Mr Yilmaz warned that Turkey 
might take further action against 
Greece and the (freek Cypriot gov- 
ernment. Turkey does not want a 
war in Cyprus, but the possibility 
mainly depends on the attitude of 
the Greek Cypriots,” be said. 

The presence of Greek aircraft at 
Paphos and the planned installation 
later this year of Russian-made S-300 
anti-air defence missiips. were evi- 
dence of “a desire to attack Turkey", 
he added. 


A Greek government sp okesman 
said the visit to Cyprus by military 
aircraft was part of a plan to deepen 
defence co-operation between Greece 
and Cyprus. A bilateral defence pact 
signed five years ago provides for 
joint military exercises and for the 
Greek air force to extend operations 
to southern Cyprus. 

A Greek defence nffiriai said there 
were no plans for (keek military air- 
craft to be stationed at Paphos, but 
the base would be used during joint 
military exercises with Greek Cyp- 
riot forces. 

Mr YUmaz said Turkey would now 
increase its nee of air bases in 
Northern Cyprus, where it has sta- 
tioned 30,000 troops since its inva- 
sion in 1974. The Turkish navy has 
also sent nma warships to the north- 
ern part of Kyrenia. 

Mr YUmaz said he would maintain 
contacts with Britain, the former 
colonial ruler which, together with 
Turkey and Greece, is a guarantor- 
power of the island’s independence. 

Ismail Cem. foreign minister, said: 
“Turkey Is carefully evaluating any 


rises as 
warplanes 

initiative which would break the 
strategic balances in the eastern 
Mediterranean and Cyprus by 
Greece and the southern Cyprus 

admlnlu tr aHnn " 

A European diplomat in Ankar a 
said Turkey had “hugely over-re- 
acted" and was contributing to the 
risk of confrontation by sending 
more weapons to what was already 
OQB Of tile world’s most mili tarised 
regions. Turkey riafmn the missiles 
would impair its air superiority over 
the island. 

Analysts say the Turkish govern- J 
ment is lashing oat at Greece* 
because at this week's Cardiff sum- 
mit, European Union leaders a gain 
refused to oonsider it a candidate for 
EU membership. 

Ankar a hiampg Greece, already an 
EU member, for blocking its EU can- 
didacy. Mr YUmaz does not want to 
appear weak as the country begins 
preparing for elections next year. He 
broke off political contacts with the 
Union last Decemba after European 
leaders excluded Turkey from a list 
of candidat e countries. 
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Richemont profits up 27% at $633m 

Rfchernon t. the Swiss-based conglomerate 
controlled by South Africa's Rupert family, 
shrugged crff worries about the health of its 
tobacco and luxury goods businesses by reporfog 
a 27 per cent Increase in 1997-98 profits to 2386m 
(S633m). A 9.5 per cent rise In operating profits 
was held back by the strength of storing. Page 24 

Mexico facing end-of-term curse 

For a quarter of e cen- 
tury Mexico has suffered 
the sexenio curse - a 
financial meltdown at the 
end of each six-year 
presidential term. With 
ejections looming in 
2000, the good news Is 
that President Ernesto 
Zedillo (left) is tryfng to 
break the curse. The 
bad news is that cracks 
are appearing two years 
ahead of schedule. The Asian crisis, and Its 
ftnock-on effects In Russia and Japan, have 
soured investors towards Latin America. Page 42 

logging halted in British Columbia 

Pressure from Greenpeace has led to MacMillan 
Bioadel. the Canadian forest products group, end- 
ing clear-cut logging in British Columbia, Canada’s 
westernmost province. For the past decade, envi- 
ronmentalists in the province have fought to stop 
logging in the last substantial region of temperate 
£>, old-growth forest in the world. Page 32 

Norwegian groups in $28bn alliance 

Union Bank of Norway has announced an alliance 
with GJensklige Group, Norway's second biggest 
insurer, to create a financial services group with 
assets of NKi21 4bn <S28bn). Page 25 

French exchange to undercut Uffe 

Matif, the French derivatives exchange, has added 
to the European attack on the London international 
Financial Futures Exchange by announcing that it 
wff undercut Uffe's fees on two new UK govern- 
ment bond futures contracts. Page 30 

Tokyo sets pace in Asian rally 

Aslan equities staged another strong rally yester- 
day, wfth Tokyo setting the pace in the wake of 
Wednesday’s joint US and Japanese Intervention 
In support of the yen. Hong Kong also raced 
ahead as lower interbank rates and a round of 
short-covering added fuel to the rally. Page 42 

Estate Bank of India nets $429m 

’ State Bank of India, the country’s largest bank, 
yesterday reported a 40 per cent increase in net 
profit to Rs18.61bn ($429m) for the year to March 
31, beating analysts’ expectations. Page 27 

Moody’s downgrades LTCB debt 

Moody’s, the US credit rating agency, is to down- 
grade the subordinated debt of Long-Term Credit 
Bank of Japan. The move was triggered by con- 
• cams about LTCB’s weak capital base and its 
r ability to absorb a erecflt squeeze. Page 27 ■ 
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PDFM gives ultimatum to UBS 

Pension manager and bank in clash over autonomy 


By Jane Martinson, bvestnent 
Correspondent 


PDFM. the UK’s third largest 
pension fond manager, has 
told Union Back of Switzer- 
land. its Swiss parent group, it 
would rather be sold >>»»» Jose 
its autonomous status. 

UBS last night acknowl- 
edged it was reviewing the role 
of PDFM as part of its merger 
preparations with Swiss Bank 
Corporation. no deci- 

sion had been taken. Gertrude 
Erismazm. a spokeswoman for 
UBS, said: “In the* context of 
reviewing the whole activities 
of the bank we are also talking 
about PDFM.” 

PDFMTs desire to leave its 
parent group comes after 
months of turmoil following 
last year's announcement of 


the UBS-SBC merger, which 
wlQ create a new bank to be 
called United Bank of Switzer- 
land. The merger Is due to be 
completed on June 29. 

UBS first said PDFM would 
Operate as an autonomous unit 
within the merged bank’s 
gl o b a l institutional asset man- 
agement division led by Gary 
Brinson, the head of SBC’s 
fund management b usi ness. 

Other options available to 
the new UBS include folly 
integrating PDFM into the 
Brinson group. 

However, PDFM is resisting 
such a move. Executives have 
made their views known in a 
series of memos to UBS. They 
would rather see PDFM sold 


than Folly integrated. While 
both sides have denied any 
culture clash there have been 
some muted disagreements 
about how to run the com- 
pany. A person close to PDFM 
said last night “Brinson is 
very centralised, very struc- 
tured. Can you run a segre- 
gated pension fund business 
from Chicago?" 

Al though the fiTiai decision 
will be taken by the new board 
of directors of the new UBS, 
PDFM management were led 
to believe by recent statements 
that their views would be 
taken into account 

When speculation about 
PDFM’s future surfaced last 
month UBS issaed a release 


which said: “No decision has 
been made by UBS which will 
a Zfert die future status of 
PDFM as an autonomous busi- 
ness within the group. More- 
over, no decision will be taken 
without the full co-operation 
or agreement of PDFM.’’ 

When UBS agreed to merge 
with SBC, most PDFM execu- 
tives were not told until two 
days before the announce- 
ment Fund managemen t take- 
overs are usually made with 
the agreement of the target. 

PDFM executives are under- 
stood to be considering the 
appointment of independent 
investment bankers to value 
the business in the event of a 
sale. There are expected to be 


many large US and continental 
European groups interested In 
buying the company, which 
would offer a valuable link to 
the highly competitive UK 
institutional market. 

A management buy-out is 
thought to be unlikely. 

Using the takeover premium 
paid for Mercury Asset Man- 
agement. the UK’s largest pen- 
sion fund manager, by Merrill 
Lynch, the US investment 
bank, PDFM, which has assets 
of S92bn under management, 
could be sold for up to S3bn. 
MAM was sold for 3 per cent of 
assets under management. 

PDFM has underperformed 
its peer group for several years 
after It took a bearish view on 
global equity markets. 

PDFM declined to comment 
last night. 


Disney 
links with 
Infoseek 
in internet 
venture 


By Christopher Parkas In 
Us Angelas and Louise Keboe 
hi San Francisco 

Walt Disney yesterday 
extended its reach into online 
retailing end entprtawi meri t by 
joining forces with Infoseek, a 
leading search and directory 
company, to create an internet 
“portal” a type of supersite 
that includes a wide range of 
content and services such as 


electronic shopping and search 
capabilities. 

The move, which prompted a 
farther surge in volatile inter- 
net company stocks, will 
reinforce Disney’s internet 
strategy - the most aggressive 
among the traditional media 
groups - which already 
embraces some of the most 
popular consumer websites 
and Starwave, a leading site 
designer and constructor. 


Share prices in companies 
operating portals have 
increased sharply in the past 
two weeks as expectations 
have risen of deals between 
traditional media companies 
and others seeking to shepherd 
the growing band of internet 
shoppers. 

Their "gateway" facilities, 
which function as online traf- 
fic handling centres, are 
quickly becoming some of the 
most popular websites on the 
internet and as a result attract 
the lion's share of advertising 
revenues. 

Yahoo!, Excite and Lycos 
stocks all rose sharply again 
yesterday on foe news of Dis- 
ney’s deal, which followed 
news earlier this week that 
AT&T, the telecommunica- 
tions group, had held talks 
about a combination with 
America Online, the world's 
largest nnHne service, which is 
also regarded as an internet 
portal. 

Other recent moves include 
an investment by the NBC 
television network's in Snap!, 
another internet portal oper- 
ated by Cnet, foe San Fran- 
cisco internet media group. 

NBC. which runs the 
MSNBC hybrid news service 
on the internet and television 
in a partnership with Micro- 
soft, took a 19 per cent stake in 
Snap! - with the right to 
increase its holding to 60 per 
cent - as well as a smaller 
stake In the parent company 
for a total of about $26m. 

Tbe new combination’s 
collection of websites will 
include online ABC television 
news, Disney’s shopping, film 
and video promotions, off- 
shoots of Disney’s top-rated 
ESPN TV sports network, and 
the official sites of the national 
football, basketball and Nascar 

car racing associations. 

The addition erf infoseek will 
add commerce and content 
agreements with the Borders 
bookshop chain, the Donald- 
son, Lufkin & Jenrette securi- 
ties house, car retailers, par- 
cels services. Bell Atlantic and 
Microsoft 

Under the terms of yester- 
day's deal, Disney bought a 43 
per cent share in Infoseek. pay- 
ing 570m in cash plus its own- 
ership holding in Starwave. 

Disne y • said it would also 
buy warrants enabling It to 
achieve a majority position in 
Infoseek. 


terday at $42. up 22 per cant 
from Wednesday’s close. How- 
ever. the stock retreated to 
mid-session to trade at ?37 It* 
as details of the deal were 
revealed. 


{ 


Gates buys into UK hotel 


Microsoft chief 
takes holding in 
historic house 
valued at £43m 

By David BJadcweti in London 

Bill Gates, boss of US 
computer company Microsoft, 
yesterday bought a stake in 
Cliveden, the luxury hotel and 
country club run at one of the 
UK’s finest houses. 

Since 1666 Cliveden, in 
southern England, has been 
home to three dukes, Frede- 
rick Prince of Wales, and three 
generations of the Aster fam- 
ily. It is also home to the 
swimming pool where Chris- 
tine Keeler met John Profuxno. 
The pair began an affair that 
rocked the Conservative gov- 
ernment in the early 1960s. 

John Tham, the hotelier 
married to actress Jenny 
Agutter, spotted the potential 
of the house as a luxury hotel 
in 1986. The National Trust, 
which was given the bouse by 
the Asters to 1942, agreed a 
lease that stOl has 90 years to 
ran - thought to be foe only 
one of its kind an one of its top 
properties. Mr Tham floated 
the company at 73p a share to 
1996. bat foe small group did 
not catch the imagination of 
investors. 

Yesterday the board recom- 
mended acceptance of an offer 
at 95p a share from Destina- 
tion Europe, a US company 
formed to make the deal. 

Bill Gates holds 10 per cent 
of Destination Europe through 
Cascade, his personal Invest- 
ment vehicle. The other inves- 
tors are Lowe Enterprises with 


■ * ' -.7 
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25 pa- cent and LF Strategic 
Realty: Investors. 

The deal, which values 
Cliveden at £42.8m <$70m), 
marks another incursion by 
US property interests into foe 
UK hotel sector. But Brian 
Prinn of Lowe Enterprises 
stressed that Destination 
Europe is not a real estate 


investment trust Lowe, which 
has 24 luxury hotels across foe 
US, was making its first move 
outside the US. “We could not 
have found a company with 
more of the right characteris- 
tics," said Mr Prinn, pointing 
to the high-quality, indepen- 
dent operation and well- 
regarded management 


T&e price paid, which repre- 
sents about £465.000 a room, 
was a premium of 19.5 per cent 
to the market on May l when 
Cliveden said it was in talks. 
However, it represents a dis- 
count to net asset value per 
share of 112p. 

Mr Tham will stay on as 
managing director. 


Saudi 
prince in 
talks to 
buy stake 
in Ferre 

By Alice RawsUnre to London 


The Saudi billionaire. Prince 
Alwaleed bin Talal, is in talks 
to buy a 49 per cent stake in 
Gianfranco Ferre, one of Italy’s 
best known fashion houses, for 
up to L250bn (S142m>. 

The news of the prince’s 
interest in Ferre, which 
announced last year that it 
intended either to go public or 
sell a sizeable bolding to an 
external investor, comes at a 
turbulent time for Italy's (ash- 
ion designers. 

Prado, one of the hottest Ital- 
ian labels of the 1990s, appears 
poised to wage a battle for con- 
trol of arch-rival Gucci after 
spending $24Qm buying foe lat- 
ter's shares. Earlier this week, 
Prada disclosed it had raised 
its Gucci stake from 5 per cent 
to 9.5 per cent 

Other Italian fashion houses, 
including Giorgio Armani and 
Gianni Versace, have been 
mulling plans for share issues, 
or to raise capital by bringing 
in investors. Valentino was 
sold earlier this year to HdP, 
the Italian industrial group 
which has reportedly also held 
discussions with Ferrfe. 
Armani is still reviewing its 
options. Versace plans to go 
public next spring, having 
delayed its original schedule 
for a year after the murder of 
its founder last summer. 

Hie restructuring in the Ital- 
ian fashion industry coincides 
with a slowdown in foe global 
luxury goods market After a 
buoyant period in the mid- 
1990s the world’s fashion 
designers have been hit by a 
sharp decline to demand from 
Asia, until recently one of 
their fastest-growing markets. 

However, the chief reason 
for the Italian restructuring is 
that the older generation of 
designers and their backers 
want to raise capital. Prince 
Alwaleed is negotiating to buy 
foe shares in Ferre held by 
Franco Mattloli, foe designer’s 
business partner. 

Mr Ferrf, 53, founded his 
company with Mr Mattioli 20 
years ago. Jt is now one of the 
world’s largest fashion bouses 
with estimated retail sales at 
$730m last year. 

Prince Alwaleed has become 
one of the world’s most suc- 
cessful investors by buying 
stakes in high profile brands 
such as .Citicorp, Apple Com- 
puter and Donna Karan, the 
New York fashion house. 


Russia launches 
30-year issue 
to raise $2.5bn 


By Vincent Boland fa London 

Russia stormed into the 
international capital markets 
yesterday for the second time 
this month, launching its big- 
gest and longest-dated bond as 
it sought to signal its financial 
crisis was over. 

The £L5bn, 30-year bond - 
two weeks after a $1.25 bn bond 
issued in the teeth of foe rou- 
ble crisis - was raised from an 
initial $i.5bn after what its 
arrangers said was “heavy US 
interest and very big buying 
from European investors". 

A banker at Deutsche Bank, 
which jointly led the issue 
with J.P. Morgan, said the 
transaction was “multiply 
oversubscribed”. Analysts raid 
it showed Russia was return- 
ing to favour among investors 
after rouble turbulence. The 
issue would give officials in 
Moscow a boost for negotia- 
tions next week with the Inter- 
national Monetary Fund on a 
SlObn loan agreement 

Russia had been expected to 
return to the market soon 
after foe $L2Sbn bond on June 
3 - launched at almost double 
what Russia had to pay far its 
previous issues. The bond was 
priced at 25 basis points above 
the bid price late yesterday of 
Russia's existing 2007 bond, 
the equivalent of 753 basis 
points over 10-year US Trea- 
sury bonds. 

Some syndicate officials said 
there was “massive” switching 
out of the 2007 bond, which 
sent its spread over US Trea- 
suries jumping from about 680 
basis paints early yesterday to 
728 basis points when the new 
bond was priced. “It Is ques- 


tionable how much new money 
Is involved here," one syndi- 
cate banker said. “If is an 
expensive transaction; more 
expensive than it need have 
been." 

Foreign borrowing is still 
cheaper for the Russian gov- 
ernment than borrowing on its 
own bond market, where 
yields are about 60 per cent 
However, those yields fell 
sharply yesterday after the 
bond’s launch was confirmed. 
On Wednesday foe finance 
ministry cancelled two auc- 
tions of Treasury bills because 
investors would not pay foe 
prices it was seeking. 

The launch of the bond yes- 
terday appeared to restore 
market confidence. At one 
point yields on Treasury bills 
fell 12 percentage points before 
rising slightly. Russian share 
prices fell, however, dosing 2-6 
per cent lower after a gain of 
up to 5 per cent in morning 
trading. “This bond is a strong 
signal to terms of access to the 
voluntary capital markets at a 
time when Russia's domestic 
capital market is still quite dif- 
ficult," a banker at J F. Mor- 
gan said. Technically, foe band 
is for 10 years because inves- 
tors have the opportunity to 
redeem it at that time. 

Market observers said yes- 
terday was opportune for Rus- 
sia to come back to the mar- 
kets. It followed the 
appointment on Wednesday of 
Anatoly Chubais - highly 
regarded by foreign investors 
- to lead negotiations with the 
IMF, and the easing of Russia’s 
foreign exchange crisis. 

Bonds, Page 30 


Rockwell 

Electronic Controls and Communications 



You succeed. We succeed.” 

http://www.rockwell.com 






24 


FINANCIAL TIMES 


FRIDAY JUNE 


19 1998 


COMPANIES & FINANCE: EUROPE 


SWISS CONGLOME RATE TOBACCO PROFITS EDGE AHEAD AS EARNINGS FROM LUXURY GOODS SLIP 

Richemont posts 27% advance for year 


B y Wan Hall fa art* 

Richemont, the Switzer- 
land-based conglomerate 
controlled by South Africa’s 
Rupert family, shrugged off 
worries about the long-term 
health of its tobacco and lux- 
ury goods businesses by 
reporting a 27 per cent 
increase in 1097-98 net prof- 
its to £386m fJMOmJ. 

The 9.5 per cent rise in 
operating profits, to £l.Q4bn 
for the year to March 1998, 
was held back by the 
strength of sterling, which 


reduced profits by £1322m. 

However, a £64ra reduction 
in the losses at its pay-TV 
operation, which has been 
merged into Canal Plus, 
Europe’s largest pay-TV 
operator, helped offset the 
Impact of marginally lower 
Operating profits of £240. 6m 
in the luxury goods sector. 
Tobacco profits were margin- 
ally higher at £82Q.9m. 

Richemont Indicated that, 

allowing for the strength of 
sterling, the underlying per- 
formance of the two busi- 
nesses was much stronger. 


Sales of £4.66bn were 10.8 per 
cent higher at constant 
exchange rates, and the 
operating profit of the 
tobacco operations grew 15.9 
per cent after adjusting for 
currency factors. 

Vendame, the group's lux- 
ury goods business which 
reports In Swiss francs, 
increased operating profits 
by 15.2 per cent to SFr577.5m 
($387m). Richemont 
increased its dividend by 
225 per cent to £1150, which 
was marginally less than the 
27,4 per cent increase in 


earnings per share to £6752. 

Johann Rupert, chief exec- 
utive, said that in spite of 
the problems in Asia. Riche- 
mont's luxury goods busi- 
ness. whose brands include 
Cartier watches and Mont- 
blanc pens, bad held up welL 

Sales of "hard" luxury 
goods had done particularly 
well, while "soft" goods, 
such as leather products had 
been more affected. Dunhlll 
had had a "bad” year but 
Richemont, which paid £lbn 
to buy out the minority 
shareholder in VendOme ear- 


lier this year, has taken 
steps to strengthen Dunhill’s 
management. 

Richemont, which cele- 
brates its 10th anniversary 
this year, has lifted its earn- 
ings in sterling terms at a 
compound rate of 18 per cent 


people in 38 factories. The 
remaining shares are owned 
by Rembrandt, the other 
quoted arm of South Africa's 
Anton Rupert family. 

In spite of the litigation 
clouds overhanging the 
industry, Mr Rupert retains 


a year since the company, his faith in tobacco's cash- 
was fanned, said Mr Rupert generating potential. 


The group's shares rose 
SFrS5 to SPrl.979 yesterday. 

Richemont owns 67 per 
cent of Rothmans Interna- 
tional the fourth Largest 
international tobacco com- 
pany, which employs 20,000 


PolyGram bid 
hit by delay 


By Aflce Ramstborn Sadis, expected to sign the 

provisional agreement at the 

Seagram's efforts to clinch a end. of last week, 
provisional agreement with A series of obstacles has 
Philips for its $10.6bn bid to prevented completion. There 
win control of PolyGram, the is, as yet, no indication 
world's largest music group, from either camp that these 
have been delayed, because problems are insuperable, 
of the need for additional but it is understood that 
due diligence. additional due diligence is 

Teams of advisers for Sea- required, 
gram and Philips have been If all goes well the deal 
working flat out on both could be finalised today, 
sides of the Atlantic to Otherwise, Seagram and 
conclude the agreement - Philips will work through 
which is required by law the weekend in the hope of 
in the Netherlands, where signing early next week. 
Philips and PolyGram are The delay in clinching the 
based - since they signed a PolyGram deal follows the 
letter of intent four weeks news that Seagram may 
ago. consider a private sale of 

A draft press release ,it$ Troplcana fruit juice 
announcing the accord and 'business, rather than risk 
the proposed appointment of staging an initial public 
Doug Morris, chairman of offering In the volatile stock 


Seagram's Universal Music 
subsidiary, as head of its 
enlarged music operation, 
was drawn up In Seagram’s 
New York headquarters on 
Tuesday last week. 

Seagram, advised by Mor- 
gan Stanley, and Philips, 
represented by Goldman 


market 

Shares in Seagram, which 
originally hoped to raise up 
to $4bn from the Tropicana 
Issue, fan 8% to $41 Vi in New 
York yesterday, close to the 
$41 to which it soared on the 
day it announced the Poly- 
Gram acquisition. 



Rothmans sales volume 
increased 3 per cent last i 
year. In France cigarette vol- 1 
ume rose 40 per cent But ' 
volumes declined In several 

established markets, notably I 
South Africa and Germany. 

Alcatel 
seat for 
Fiat chief 

By Robert Grated In Parts 

Paolo CantareUa (left), i 
vice-president and chief | 
executive of Fiat, the Turin- 
based automotive group, was 
yesterday made a new board j 
member of Alcatel Alstbom, 
the French telecommunica- 
tions and engineering group- > 

This is Mr Can tar ell a's 
highest profile board mem- 
bership outside Fiat. The ! 
move comes two years after 
Alcatel sold its 2 per cent 
stake in Fiat, but the two 
groups have retained close 
links. 

The appointment was 
endorsed yesterday by 
Alcatel Alstbom sharehold- 
ers at their annual meeting: 
The meeting proposed pay- 
ment of a cash dividend of 
EFrli.5 a share, up from 
FFr10, after registering net 
income in 1997 of FFr4.7bn 
<$783m). 

Shareholders also 
approved a change in the 
company’s legal n™*, sim- 
plifying it to Alcatel - effec- 
tive from September. 


GOLD FIELDS 

OF SOUTH AFRICA LIMITED 
Gold Helds of South Africa 
limited 

CncarponMd in the fcpMc o( 5mah AMca] 
(Regtsnattan ownbtr 05/04181/06) 



H«MJ fielps 
Gold Fields Limited 

Qncvrparam! hi it* foputft of South AMca) 
(NagUfaUoit number V 7 f\ 9961 IQS) 

(“Gold Fields") 


Anglo American Corporation of 
South Africa Limited 

dn uip O W Bl In the Btpftfccl Soutfi Aina) 
(fegn&aOon nunber OWO5J09/O6) 

* •.?'= rj^hgla American") 


anglogold 

Anglogold Limited 

CkKoparaud m thr Rrpvbflc of South Knu() 
(Ihghtradon numbe* 05/1 ?154/06> 

("Anglogold") 


FRANCE POOR HEDGING AGAINST US DOLLAR HITS DRINKS GROUP 

Remy blames FFr62 lm 

» is on bad management 

Jack la Paris ihJinevrith a profits warn- Sales of the Famous 

— tag announced at the start of Grouse and Macallan scotch 

Poor' currency hedging .this- year, and were a result whiskies through Rfim 
against the strengthening of what the group described Associ§s, its distributio 
US dollar ami the crisis in as "bad management" which subsidiary, had grown fash 
Asia helped drag R&my Coin- had led to the departure of than the market, 
treau, the French drinks some of the employees in its The group said it was dot 
group, into annual lasses af treasury division during to announcing the first i 
FFr621m f$103.5m), com- 1997. several distribution joir 


.this- year, and were a result 
of what the group described 
as “bad management" which 


Together "the parties" and 

Driefontein Consolidated limited 

Pnc/x (juijTRf m the Rqmfitc of South aMcj) : 

, IRegWrabon number M/04MD/06] i 

("Driefontein") - 

: |l 

Further cautionary announcement 
concerning proposed Driefontein joint venture 

Further to the cautionary announcement dated 15 May 1998, 
shareholders are advised that negotiations between -the parties 
concerning the proposed Driefontein joint venture are -continuing. 

Shareholders are advised to continue to exercise caution in dealing in 
their shares. A further announcement will be made in due course. 

Johannesburg 
19 June 1998 


| pared with a FFr36m profit 
the year before. 

For the year to March 31. 
the wine; spirits, champagne 
I and cognac business 
reported a loss of FFrS38m. 
Compared with FFr46 lm In 
I the previous 12 months. 
That included FFr121 m on 
currency losses. 

Separately, it reported 
exceptional losses of 
FFrti43m. compared with 
FFriOlm fast time, including 
FFrS83m written off in dollar 
options, as well as FFrlSlm 
for •■.restructuring or its pro- 
duction .and distribution 
activities' completed last 
month. 

The group’s results were 


Remy Cointreau said it 
was confident that its 
restructuring programme, 
the sale of non-core activi- 
ties and. continued sales 
increases! would result in a 


whiskies through Rfimy 
Associes, its distribution 
subsidiary, had grown faster 
than the market. 

The group said it was dose 
to announcing the first of 
several distribution joint 
ventures and that last min- 
ute delays had prevented it 
unveiling the first contract 
in Europe yesterday. 

It said the partn ers were 
likely to take stakes In Rfimy i 


a ting profit in 1998-99. 

1 the Aslan crisis reduced 
jhe sales of cognac by 93 per 
dent to FFr24 bn during the 
1997-98 year, while all the 
group's .other products 
reported increases. Total 
sales were up 5.8 per cent to 
FFr7.6bn. ■ 

Sales of its landmark Coin- 
treau liqueur rose 9 per cent, 
and Piper-Heidsieck and 
Krug champagnes saw 
double-digit growth. 


not invest in the quoted par- 
ent company, which Is 70 per 
cent controlled by family 
shareholders. 

The sale of non-strateglc 
assets should reduce its debt 
and add more than FFrlbn 
in cash. 

The sale onto the French 
second marche of 20 per cent 
of its Tonnellerie Seguin 
Moreau division on Wednes- 
day gave it a further 
FFrlSOm. 


Financial adviser to Cold Fields 


Merchant bank to CFSA 


Financial adviser to Anglogold 

4;5BC Warburg DSIcmi Read 


Merchant bank to Driefontein 


Bosch predicts 
big sales rise 


NEWS DIGEST 


biotechno logy 

Pitarming seeks up to 
FI 120m via Easdaq 

Phamting, the Dutch biotechnology company kn0 Tj?’ « to . 
cloning animate and equipping them wWl ^!f n ^^^ at j on - 
raise R lOOm-Fl 120m ($50m-$60m) ■ 
on the Brussels-based Easdaq electronic exchange. of - 
pfereon, the Amsterdam merchant bank. Is 
4.1m new shares to be ottered in Belgium endfo® 
lands and through a private placing wttii US rnstftunons. 

The rrfne-ysar-dW company expects In the ) 

the Amsterdam stock exchange, where rules have n« j. 

been relaxed to aHow a main board quotation .. ■ 

frig a profit retard. Phannfng made a net loss of Fi 6 - 2rri 

year, on revenues of R 5.8m. . 

Its Income has depended on patents and research grants^ . 
but by the end of nod year B Intends to market its firet meat- ■ 
cal treatment ^ c « , 

The Leiden-based company Is to use Ihe proceeds far me 
development of Its pharmaceutical products as wen as bund- 
ing production faculties. The new issue represents sane 35 »• 

per cent of its expanded ordinary capital. Trading is due to 
begin on July 2. Gordon Cnamb, Amsterdam 

<r 

BANNING __ ^ 

Goldman buys Hapoalim stake * 

Goldman Sachs, the US Investment bank, yesterday paid 
$130m for a 3.6 per cent stake in Bank Hapoalim, Israel's ► 
largest, stepping up its presence In the local market The An- - 
son Group, the consortium that bought 43 per cent of 
Hapodkn’s shares from the government last year, sold Gold- w 
man Sachs half the stake. The remainder was sold by the i 
government Each of the sales was part of a "tag along" 
clause In foe agreement when the government sold Hapoalim r 
to Arison. Judy Dempsey, Jerusalem «. 


COPPER \ 3 

.... .. ... i ? 

German group in DM700m issue : ’ 

Norddeutsche Afflnerie, a Goman company which Is one of -• 

the world's leading copper producers, plans a share issue 
which analysts estimated could raise about DMTOOm ($391 m).L j . 

The shoes will be offered to the public in Germany as wefl as • . { 

through a private placement abroad. * 1 1 

The bookbuMIng prioe range for the 22.4m shares -repre- ~ i 

sentlng 70 per cent of the share capital - will be decided next'. 

Tuesday. Analysts said this was expected to be between • 

DM25 and DM30. A further 3J2m shares will be available as a t 

greenshoe In case of over-subscription. The shares will come . 
from the current shareholders. Including Degussa, the German i 

industrial company, with 30 per cent, Inmet Mining of Canada j 

with 35 pa 1 cent and M1M Holdings of Austria, also with 35 f 

per cent These companies win hold stakes of a maximum of •» < 

10 per cart each after the issue. 3 i 

Norddeutsche Afflnerie, which has annual sales of DM2L7bn . f •" 

and last year earned net Income of DM61m, produces about 
500,000 tonnes of copper a year. Deutsche Bank win act as ^ 
global co-ordinator for the share Issue, which is being han- Z ! 

died by a consortium of German, Dutch and Swiss barts. The j 

subscription period wffl run to July 3. i ’• 

Andrew Hsher, Frankfurt ' / • 


NORWAY 

Norsk Hydro sells Saga shares 

Norsk Hydro, Norway's largest industrial group, yesterday 
sold a 10.7 percent stake in S^a Petroleum for NKr1.84bn 
(j$242J5m). The group said proceeds from the share side, 
placed with Norwegian brokers Eicon Securities, would sup- 
port its annual Investment programme of NKr12ba 
Norsk Hydro sold 14.4m shares at NKM27A0 a share. The 
disposal leaves Statoil, Norway state-owned oil group, as 
Saga’s largest shareholder with 15.1 per cent of the share 
capital. Tim Burt, Stockholm 


positive cash flow and oper- Assodfes but said they would 


SWEDEN 


Volvo cute Eslov jobs 

Volvo, the Swedish automotive group, said yesterday it was 
cutting more than 20 per cent of the workforce at its Esfdv 
excavator plant In southern Sweden. The move follows its 
decision to shift responsibility for the excavator business to 
South Korea, where it is acquiring the construction equipment 
arm of Samsung Heavy Industries for $572m. Volvo said It 
would lay off 165 of the 750 workers at the EsIOv plant 
"Another reason for the cutback b that the profitaWfity of 
Volvo Excavators is unsatisfactory and that competition in the 
industry has increased in recent years, " the company said. 
Tim Burt 
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Sponsoring broker to AAC and 
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By Haig Sbnmin to Germany. "The market is developing 

much faster than we earlier 

Robert Bosch, the world's expected. The decision by 
biggest independent car Mercedes-Benz accelerated 
parts group, expects to lift that sharply. We have reas~ 
sales or its innovative Elec- sessed our market growth 
tronic Stability Programme forecasts, and now expect a 
(ESP) for avoiding car much faster expansion-" 
crashes by a factor of 10 this Mr Oswald said Bosch, 
year. which installed the first ESP 

ESP gained famed last system in 1995, was now 
October after Mercedes-Benz working on new generations 
decided to fit the anti-skid which would be simpler and 
system as standard equip- cheaper to manufacture. He 
ment to improve the stabfi- argued Bosch would be able 
ity of its new A Class small to retain its lead, despite the 
cor. fact that other monufactur- 

Robert Oswald, a board ers of electronic braking 
member, said the company technology were moving into 
expected to increase sales of ESP. 

ESP equipment from 40.000- Mr Oswald said Bosch also 
50,000 last year to u annmd planned to expand in the 
500,000” units in 1998. market for brakes in the 
"Within a few years, sales heavy commercial vehicles 
will be in the range of mil- sector. Talks had readied an 
lions of units a year from advanced stage to join the 
Bosch alone," he predicted, international joint venture 
The rise in interest which between Knorr-Bremse, the 
stems from the much pnhU- privately owned German 
cised tendency of the unmo brake specialist and Allied 
dified A Class to overturn in Signal of the US, he said. 


Research, Expertise, Independence 


FINANCIAL RESEARCH AWARDS 1998 

AGEFi-SBF BOURSE DE PARIS 

the fourth consecutive year, Exane has been singled out 
fir the excellence of its research by a jury of leading French and 
international analysts and find managers. This year, our research 
team received 1 1 nominations fir its work on large and small cap. 
stocks. Investors named 6 of our analysts and the small cap. team 
as the best in their respective sectors. 

S3ur success has been built with the support of our institutional 
clients and we take this opportunity to thank them all fir their 
encouragement during the past year. 
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certain extreme manoeuvres, 
has led volume car makers 
to offer ESP technology 
much sooner than expected. 
According to Beech’s origi- 
nal plans. Installation would 
be restricted largely to lux- 
ury models, with demand 
only gradually trickling 
down to the volume sector, 
as happened with anti-lock 
brakes 10 years ago. 


While Knorr and Allied 
Signal hod a strong presence 
in hydraulic braking 
systems for trucks, Bosch 
has specialised in electronic 
technology. Mr Oswald 
would not predict when the 
talks would be finalised, but 
said Bosch would contribute 
assets and technology as its 
entry ticket into the Joint 
venture. 


||r the year ahead, we are determined to uphold the tradition of 
independent research and maintain our ficus on secondary broking. 
We aim to reinforce our expertise in French equities and extend tint 
European dimension of our research. 


16, avenue Maiignon, 75008 Paris 


GENEVA • 
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^airman makes 


311 the move to Moscow 
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David Herman’s favourable comments on former Soviet Union 
can now be seen in a different light, writes Graham Bowtey 

L ast month, two weeks 
before he was moved on. 

Davfd Herman, chair* 
man of Opel, the German 
subsidiary of General 
Motors, claimed no know- 
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ledge of his fate. However, 
his thoughts were already 
straying from Germany. 

“[Because of the Asian cri- 
sis] an interesting thing is 
about to- happen. The whole 
world is about to reorientate 
itself towards the former 
Soviet Union, 0 he had 

Within a fortnight It 
became clear that the Tnnn 
who had steered GM’s inter- 
national operations through 
some of its most troubled 
times - including the acri- 
monious court battle over 
Jose Ign&do Ldpez, the GM 
executive who went to work 
for VW — was about to be 
moved. 

After more than six years 
at the Opel helm, the 52- 
year-old New Yorker was 
transferred to Moscow to 
oversee GM’s expansion in 
the former Soviet Union. GM 
immediately proposed Gary 
Cowger, who had been head 
of the group's Brazilian 
operations, as his successor. 

In spite of his claim that 
no change was afoot, it 
seemed inevitable that Mr 
Herman would be moved. 
For months rumours had 
swirled around ©pel’s ROss- 
elsheim headquarters about 
an impending change of 
dynasty. There was friction 
between Mr Herman and 
GM’s top brass in Zurich and 
Detroit about declining prof- 
its. Opel lost DM228m 
($127m) last year and lost 


ground to arch rival Volks- 
wagen in western Europe. Its 
western European market 
share, including the UK. 
slipped from 12.6 per cent in 
1993 to 1L7 per cent last 
year, according to Standard 
& Poor’s DRL 

In his firio] address as 
chairman, Mr Herman yes- 
terday cautiously forecast a 
return to profit this year. 

However, he warned that 
Opel's return to the black 
wonld depend on how 
quickly the Astra, one of 
GM'8 most important mod- 
els, could be brought into 
m production. 

Thera has for some time 
been, doubts about the qual- 
ity of Opel cars, about delays 
in new models and about the 
company's role .as the linch- 
pin for GM’s expansion out- 
ride the US. The launch of 
the Astra was delayed and 
as a result Che new VW Golf 
beat it to the market. 

Louis Hughes, president of 
GM’s international 
operations, was said to have 
clashed with Mr He rman Mr 
Cowger, who had moved 
from Brazil to be Gad's pro- 
duction manager in Europe, 
was lined up as the possible 
successor. Only Opel’s super- 
visory board, which was 
unsettled by Mr Cowger’s 
reputation for ruthless cost- 
cutting, appeared to be 
delaying the inevitable. 

One of the biggest criti- 
cisms of Mr Herman was 
that he had been distracted 
by GM’s long-running battle 
with Volkswagen over 
alleged industrial espionage 
involving Mr Ldpez. The 


row, settled last year, blew 
up after Mr Herman arrived 
in Rflsselsheim from Swe- 
den, where he had headed 
GM’s Saab subsidiary. 

Mr Herman appears 
affronted by these charges. 
The new Astra, be says, is 
one of the two most impor- 
tant achievements of his 
time at Opel He insists its 
quality did not suffer 
because of the L6pez affair. 

"You have to play with the 
cards you are dealt My mis- 
fortune was that 1 came here 
just as this scandal was 
beginning to unfold,” he 
says. “My ethics and my 
sense of justice meant that I 
had to defend my company. 
But I cannot say my other 
work suffered because I had 
to deal with the public 
aspects.” . 


H 


owever, the Opel chief 
conceded the company 
fell behind by not offer- 
ing easterners enough new 
car models. He has tried to 
put that right with the 
Astra, which marked the 
start of “the most extensive 
product offering in the his- 
tory of the company", in an 
attempt to match VWs own 
impressive product offen- 
sive. this offering indudes 26 
new models over the next 
five years. 

His second big achieve- 
ment was the controversial 
labour agreement finally 
struck with the Opel work- 
force in January. The agree- 
ment hammered out with 
thp power fu l German unions 
will curb wages and cut 
around 4,000 jobs in return 


UBN signs far-reaching 
alliance with Gjensidige 
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.. ...... . fsiov jobs 

^ i? # . *»i- r- *■* 1 


By Thu Burt in Stockbobn 

Union Bank of Norway, the 
country’s largest savings 
bank, yesterday announced 
a far-reaching alliance with 
Gjensidige Group, Norway’s 
second biggest insurer, to 
create a financial services 
group with combined -assets 
of NKr2l4hn (*2&2bn). 

The deal, which fells short 
of a merger, follows six 
weeks of talks between the 
two institutions and could 
trigger further consolida t ion 
in the Norwegian bankin g 
and insurance sector,' which 
has been slower than its 
.Scandinavian neighbours to 

^structure. 

In recent weeks, Fokus 
Rpnk, one of the country’s 
leading lenders, has sig- 
nalled that it might be inter- 
ested in a link-up with UBN 
au fl Gjensidige. and Christi- 
ania Bank bag courted Store- 
brand, although the insur- 
ance group has so far 
rebuffed it 

Current financial services 
regulations in Norway pre- 
vent a full-scale merger of 
UBN Gjensidige, but the 


two yesterday said they had 
agreed a formula to create 
an integrated financial ser- 
vices group - albeit with a 
separate capital structure. 

“It will be one of Norway's 
leading market participants 
In both insurance and bank 
markets, while also having 
strong market positions in 
all other significant finmudal 
services segments” said 
Kjell OKran, president of 
UBN and chief esecutivodes- 
Ignate of the enlarged group. 

In a joint statement with 
Sverre Hoegh Krohn, chief 
executive of Gjensidige, Mr 
Kran predicted that the new 
group would realise synergy 
savings of NKi200m in the 
first two years. 

“We have identified oppor- 
tunities for cost savings 
measures in a number of 
areas,” be said. 

The enlarged group, to be 
called Gjensidige NOR, will 
have 404 branches across 
Norway, 8,000 employees and 
more than 2.1m customers. 

In addition to a retail 
banking and insurance 
link-up, the alliance will cre- 
ate an enlarged mutual 


funds business and a stock- 
broking operation combining 
Karl Johan Funds »hri Eicon 
Securities, the broking arms 
of UBN. and Gjensidige 


agr&d^ t6_ an 
asset swap in which it will 
acquire Gjensidige’s banking 
operations for NKr2.17bn, 
while the insurer will pay 
NKr585m for the hank’s 
insurance aim - known as 
NOR Farsflotog. 

The bank is funding the 
acquisition through a 
NKr2bn private placement, 
which is likely to take, place 
in the second half of this 
year. 

Advisers acting for UBN 
said the government was 
expected to approve the 
transaction, even though it 
has signalled its readiness to 
block deals - notably the 
attempted takeover of 
Bolig-og Naeringsbank by 
Den notske Bank - which 
threatened a "concentration" 
of the financial - services 
industry to Oslo. 

Merrill. Lynch advised 
UBN; Morgan Stanley Dean 
Witter acted for Gjensidige. 
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David Herman; Rumours swirled around Opafs ROssetshebn headquarters about change 


for Investment of at least 
DMSOCBd to make the Rflss- 
elsheim plant one of the 
most modem and efficient in 
Europe. This, in spite of 
Opel’s short-term difficulties, 
demonstrates GM's long- 
term commitment to Ger- 
many, Mr Herman says. 

Tt is expensive to produce 
in Germany. But we are 
going to do tt,” he says. “We 
will be the most competitive 
manufacturer in Germany. 
That is our objective.” 


For Mr Herman, it is 
important to leave a legacy 
in Germany. He has been 
keenly involved in public 
debate about tackling the 
country’s problems, such as 
high costs and inflexible 
working practices. He has 
been a stout defender of 
Stan do rt Deutschland - Ger- 
many as a manufacturing 
location. 

“I have tried hard to do 
that [engage himself' in Ger- 
many]. My wife is German. 


My children speak better 
German than 1 do. The Ger- 
man government looks on 
me as a partner," he says. 
He is well qualified for his 
next job in Russia - his par- 
ents were Belorussian and 
he took Russian studies at 
Harvard. 

But the former Soviet 
Union might well prove a 
tougher chaiipmg p than Ger- 
many. 

Additional reporting by 
Andrew Fisher. 


VEHICLES LIGHT CAR TO BE USED AS BASE 

Mercedes 
unveils plan 
for ‘city van’ 


By Haig Simoniaa, 

Motor Industry Correspondent 

Mercedes-Benz, the vehicles 
subsidiary of Gemany’s 
Daimler-Benz group, yester- 
day confirmed industry' spec- 
ulation it would move into 
the market for light car- 
derived vans by developing a 
new “city van”. 

The vehicle is expected to 
be based on the innovative 
small A Class passenger car 
launched last October. 

Mercedes-Benz said it 
expected to sell 40 .COO 50.000 
city vans, weighing less than 
2 tonnes, a year. It expects 
sales of such products, 
widely used for inner-city 
deliveries and by small trad- 
ers. to reach 500,000 units a 
year after 2000. About 410,000 
such vehicles were sold in 
Europe last year. 

The new van is likely to be 
built at Ludwigsfelde, a for- 
mer east German commer- 
cial vehicles plant taken 
over by Mercedes-Benz after 
reunification. Many observ- 
ers expected the van would 
be made alongside the A 
Class at the heavily modern- 
ised Rastatt plant In 
southern Germany. 

However. Rastatt. which 
has the capacity to build 
200.000 A Class cars a year, 
will be stretched to meet 
expected demand for the pas- 
senger variant The company 
may also have been anxious 
not to damage the A Class’s 
up-market imagp by building 
a van on the same site. 


Moreover. Ludwigsfelde, 
which currently builds the 
Vario heavy van range, will 
need a new product once the 
vehicle reaches the end of its 
product life: Mercedes-Benz 
is expected to meet demand 
for high payload vans such 
as the Vario through a heav- 
ier derivative of its medium- 
weight Sprinter van and a 
lighter variant of its new 
Atego truck range. 

However, the company 
also raised the possibility 
that the new city van might 
be built in Poland, where it 
already assembles vans and 
trucks. 

Although Mercedes-Benz is 
unlikely to locate production 
in Poland, in spite of the 
country's low manufacturing 
costs, the threat of a second 
location could be used to 
secure concessions from the 
Ludwigsfelde workforce. 

Maintaining two options 
might also enable the com- 
pany to play off inward 
investment agencies In 
Poland and in Ludwigs- 
felde's home state of Bnrn- 
denburg. 

Rolf Bartke. the head of 
Mercedes-Benz's European 
vans unit, said: "We are in 
the middle of the decision- 
making phase and are 
involved in intensive negoti- 
ations with all those 
involved. including 
employee representatives as 
well as politicians. We 
intend to make a decision as 
to the final location wi thin 
the course of the year." 



Investors know that 
Europe already has its 
flag-ship products. 



uropean equities are another field in which we excel. Our core product 
outperformed les benchmark by I7TS* between 1994 and 1997... clear evidence 
that our management performance proves our capacity to anticipate the development 
of stock markets In Europe. With a cross-border and cross-sector approach, a rigorous 
management process and mutti-diseip-linary teams, nothing has been left to chance 
in order to propose immediately available high performance products. 
Carolyn Whitehead - tel: (33) I 42 79 55 32 
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PETROCHEMICALS ATLANTIC RICHFIELD CONSIDERS $5.6bn OFFER FROM LYONDELL 

Arco Chemicals under offer 


By Christopher Parties 
Id Ujs Angeles 

Atlantic Richfield's plan to 
sell its 82 per cent stake In 
Arco Chemical outright Is 
back on track less than a 
month after the group said it 
had elected for a public offer' 
mg to raise cash. 

The Los Angeles-based 
group's board met yesterday 
to consider a tender offer, 
worth $5.6bn according to 
press reports, from Lyondell 
Petrochemical, a mid-sized 
commodity chemicals maker 
based in Houston. 

For Lyondell, which has 
annual sales of about RLSbn. 
a successful bid for Arco's 
$4bn-a-year chemicals 
operations would mark one 
of the biggest steps in its 
series of deals to buy up 


basic chemicals assets. 

Last year the company 
joined forces with Millen- 
nium Chemicals to form 
Equistar, which in March 
agreed to buy the unwanted 
chemicals operations of Occi- 
dental Petroleum. 

For Arco. as with Occiden- 
tal, the disposal highlights 
the oil majors' sharpened 
focus on core operations and 
efforts to maximise profit- 
ability at a time when oQ 
and gas prices are relatively 
stable and world demand is 
growing only modestly. 

Arco, for example, recently 
sold its coal business and 
agreed to pay $2.6bn for 
Union Texas Petroleum, a 
mid-sized ail concern. 

The proposed sale to Lyon- 
dell marks a return to the 
path preferred by Arco. 


which recently announced 
plans for a secondary public 
offering of part of its stake 
in Arco Chemical to raise 
cash for the Union Texas 
acquisition. 

A public offering was cho- 
sen. the company said, 
because although it had 
been approached by compa- 
nies wanting to buy the 
whole stake, none had been 
ready to pay a high enough 
price and Arco’s “strong 
preference” for cash over 
stock deterred them. 

The company had expec- 
ted that plan, which could be 
resurrected if the Lyondell 
offer is rejected, to raise 
$L4bn in cash, remove about 
$lbn in debt from its balance 
sheet, and reinforce its abil- 
ity to shop for more oil and 
gas assets. 


Lyondell is a former sub- 
sidiary of Arco. which sold 
its remaining stake last year 
after an initial public offer- 
ing of a majority of the 
shares almost 10 years ago. 

The company's current 
line of products includes eth- 
ylene and propylene which 
are raw materials for a wide 
range of consumer and 
industrial products. Arco 
Chemical would extend its 
range by giving it capacity 
and expertise in the manu- 
facture of propylene oxide 

Arco is one of the world's 
leading makers of this prod- 
uct which is used as a basic 
building block In the manu- 
facture of solvents, paints 
and coolants. The company 
also makes methyl tertiary 
butyl ether, a key motor fuel 
additive in clean-burn fuels. 


Cross-border ties urged on banks 


By George Graham, 

Banking Editor 

Medium-sized banks will 
have to follow the example 
of the airline industry by 
forming cross-border alli- 
ances, according to a senior 
Canadian banker. 

Peter Godsoe. chairman 
and chief executive of Bank 
of Nova Scotia, said that a 
hank of this size “can't be aD 
things to all people” and 
must ally with others to pro- 
vide a full range of services. 

“I think the airline indus- 
try is teaching us that code 
exchanges can be extremely 
good for your shareholders 
and your customers.” he 
said. 

Scotia is the odd one out 
among Canada's five princi- 
pal banks following Royal 


Bank of Canada's agreement 
to merge with Bank of Mon- 
treal and Canadian Imperial 
Rank of Commerce's merger 
with Toronto-Dominion 
Bank. 

Mr Godsoe argues that the 
Canadian government, 
which is considering both 
mergers, sbould not allow 
them to proceed. 

“It would not be allowed 
in the UK and it would not 
be allowed in the US. We 
have pushed the public pol- 
icy envelope to the very 
limit.” he said. 

But ground-breaking deals 
such as the merger between 
Daimler-Benz of Germany 
and Chrysler of the US 
showed that cross-border 
mergers, until now consid- 
ered virtually unthinkable in 
retail and commercial bank- 


ing, could soon be a possibil- 
ity. “It broke the way a lot of 
people thought. Nobody 
would have let Chrysler 
merge with GM or Ford - 
even if the government 
allowed it, the unions 
wouldn't" 

Mr Godsoe said it was 
questionable whether there 
was any point in allowing 
dominant groups to merge in 
the borne market with the 
theoretical aim of enabling 
them to compete Internation- 
ally. 

“Frankly, even the merged 
Canadian banks are not 
going to be the megabanks 
of the future. If we Cana- 
dians put all our hanks, all 
our insurance companies 
and all our securities dealers 
together, we still would not 
match the size of the two 


new US groups, Citigroup 
and Bank of America/ 
NationsBank." 

If the mergers were 
authorised - "an even- 
money bet”, according to Mr 
Godsoe - Scotia could bene- 
fit in the short term horn the 
inevitable disruptions to its 
competitors* business. 

In the longer term, it 
would have to cut costs to 
remain competitive, but it 
already has programmes 
which should produce 10 per 
cent cost savings over the 
next two to three years. 

Scotia could be better 
placed to manage these cost 
reductions because the 
merged banks would have 
their hands tied by the com- 
mitments demanded in 
exchange for government 
approval. 


TELECOMMUNICATIONSCANADIANOPERATOR INCREASES ITS UNSOLICITED BID BYJ0% 

Call-Net raises Fonorola offer 


By Scott Mon i soo in Toronto 

Call-Net Enterprises, the 
Canadian long-distance oper- 
ator, has increased by 10 per 
cent its offer for Fonorola, a 
rival carrier. 

Call-Net. 25 per cent 
owned by Sprint, the US 
long-distance carrier, said it 
would pay C$i.78bn ($L21bn) 
in cash and shares. It would 
also assume an estimated 
C$HX)m in net debt Fonorola 
said it would consider the 


revised hid. but added that it 
would seek competing offers 
to improve shareholder 
value. It has said it was con- 
sidering bids from three 
potential white knights, but 
no other offers have been 
made public two months 
after Call-Net's initial bid. 

Fonorola has activated a 
poison pill to fend off Call- 
Net. 

The latest bid, which 
expires on June 26, included 
a 3 per cent premium over 


the closing price -of Fonorola 
shares on Tuesday, but the 
stock bad since risen above 
Call-Net’s C$67 a share offer 
and stood at C$69 at midses- 
sion yesterday. 

Juri Koor, Call-Net chief 
executive, said his company 
was determined to complete 
the Fonorola acquisition as 
soon as possible. The deal 
would position Call-Net, 
through wholly-owned sub- 
sidiary Sprint Canada, as the 
country's largest long dis- 


tance carrier in a market 
valued at an estimated 
C$e.6bn. 

As in the US, the Canadian 
long-distance industry is 
expected to consolidate over 
the next year as carriers 
adapt to changing market 
conditions. AT&T Canada, 75 
per emit owned by three 
banks, was earlier 
this year involved in talks 
with Telus, the Alberta car- 
rier, but the two companies 
failed to reach an agreement. 




Favourable market coixfitfons on Wafl Strwst Bffiod Lehman Brothers and Morgan Stanley Doon Wfttar 


Investment banks post 
record second quarter 


By Tracy Corrigan 
In New York 

Wall Street looks set to 
produce another round of 
bumper profits, after two 
more US investment banks 
yesterday reported record 
earnings for the second 
quarter. 

Favourable market 
conditions helped lift 
earnings at Lehman 
Brothers and Morgan 
Stanley Dean Witter, which 
both came in well ahead of 
analysts’ estimates, 
suggesting that the market 
may have underestimated 
tiie positive impact of heavy 
securities volume and 
merger activity on 
profitability. 

Goldman Sachs reported 
record earning s on Monday. 

Lehman reported a 
dramatic 168 per cent jump 
lit net income to $324m in 
the second quarter, on 
revenues of 31.47b n, easily 
beating its previous record 
of ?i97m in the third quarter 
of 1997. 

Return on equity, a key 
measure of -profitability in 
the industry, rose to .nearly 
30 per cent, Lehman’s 
highest ever, up from 12.8 
per cent a year ago. (This is 
calculated before the 


payment of a special 
dividend to American 
Express and Nippon Life, 
which is payable when 
Lehman's net income for the 
full year exceeds $400m). 

The recovery of Lehman's 
return on equity, which had 
been well below average for 
several years, is likely to be 
viewed as the latest sign of a 
return to farm for the invest- 
ment bank. It was now “at 
or above our peers”, said 
John Cprii. chief administra- 
tive officer. He said that the 
improved performance was a 
result of the firm’s strategy, 
implemented in 1994. of 
growing high-margin busi- 
nesses while maintaining 
strict cost controls. 

Compensation and benrfits 
remained at 50.7 per cent of 
net revenues. Mr Cecil said 
that the firm planned to 
expand its European busi- 
ness. which has bad a record 
year so far. He said the firm 
will be adding to the 2.000 
staff currently employed in. 
Europe in a number of areas, 
including high-yield finance. 

Morgan Stanley reported 
net income of 3854m, up 45 
per cent from the previous 
year, on revenues of $A6bn. 

Return on equity in the 
quarter was 25 per cent. 
While the securities business 


had been particularly strong. 
Bob Scott, finance director. 
said the firm was “gratified 
by the balance” of earnings 
from securities, asset man- 
agement and credit services. 

The securities business 
posted net income of $530m, 
op 70 per cent, while asset 
manag ement made $157m. 
up 5 per cent Credit and 
transaction services reported 
net income of $167m, up 29 
per cent, primarily reflecting 
the sale of a credit card port- 
folia 

Morgan Stanley's online 
brokerage, Discover Broker- 
age Direct, continued to 
grow its account base and 
transaction volume, but is 
not yet profitable. 

Morgan Stanley recently 
created a new unit, Morgan 
Stanley Dean Witter Direct 
Business. It appointed Tam 
Schneider, formerly finance 
director at Dean Witter, to 
oversee the company’s push 
into online activities, ini- 
tially in securities through 
Discover Brokerage Direct, 
hut this “will likely expand 
to include banking and 
insurance**, according to an 
internal memo. 

Eric Roach, currently pres- 
ident of DBD, will join the 
direct business group and 
relocate to New York. 


Amdocs 
plans 
IPO ‘to 
raise 
$270m’ 

By M Uacm 1b Js rnt ll — V 

Amdocs. the Israeli 
manufacturer of information 
systems Tor tdccmusttntat- 
tions providers, wts lest 
night preparing to price an 
Initial public offering of 9 
per cent of to shares in an 
issue expected to raise about f 
3270m. if successful, analyst* 
said it would tie the biggest 
IPO of an Israeli company cm 
Wall Street. The shares will . , 
be listed on the New York 
Slock Exchange. 

According to the prospec- 
tus. 15m shares ore expected 
to be priced at 314-316 each. 
Some 29 per cent of the total 
will be offered outside the 
US. At mid-range, the entire 
company would be valued at 
nearly $3bn. 

Underwriters for the issue 
are- Goldman Sachs. Morgan 
Stanley Dean Witter, Banc- 
Am erica Robertson Stop- 
hens. BT Alex Brown and 
i ataoan Brothers. 

Amdocs plans to use the 
proceeds to repay heavy 
debts. Financing costs have 
kepi the company’s profits * 
down. In addition, the com- T 
pany recorded a sharehold- 
ers' deficit of 3291 m on 
I March 3\ 1998. alter recently 
paying shareholders 3478m’ 
in dividends. It had revenues 
of $290tn and a net loss of 
312.3m - after one-off 
charges of 354m - in the 
year ended September 30. 

Analysts say Amdocs is 
well poised to profit from the 
expected expansion of trie- 
communications providers 
across the globe. It has 
established itself as a leader 
in its field with products 
such as billing systems for 
cellular operators. 

Welsh Carson Anderson & 
Stowe, a private investment 
company from New York, is 
the principal shareholder.#*' 
and will bold 29 per cent 
after the offering. SBC Inter- 
national of the US and 
Amdocs International, a pri- 
vate company controlled by 
founder Morris Kahan. will 
each hold 23 per cent after 
the offering. 

Amdocs employs some 
2.500 high-tech specialists, 
including 1,300 in Israel The 
company has a marketing 
headquarters in St Louis, 
Missouri, and is registered in 
Guernsey. Channel Islands. 
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A measure yielding little 


Traditional methods of calculating the returns on property are misleading 
as they ignore too many of the costs involved and assume rents will rise 


Scarcely a week passes without 
the publication of yet another UK 
property research circular 
forecasting f al l* 11 !; vacancy rates, 
rising rents and. best of all 
falling property yields. 

It is perhaps this forecast for 
property yields - capitalisation 
rates in the US - that is most 
interesting of all. At the core lie 
assumptions about the financial 
characteristics of property and 
their relative attractiveness to 
investors. 

A recent circular from 
consultants Hlllier Parker notes 
that the firm's bespoke All 
Property Average Yield shows 
the widest lead ever recorded 
over UK government gilts. 150 
basis points. Property yields will 
fall, the argument goes, because 
they have almost always been 
lower than those on gilts and 
logic dictates that they will move 
back into proper alignment. 

17118 raises two interesting 
questions. First, why should 
investors measure the value in 
property as though it had the 
qualities of a government bond? 
After all government bond yields 
represent the risk-free cost of 
capital. Why should a property 
investor, buying a far riskier 
asset, be prepared to accept a 


yield lower than, or even equal 
to, that on gilts? For the higher 
risk he ought to expect a higher 
return and the only question 
should be how much higher. 

Michael Mallinson, farmer head 
of property investment at 
Prudential Portfolio Managers 
and bead of a 1996 working group 
that recommended reforms in the 
valuation process, says that 
expectations of future rent 
increases are the justification for 
the subgilt yields on property 
that have prevailed historically. 

“In the last boom, people would 
buy retail property at yields of 
3*.4 per cent when gilt yields were 
12 per cent," he says. “When 
property yields are above these 
on gilts the market is saying 
rents are not going to rise any 
more." 

However, during the recession 
of the early 1990s, rents actually 
fell, in spite of the prevalence of 
long-term leases that allowed for 
upward-only rent reviews every 
five years. Should this not have 
caused a pause for thought about 
the yields investors were 
prepared to accept? 

“The argument about property 
yields is founded on a belief that 
rental growth expectations will 
more than cancel out the risk 


premium (over gilts) that 
investors should demand.” says 
Andrew Baum, chief investment 
officer at Henderson Real Estate 
Strategy and professor of land 
management at the University of 
Reading, near London. 

“But with low inflation and 
depredation expense, it may well 
be that yields should be higher,” 
he says. 

Christopher Jonas, who runs a 
property advisory boutique, notes 
that with inflation stripped out, 

'It’s useful if an 
investor wants a 
one-dimensional 
view of the price 
of a property’ 


real gilt and property yields over 
the last 20 years in the UK have 
been roughly eqoaL 
Property yields no better than 
those on risk-free investments 
might be justified if total returns 
are substantially higher. UK 
equities, for instance, currently 
offer dividend yields around 2L8 


Risk anti return 

Baal yields on property and pflta* 


per cent, well below both gilts 
and property. 

But Mr Jonas points out th at 
between 1978 and 1998 the FTSE 
index produced average 
annualised total returns of 18J3 
per cent while UK 10-year gflts 
produced total returns of 13 per 
cent Property had total returns 
of 14J5 per cent, arguably too 
s m a ll a margin over gilts to 
justify gilt-like yields. 

Could these numbers suggest 
that people are paying too much 
for property? 

The second, equally troubling 
question about the relevance of 
of yield as measure of value in 
property arises on examination of 
how it is calculated. 

Yield, as it is calculated, does 
not take into account all the 
costs associated with the 
ownership and management of a 
particular property. For instance, 
it makes standard assumptions 
about transaction costs, although 
these vary widely. Also, it 
generally assumes that in a 
single-let property all overhead 
costs are borne by the tenant, 
makes no allowance for 
organisational management ' 

charges and excludes the cost of I 
flnanftw I 

Therefore a variety of 
operating oasts that ought to be 
deducted from rental income are 
not. A more realistic picture of a 
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property's yield is arrived at by 
looking at what US analysts call 
cash-yield-an-cost says Mr Baum. 

Thus, a company able to pare 
Its operating overhead, lower its 
tax rate or cut its cost of 
borrowing in fact earns a highor 
yleld on its properties. 

To pretend that these costs do 
not exist is folly. 

“Yields are extremely 
misleading pieces of 
information,” Mr Baum says. 

“It’s the emperor's new clothes 
syndrome. We all use these terms 
without really thinking about 
them-” 

Henderson’s target yields are 
the current government bond 
yield, pins a premium for 
uncertainty and iffiqoidity. 


minus a discount for rental 
growth, plus a premium for 
depredation, he says. 

John Lutzius, analyst at Green 
Street Advisors, a California- 
based firm specialising: in real 
estate securities, says that yield 
is useful mainly for general 
I comparisons of property. It’s 
about as useful as a price/ 

| earnings ratio for equities,” he 
says. “It's useful if an investor 

wants a one-dimensional view of 

the price of a property." 

Net ca sh extracted from an 
Investment he argues, is much 
more meaningful For instance. 
Boston Properties Inc, a US real 
estate investment trust, recently 
purchased the Embarcadero 
Centre in San Francisco for 
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$1.22 bn (£7 40m), prompting 
suggestions that it had overpaid. 

Green Street’s forecast for net 
operating income - which taka; 
some management costs into 
account - produce a projected 
1999 yield of 7.4 per cent But on 
a cash basis, including debt 
finance and administrative 
expense, the yield is 6.2 per cent. 
This compares with a current 
10-year US Treasury note yield of 
5-4 per cent. 

Better measures of value, he 
argues, are discount of purchase 
price to replacement cost or 
internal rates of return. 

Yield, he says, is something 
Green Street cair nintaq “because 
our customers like it But we just 
ignore it" 
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COMPANIES & FINANCE: ASIA-PACIFIC 

BANKING MOODY'S MOVE TRIGGERS CONCERNS OVE R JAPAN ESE GROUP'S ABILITY TO ABSORB A CREDIT SQUEEZE 

LTCB’s subordinated debt downgraded 


BySSaiTett 

Moody's, the US credit 
rating agency, yesterday 
announced that it would 
downgrade the subordinated 
debt of Long-Term Credit 
Bank of Japan from. Bal to 
BL 

The move, which leaves 
the debt rated at Junk bond 
statue, was triggered by 
growing concerns abont 
LTCB’s Ainmt-fa ) h/talrti, 222 
particular its weak capital 
base and its ability to absorb 


a credit , squeeze, Moody's 
said. 

The move is a new blow 
for the credit bank, wHcb 
has seen its share price fall 
sharply in recent weeks, 
touching a low- of YlG5 on 
Wednesday. The shares yes- 
terday rebounded slightly, 
dosing at Y126, tqj Y3 on the 
day. 

Although the subordinated 

debt rating usually receives 
less attention thaw the 
senior debt rating, long-term 
credit banks such as LTCB 


have traditionally relied 
heavily on subordinated debt 
for fund ing. 

LTCB has recently tried to 
stem rumours it could face a 
liquidity squeeze in the com- 
ing weeks, and has asked the 
Securities Exchange Surveil- 
lance Commissi on to investi- 
gate them. It has also denied 
in two recent press confer- 
ences That Its aTliannw with 
Swiss Bank Corporation was 


State Bank of 
India advance 
beats forecasts 


* By Knoal BosetaMcatta and 
Krishna Cuba in Bombay 

~ State Bank of India, the 
. country’s largest bank, yes- 
terday reported a 40 per cent 

- increase in net profit to 
RslB.eibn ($429m) for the 

4 year to March SI, beating 
. analysts’ expectations. 

“It is to the credit of the 
; bank that record profits 
' could be earned even though 
■ advances did not grow fast 
enough in the first half and 
there was a slowdown in the 
economy,” said NL S. Verma, 

chairman 

.The bank's results will 

- provide a tonic to India’s 
. equity markets, which have 


been battered recently by 
sanctions mid a protectionist 
budget The figures also sug- 
gest that India’s economy, 
although slowing, is still far 
from the recession seen in 
many south-east Asian coun- 
tries. There are tew signs yet 
of a big increase in corporate 
default 

However, there is also 
little evidence of an immi- 
nent recovery. The 
restrained growth in credit - 
concentrated in a few big 
loans completed at the end 
of the fiscal year - suggests 
companies are still reluctant 
to borrow to invest 

The bank’s total income 
was up 6.3 per cent at 


Telstra takes stake in 
World Partners alliance 


By /Han Cane is London and 
Gunn Robinson in Sydney 

ty' WorldPartners, the global 
- , telecommunications alliance 
led by AT&T of the US, 
received a sharp boost yes- 
] terday with the decision of 
. Telstra, the partially priva- 
• Used Australian operator, to 
take a 10 per cent stake in 
the company.' 

Telstra joins AT&T, which 
holds 36 per cent, HDD of 
Japan, Unisource, a Euro- 
pean group, and Singapore 
Telecom which each have 18 
per cent in the company 
which is me of four global 
alliances seeking to secure 
I the telecoms business of 
large multinational compa- 
nies. 

All the alliances have 
encountered turbulence in 
' recent months. Concert, led 
by British Telecommunica- 
tions, is suffering from the 
likely loss of MCI, its US 
partner. Global One, the 
Deutsche Telekom/France 


Telecom, Sprint venture is 
trading below expectations 
as is Unisource, the Euro- 
pean alliance. An alliance 
between Cable and Wireless 
of the UK and Telecom Italia 
is facing political problems 
in Italy. 

WorldPartners had been 
criticised for loose organisa- 
tion- and an apparent lack of 
focus. Telstra’s support, 
however, will strengthen its 
Asia-Pacific- operations 
where none of the alliances, 
with the exception of C&W, 

has much of a presence. 

Telstra dented speculation 
it had paid as much as 
A$120m (US$73m) for the 
stake and said it was "not a 
significant outlay” for such 
a strategically important 
investment “The real value 
in this is actually the assets 
the various companies bring 
to the table - it is not partic- 
ularly in the *sign-on’ fee,” 
Telstra said. 

It said the equity stake 
would provide the company 


with a touting role in inter- 
national tftlftnnmmunicatin as 
product development 

Frank Blount, Telstra 
chief executive, revealed ear- 
lier this week that BUI 
Gates, chairman of Micro- 
soft, had proposed a joint 
venture an Telstra’s broad- 
band cable network. The two 
groups are set for “definitive 
discussions" on the proposal 
next month. 

At home, however, Telstra 
came* under increasing 
government pressure to 
maintain u npro fi table rural 
operations ahead of the 
state’s planned sell-off of 
Its A$40bn two-thirds 
stake. 

Rural electorates have 
opposed the flotation, winch 
could be valued at more 
than A$40bn. fearing that a 
privatised telecommunica- 
tions carrier would not 
maintain unprofitable ser- 
vices In Australia’s isolated 
areas. 

No date has been set. 


last summer which involved 
three joint ventures covering 
investment banking, asset 
management and private 


LTCB concluded a ground- 
breaking alliance with SBC 


JMUKOF 


SBC has indicated it was 
unwilling to rescue the core 
business at LTCB if it fell 
into serious financial diffi- 
culties, but it is strongly 
committed to the joint ven- 
tures and holds a 2 per cent 
stake in LTCB. 

Moody's said the closely 
watched rating for senior 
debt and deposits had not 


yet been downgraded, 
although both are on review. 

If Moody's downgrades 
LTCB’s senior debt it will be 
placed In so-called “junk 
bond" status as well, as the 
debt is currently rated at 
Baa3 - or one notch above 
junk bond. 

Separately, Standard & 
Poor's, the US credit rating 
agency, announced it was 
downgrading Mitsui Trust 
from BBB+ Co BBS- because 
of concerns about its high 
level of had loans. 


This leaves the rating at 
one notch above junk bond 

level. 

It also said it would place 
the credit ratings of Mitsubi- 
shi Trust and Sumitomo 
Trust on review for a possi- 
ble downgrade. The two 
banks are currently rated at 

A-. 

Shares in Mitsui Trust yes- 
terday closed up Y53 at Y533. 
while Sumitomo Trust rose 
Y94 to Y664 and Mitsubishi 
Trust gained Y190 to close at 
Y1.19Q. 
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rdstto id he BSE SSBAne Index 

no 









ISM- 85 96 07 96 


IBM 95 BG 87 W 


1093 M ftt 96 97 SB 


Rsi86-99bn, and the share of 
fee-based income to total net 
income advanced from 33.03 
per cent to 3128 per cent 
Domestic deposits rose 19.1 
per cent to Rsl.235.49bn, 
while overseas deposits rose 
17 8 per cent to Rsl3Sbn. 

There were advances in all 
the bank’s important busi- 
nesses. with strong growth 
in personal and commercial 


banking, investment bank- 
ing, treasury operations and 
off-shore operations. 

The bank increased provi- 
sions for bad and doubtful 
debts from Rs8.33bn to 
RslL534bn. 

Non-performing assets are 
down from 7.3 per cent in 
1996-97 to 0.67 per cent while 
the capital adequacy ratio 
rose from 12.17 per cant to 


1488 per cent Return on 
equity improved from 26.67 
per cent to 1987 per cent 
and earnings per share were 
up from Rs26.66 to RS3586. 

SBI will pay a dividend of 
Rs4 a share. The shares, 
however, lost Rs5 at Rp2Q9. 

Mr Verma said the bank 
was keen to be in both gen- 
eral and life insurance. “We 
are waiting for the sector to 


be opened up and we hope 
the banks will be allowed to 
diversify into insurance. 
Banking, credit-card opera- 
tion and insurance will be a 
idee trinity for us." 

Analysis said it was loo 
early to give SBI a clean bill 
of health. They wanted more 
information on provisions, 
depreciation and write-back 
of assets. 


Regent Pacific doubles 
despite volatile markets 


By Louisa hwit 
in Hong Kong 

Regent Pacific, the Hong 
Kong based fund manager 
with a focus on emerging 
eastern European markets, 
saw net. profits more than 
double in its first year as a 
fisted company. 

Net profits rose to 
USS73.72m in the" year to 
March 3L from *3083m the 
previous year, despite vola- 
tile markets in many emerg- 
ing economies. 

Peter Everington, chair- 
man of Regent Pacific Fund 
Management, said it had 
weathered the storm better 
than its competitors largely 
because it sold its Asian 
mutual fund business in 1996 
and its hedge fund was up 41 
per cent last year. 

“The fund management 
business Is faptng very diffi- 
cult times. The mere fact we 
are able to grow - [funds 
under management grew 9 
per cent] - is a very sharp 


difference from the industry 
as a whole." he said. 

Regent Pacific expects 
growth over the next year to 
come largely from hedge 
ftuids and the new private 
equity business. The group 
is targeting $4bn of funds 
under management by the 
end of next year - double 
the current figure. 

It also plans further expan- 
sion in the Korean market, 
following its move to gain 
control of Daeyu Securities 
in March. Mr Everington 
said the group would like to 
set up a fluid m an a gem ent 
operation in the country 
within the next two years. 

Regent Pacific is also set- 
ting great store by a private 
equity vehicle launched to 
buy distressed Asian debt. 
“We estimate one-third ’ of 
Asian public companies 
today are in effect bankrupt. 
That's a tremendous oppor- 
tunity for us." Mr Evering- 
ton said. 

The fund is aiming to pull 


in about $300m at first, and 
Regent Pacific is hoping to 
build it up to $lbn over the 
next year or two. 

Regent Pacific’s hedge 
fUnd activities have made it 
a target for criticism in 
Hong Kong during the 
recent speculative attacks on 
the Hong Kong dollar, but 
Mr Everington yesterday 
said that in the last few days 
the group bad been covering 
its short positions. 

“Donald Tsang. the finan- 
cial secretary, should be 
grateful to us because we are 
a counter-influence on the 
currency at these times." 
However, he said that by 
selling the Hong Kong dollar 
forward. Regent pacific had 
made “quite a nice amount 
of money". I 

Earnings per share for the , 
year also more than doubled, 
from 38 cents to 7.6 cents in 
the year to March 1998. Total 
dividends rose by 76 per 
cent, to about 3.75 US 
cents. 


NEWS DIGEST 


ENTERTAINMENT 


Golden Harvest falls as 
suitor blocks stake bid 

Shares in Golden Harvest Entertainment, one of the world’s 
biggest distributors of Ctimese-tanguage films, fell 5.77 per 
cent yesterday after an Australian suitor attempted to block 
the purchase of a stake by a group of media moguls including 
Rupert Murdoch. 

Village Roadshow, the Australian entertainment company, 
told Golden Harvest It may launch a takeover bid at 70 Hong 
Kong cents a share if Golden Harvest dropped plans to sell a 
16.G6 per cent stake to Mr Murdoch, u Ka-shing and Robert 
Kwok. 

Golden Harvest had planned to place an aggregate 37.7m 
new shares at 50 cents each to a company owned by Mr Li, 
the Hong Kong tycoon, Kerry Holdings, controlled by Mr 
Kwok, and an affiliate of Mr Murdoch's Twentieth Century Pox 
PUm Corporation. 

The placement, agreed on June IS. remained conditional to 
regulatory approval. Golden Harvest said it would raise some 
HKS56m (S7.2m). 

However Village Roadshow, which already owns 16.07 per 
cent of Golden Harvest, said the placement had prompted it 
to consider a possible voluntary conditional offer, which 
would also depend on it securing more than 50 per cent of 
the voting rights of the company. 

Shares in Golden Harvest, which is responsible for launch- 
ing the careers of Kung Fu stars Jackie Chan and Bruce Lee 
m the west, yesterday fell from 52 cents to 49 cents 
Louise Lucas, Hong Kong 

INDONESIA 

Low costs lift paper groups 

Indah Kiat Pulp & Paper and Tpwi Kimia. paper companies of 
the Sfnar Mas conglomerate of Indonesia, yesterday reported 
that first-quarter profits had almost doubled because of low 
production costs In Indonesia. 

Indah Kiat reported net profits of $1 13.7m. compared with 
S61.54m in the first quarter of last year. Tjiwi Kimia said prof- 
its were S46.7m. up from $23. 8m. 

Indah Kiat’s operating Income nearly trebled to SI 48.7m 
from £49. 95m. due in part to a sharp rise in net safes to 
S28i.8m from SI 93.1m while cost of goods decreased 
because much of the production is In Indonesia, where the 
rupiah was heavily devalued. The company made a foreign 
exchange loss of $49.42m and saw interest expenses almost 
double but it paid off short-term liabilities by taking out 
long-term loans. 

Safes at Tjiwr Kimia fell to Si 10.8m from SI 55.4m but the 
cost of goods sold dropped to $60.28 nn from Si 10.61 m. 
Sander Thoenes, Jakarta 


PHILIPPINES 

PAL disposals to reduce debt 

Philippine Airlines plans to dispose of 40 of its 54 aircraft in a 
downsizing operation amid hints that it was preparing to seek 
Securities and Exchange Commission permission to resched- 
ule its US$1 .96bn debt 

Avelino Zapanto, PAL senior vice-president for safes and 
marketing, said only 14 aircraft would be left to service four 
international routes and 14 domestic operations. The excess 
40 aircraft will be either sold, leased out or returned to leasing 
companies. 

Mr Zapanto said the airline had sat a September deadline 
to see whether 'its ’downsized fleet and staff would aflow it to 
operate at an optimum level. PAL last week fired 5,000 staff 
Including 620 pilots who triggered a strike which the airline 
said drovB it to near bankruptcy, it said it was in danger of 
defaulting on its loan payments. Abby Tan, Manila 

Bank of America ends link 

Bank of America sold its 39 per cent share in BA Savings 
Bank, ending a 30-year partnership with House of Invest- 
ments (HI), the local majority holder owned by Alfonso Yuche- 
ngco, the RJIpino-Chlnese tycoon. 

The sale gives Hi almost 100 per cant control of BA 
Savings Bank. Abby Tan 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
iMemational.tximpaniesGfacom 


SEOULTRUST 

lflteroatkxial Depositary Receipts 
Evidencing Beneficial Certificates 
representing 1,006 unite (and 100 anils) 

Notice is hereby rival to the UuiiboMere Ant DAKHAN INVESTMENT 
TRUST Co_ Ltd. (ihc “Manager’’) has declared * distiifcutkw afWm 
w 470,000 per IDR. of 1.000 Units 47,000 per DDR of 100 Units) payable 
A M no or after June 23. 1998 in rbe Republic of Korea aswtjlanbe pcwdhffity, 
** until Aumsi 20, 1WS. of reinvesting in new IDfte of 100 Units all or part of 

. — ■ - 1 ’ — - a*. njlMHii Im U s H fmt Mttitled. 



1 nfymRNn PAYMENT 

Payments of coupon no.1 3 of the tonsntftaoal Itowjm wfflbe 

Sober after June 25, 19W. taUS dollxni ri the offices of Bank Bmsjcla 
Lambert in Belgium. 

TheHnux»Mof^larerfa8aN?^aapnxxiedt^ifaegaieoftbeW on . 

rooont to «a exeftnnse beifc to the Rejxfclfc of Kwe» enbente quoted by 
Korea Exchange Bank on the day of lemittBnce by the Manager, and will be 
tfetrfancd to the UgohoMen in proptatkto to their respective oairtm e ng 

_ . j « i Jiiimai mf tIt IVnnritnnr 


Holders reading in a cownny haring a dcubk taxation treaty with the 
I „ mnvohtgia uft v m eptafibeirc w aM x isatalawcrntetrf 


the Knrean "ifcboWmg t*x.00 

ar5ass:5s»as=«s:' 

copy afttepwapor* for to dWAa ls. Those docamaus me regmed ty Ih o 
KoreM^KSTKAdnniristntttCO Office as evy^«^ita5moeffl«!^ 
wtoovt lira the filll rate of 27-30 pet Koran ono-iwwkte wuH»k8n*da 
will be retained. 

2SBSEESS 5KHS2SS* 

whether reinvested or not. 


e™ ft vrNVEsmfFNT of TffR 

Au«a 25 .I 996 . 


b caste waoe «* a partial cask dufc&mfoo. 

U^rirtwJdCTCtmrcqueyaps^ a . . 

1998. 

35 Avenue des Aits, lflWftncC" 
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Notice of Early Redemption 

Financial Receivables 
For Securitised 
Transactions No.2 PLC 
£170,000,000 

Sentor Asset-Backed Floating Rate Notes due ZOOS 

(tJWSentor Notes*) 
and 

£20,000,000 

Mezzanine Asset-Backed Floating Rate 
Notes due 2005 

(She "Mazzanina Nctss* and together with lha Senior Notes, 
maTtotetf) 

NOTICE IS HEREBY GIVEN to the holders of the Senior Notes and 
the Mezzanine Notes of FnancW Receivables. For Seeurtttssd 
Traraacdorw No.2 PLC Jibe Issuer") IhsU pursuant to Condfcion B<D) of 
the Senior Notes and Contftkxi B(C) o( the Mezzanine Notes, the 
Issuer wil redeem an of the Senior Notes and the Mezzanine Notes at 
thek Principal Amount Outstandfrig on 8» Interest Paymern Date faBng 
on July Z7. 1998 tram which such date interest on the Senior Notes Kid 
the Mezzanine Notes wtf cease to accrue. ‘ 

Repayment of principal ki the case of bearer Note win be mate upon 
presantaftxi of bearer Notes at the offices of either of the Paying 
Agents bstBd below. Repayment of principal In the case of registered 


the case may be. as being ihe hoMere at either indivWuaJ registered 

Notes or DTC registered Notes. 

MVMG AGENTS 

TteCftesa Manhattan Baric Chase Manhattan Bar* 
Trinity Towar Luxembourg SJL 

9 Thomas More Street 5 Rue Ptaefa 

London El 9YT L-2338 Luxembourg 

REGISTRAR 

The Chase Manhattan Bank 
■tenityTowBT, 9^ Thomas Mora Street. London Et BYT 

The Chase Manhattan Bank 

for and on behalf of 

Financial Recehnibtaa For Securitised 
Transactions NoA PLC 

Junel9,1996 


Espfrito Santo Financial Group S.A. 

1997 Annual Report and Consolidated Financial Statements 
are available Horn: 

E.3. fmemaUonel HofcSng SA, 

33 Quean street, 

London EC4R1ES 

TW NO. 0171 332 *350 Fa* No. 0171 338 4356 




s RESULTS FOR THE YEAR ENDED 31 MARCH 1998 
The Board of Directors of Compagaie FiMifirirw Rithrmont ACT jnnounc-s 
the tallowing results (or the year ended it March jvog. 

.:^rrv: ;.v. :r:x 


Operating Profit 

£ 

►-* 

I 

3 

£ 954.2 m 

* 9.5% 

Profit Attributable 
ro Unhholdffrs 

£ 

3S6.0 re 

£ 302.9 m 

+ 27.4% 

Earnings per Unit 

£ 

67.22 

£ 52.75 

+ 27.4 °i, 

Dividend per Unir 

£ 

J1J0 

£ 9 .40 

+ 22->°d 


j.-. s:j\. 

The financial highlights shown above exclude the effects of exceptional items 
and goodwill amortisation from the results far both years. 

• The Group’s operating profit increased by £ 90,2 million (9.5 per cent) to 
£ 1 044.4 million, reflecting good underlying growth in operating profit in the 
Group’s tobacco and luxury goods businesses, together with a significant reduction 
in ibe level of losses arising in respect of the Group’s pay television interests. 
The growth in operating profit of £ 90.2 million was achieved after adverse 
currency effects arising from the strength of sterling of some £ 132 million. 

• Operating profit from the Group’s tobacco operations, held through Rothmans 
International, increased by 15.9 per cent at constant exchange rates, reflecting 
growth in ait regions with particular improvements in France, Malaysia and the 
United Kingdom. 

• The Group’s luxury goods business, held through Vendomc Luxury Group, 
showed continued growth wirh operating profit increasing by J5.2 per cent in 
Swiss franc terms. 

• Profit attributable ro unitholders and earnings per unit, adjusted to exclude 
exceptional items and goodwill amortisation, increased by 27.4 per cent to 
£ 386,0 million and £ 6722, respectively. 

• The annual dividend is increased by 22.3 per cenr ro £ 1 1-50 per unit. 


Copies of the full result* annatmcetueni sad the annual report nu; he obtained from: 
Compagnie Fiiunciere Rkhctnont AG RiRiarawe 2 6300 Zur Strirwriand 
Telephone; *41 (0)41 710 3J 13 Telefax: *41 <0j4 1 71 1 “] 02 

Xicbereons Iturnutnnal Limned 13 Hdi Street London V I X ?FB 
Telephones *44 {0)171 499 2S39 Telefax: *44 (0)171 491 0J24 
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Micro Focus turns key to one-stop software and services 


COMMENT 


Arkady Ostrovsky analyses the reasons 
why the Anglo-American computer group 
decided to pay $534m for Intersolv 


M icro Focus. ' the 
Anglo-American soft- 
ware group that was a 
"wonder stock" of the early 
90s, equipped itself for the 
new millennium yesterday 
with the agreed purchase or 
Intersolv, a US software and 
services company. 

The all-share deal, valued 
at $534m, creates one of the 
largest concerns exclusively 
focusing on developing soft- 
ware tools to make comput- 
ers do what large companies 
need them to. Behind the 
deal lies the desire of IT 
departments in large corpo- 
rations to have a single sup- 
plier providing both tools 
and services for their com- 
puter applications. 

To assemble a computer 
package the manufacturers 
need special tools - com- 
puter equivalents of span- 
ners and screwdrivers. They 
also need a technology that 
tells them how to put a pack- 
age together and make sure 
it works. Micro Focus offers 
development tools for creat- 
ing software applications, 
while Intersolv provides ser- 
vices for putting a final 
package together and testing 
it 

The two companies have 


similar customers and com- 
plementary products. "Micro 
Focus and Intersolv have 
been partners for the past 10 
years," said Martin Waters, 
chief executive of Micro 
Focus, who will bead the 
combined company. “What 
drove this [deal] was being 

responsive to our customers. 
Neither company could offer 
a total solution before." 

IT applications are often 
written in various languages 
and run on a variety of com- 
p liters, but Mr Waters said 
the alliance between the two 
companies could eliminate 
language barriers between 
computer systems. 

The growth of Micro 
Focus, founded in 1976, has 
been recently spurred by the 
millennium '’time-bomb" 
and the need to equip com- 
puters to handle transac- 
tions in Euros when the sin- 
gle European currency is 
launched. But while these 
are providing strong demand 
for Micro Focus, investors 
worried about the company's 
long-term prospects. 

"In the past Investors had 
reservations about Micro 
Focus," said one analyst. 
"The main concerns were 
based on the fact that the 
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company was too reliant on 
Cobol as the main computer 
language for the main-frame 
environment; its growth was 
confined to the Y2K prob- 
lem; and the level of services 
was not sufficient" 

By broadening the range 
of products and services, the 
deal gives Micro Focus a 
growth market beyond 2000. 

Intersolv, which operates 
in different computer lan- 
guages, will take Micro 
Focus into a service area 


from which it has been 
absent Service and mainte- 
nance will now provide 45 
per cent of the combined 
group's revenues, which on 
a pro-forma basis would 
have totalled an estimated 
$380m for the past year. Two 
thirds of this will come from 
North America. 

Intersolv did not come 
cheap. Micro Focus paid 
almost three times its sales 
for the company, which will 
contribute 52 per cent to the 


B7 90 


combined revenues. But in- 
vestors and analysts believe 
it is worth it "The deal 
makes Micro Focus a partner 
for large IT companies 
rather than just a provider 
of one service." said one. 

Investors signalled their 
approval by taking advan- 
tage of the lower ratings 
accorded to IT stocks in the 
US. compared with the UK, 
and rushed to buy Intersolv 
shares as a cheap way into 
Micro Focus. Shares in Inter- 


Tetley float pulled on price concerns 


By Join WUbnan 

Tetley, the world’s second 
largest maker of tea bags, 
announced the scrapping of 
its planned flotation on Mon- 
day because of dissatisfac- 
tion among the management 
team over the price City 
advisers said the shares 
would fetch. 

Analysts had forecast the 
dotation, would value the 
group, bought out of Allied 
Domecq less than three 
years ago for £18Qm, at more 
than £400m ($656m). The 
managers, led by Leon Allen, 
a veteran buy-out specialist, 
believed the share price rec- 


ommended b; City advisers 
undervalued its growth pros- 
pects. 

Monday's announcement - 
four days after the planned 
date for publishing the list- 
ing particulars - now means 
the group is likely to remain 
independent for some time. 
There are no buyers waiting 
in the wings, though a trade 
sale remains a possibility. 

Several groups were 
suggested by analysts as 
likely buyers after Mondays 
announcement. They 
included Nestle, dominant in 
the soluble coffee business; 
Unilever, the world's biggest 
tea bag maker, Sara Lee, the 


US food and drink group 
which owns the Douwe 
Egbert ground coffee busi- 
ness. and UK food companies 
such as LJnigate, Associated 
British Foods and BBUsdown. 

The venture capital groups 
which backed the buy-out - 
PPM and Schroder Ventures 
- each own one-third of the 
shares - are thought to be 
willing to continue backing 
the management team. 
"Tetley represents one of our 
most successful investments 
and we have every confi- 
dence In its fixture pros- 
pects." said PPM. 

Advisers to the flotation 
denied it had been scuppered 


b; the fragile state of global 
stock markets which has 
cast a pall over other initial 
public offerings. 

They also said trading was 
fine and that there had been 
no nasty surprises uncov- 
ered in preparing the float 

The group has performed 
strongly since the buy-out, 
raising operating profits 
from £i0.7m in the year to 
February 1996 to £41- lm last 
year. But this was largely 
because of a turnround in its 
US business, and overall 
sales were down from £370m 
in 1995 to £336m last year. 

Tetley's management 
believes the growth potential 


lies in eastern Europe, in 
countries such as Poland 
where it is number two and 
where most people have yet 
to convert to tea bags. 

The group has also entered 
the market in Russia's larg- 
est cities and plans to 
launch in Ukraine - coun- 
tries with a high consump- 
tion of black tea. 

But investors were unwill- 
ing to take such prospects 
into account in pricing the 
issue - leading Mr Allen to 
pull the float- 

joint sponsors and brokers 
to the flotation were Caze- 
nove and SBC Warburg Dil- 
lon Reed. 


Lonrho hit by 
Hondo charge 


Acquisitions for First 
Choice and Thos Cook 


By Andrew Edgecflffe-Jahnson 

Lonrho's last interim results 
before becoming a pure min- 
ing company were marred 
by confirmation of a £69m 
(Si 1 3m) provision against its 
investment in Hondo, a Col- 
ombian gas field. 

The provision, which cov- 
ers Lonrho's entire invest- 
ment in Hondo, pushed the 
former conglomerate from a 
£22m pre-tax profit previ- 
ously to a £28m loss for the 
half year to March. But Nick 
Morrell, chief executive, said 
mining profits were up 21 
per cent to £35m. 

The group “heaved a huge 
sigh of relief" at last week's 
agreement to sell Princess 
Hotels to Canadian Pacific 
for £332m. he said. The dis- 
posal will leave Lonrho with 
platinum, coal and gold min- 
ing assets, two remaining 
hotels, a building company 
and an insurer. 

Platinum profits jumped 
from £7m to £21m owing to 
buoyant demand and better 


yields. Coal profits dropped 
as lower sale prices coin- 
cided with a temporary 
squeeze on export capacity. 
The contribution from 
Ashanti Goldfields dropped 
from £9m to £8m. 

Sir John Craven, chair- 
man, said Lonrho wanted to 
increase its 68 per cent stake 
in Duiker Mining, the South 
African coal group, and its 
73 per cent interest in Lon- 
rho Platinum, where Gencor 
of South Africa holds the 
remaining stake. 

Analysts estimated that 
the platinum stake could 
cost up to £130m. and said 
any unbundling of Gencor 
may allow Lonrho to buy 
back the stake. 

The group was now in a 
position to examine acquisi- 
tions. Sir John said. 

Lonrho took the Hondo 
provision after its Opon 14 
well failed to find significant 
amounts of gas, and other 
producing wells began 
depleting more quickly than 
expected. 


By Schehe raz ade 
Danesfckfeu 

The pace of consolidation in 
the UK package holiday 
industry increased rapidly 
yesterday after First Choice 
and Thomas Cook, the third 
and fourth largest operators, 
both bought smaller holiday 
companies to bolster their 
market shares. 

First Choice made a rec- 
ommended offer for Unijet, 
the fifth largest operator, in 
a shares and cash offer valu- 
ing the privately-owned com- 
pany at £110m ($l80m). It 
also acquired Hayes & Jar- 
vis, a specialist long-haul 
operator, for £24m cash. 

The acquisitions are being 
financed through a 10-fbr-38 
rights issue at I30p a (share 
to raise £90m net. Unijet 
shareholders can elect to 
receive up to £34m in new 
First Choice shares with the 
balance in cash. 

Thomas Cook, the high 
street travel agent owned by 
Westdeutsche Landesbank. 
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meanwhile bought Flying 
Colours, the tour operator 
and char ter airline, for an 
undisclosed sum, believed to 
be about £50m. 

Flying Colours, which was 
set up by NatWest Ventures 
in 1995 for £40m, operates 
Club 18-30 youth holidays 
and the low-price Sunset 
brand. 

First Choice said its acqui- 
sitions would add £5m to 
annual operating profits, 
mainly through cost savings 
achieved by Integrating Uni- 
jet’s airline with its own. 

Analysts upgraded then- 
pre-tax profit forecasts for 
First Choice by more than 10 
per cent to £65m for tbe year 
to October 1999. 

The consolidation buoyed 
the sector with First Choice 
shares closing L5p higher at 
167V4p and Thomson Travel 
Group, the largest tour oper- 
ator, up 9V4p to l73Vip. How- 
ever, Alrtours, the second 
largest operator, which Is 
believed to have foiled to 
clinch the deal to buy Unijet, 


Wolseley 
merging 
US arms 

By Jonathan Guthrie 


Wolseley, the biggest 
plumbers’ merchant in the 
world, is merging two US 
subsidiaries in a bid to cut 
costs and prepare for consol- 
idation. The move has been 
prompted by a flood of cheap 
imparts from economically- 
stricken Asian countries 
which has hit prices for 
some building products and 
materials In the US. 

Simon Webster, finance 
director, said: "We are deal- 
ing With 0 per cent price 
inflation for plumbing and 1 
heating products, 12 pm- cent 
price deflation in lumber and 
a 3-4 per cent rise In wages.” 

Mr Webster said Ferguson 
Enterprises of Newport 
News, Virginia, would swal- 
low Famllian of Los Angeles, 
partly In response to City 
disappointment with the 
static interim profits of 
fitgAm announced In March. 

The merger of the busi- 
nesses, which generate 
about 30 per cent of group 
sales, would make it easier 
to participate in a consolida- 
tion of the fragmented US 
plumbing products market 


feHliy*pto452‘Ap. 

Ian Clubb, chairman of 
First Choice, said the indus- 
try had congealed into four 
lumps, of which three were 
publicly-quoted, following 
the flotation of Thomson 
Travel Group by Thomson 
Corporation, its Canadian 
parent last month. 

The four controlled 80 per 
cent of the market as a 
result of yesterday's acquisi- 
tions. up from 65 per cent 
Analysts said First Choice's 
market share would rise 
from ll per cent to 18 per 
cent while that of Thomas ! 
Cook would increase from 11 
per cent to 16 per cent i 

"Consolidation is happen- I 
lug in this industry and 

there could be more to 
come," said Bruce Jones, lei- 
sure analyst at Merrill 
Lynch. 

First Choice said tbe two 
acquisitions made it the larg- 
est operator in the fast -grow- 
ing -long-haul market, in 
which it has lagged behind 
competitors. 


UK tour operators 


Ftnt'PWC* 


solv, each one of which can 
be exchanged for 2.75 Micro 
Focus shares, rose from Sl4*/z 
to SlIT*. Micro Focus shares 
fell STAp to 452'/xP. 

Mr Waters said the deal 
would lift gamings per share 
and increase revenues in the 
first full year. It will also 
leave Micro Focus with 
$127m in cash, which Mr 
Waters said the company 
would use for bolt-on acqui- 
sitions in s imilar technolo- 


Albert 
Fisher 
parts with 
chairman 

By Maggie Uny 

Stephen Walls is to stand 
down as chairman of Albert 
Fisher, the produce, food 
processing and seafoods 
group, to "pursue other 
, interests”. 

Mr Walls, who stepped 
down to a non-executive role 
in February, will leave the 
company at the end of Its 
financial year on August 31. 

An advisor to the company 
said Mr Walls had wanted to 
leave for some time and 
would not receive any com- 
pensation. 

Mr Walls became execu- 
tive chairman in 1992 when 
the group's profits bad col- 
lapsed after rapid expansion. 

However, shareholders 
were disappointed that the 
recovery Mr Walls was 
expected to mastermind had 
not been as swift or vigorous 
as they had hoped. 

Last summer a sequence 
of setbacks began which 
undermined Mr Walls' credi- 
bility with investors. A take- 
over approach came to noth- 
ing, a decision to sell the 
seafoods division had to be 
reversed and a profits warn- 
ing followed in February. 

The shares, which reached 
46l4p over the bid talks last 
June, closed up lp yesterday 
at 25*/<p. 

Shareholders had also lost 
patience with Mr Walls' sal- 
ary. In the 1996-97 financial 
year he .received £359,000 
(3589.000). down from 
£406,000 the previous year. 
When he became non-execu- 
tive chairman his basic sal- 
ary dropped to £110,000 a 
year. One shareholder said 
yesterday; "It Is good news 
that he is going, at least the 
wage bill will be reduced.” 
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Jones Lang Wootton/LaSalle 

A transatlantic merger or property advisers Jones Ung 
Wootton and LaSalle Partners would have perfect logic. The 
former is strong everywhere but the US. where the latter is 
market leader. Multinational clients would have their one- 


globalisation of property investment. JLW would gain access 
to capital for expansion: its partners and directors would 
join the great equity windfall bandwagon. 

But pricing such a deal will be difficult. JLWs revenues 
last year were nearly twice LaSalle’s $225m. but the transac- 
tion would probably need to be structured as a merger of 
equals. LaSalle's highly priced paper - based on rapid 
growth and high profit margins - gives it a market value of 
about $650m. JLW partners will hare to be satisfied that the 
shares enn retain their value, while LaSalle will be wary of 
earnings dilution. This deal will need a close structural 
survey. 

Mirror Group 
approached over 
Scottish Media 


By Cathy Newman 

Mirror Group, the UK 
newspaper publisher, is con- 
sidering whether to sell its 
20 per cent stake in Scottish 
Media Group, following 
approaches from other 
media companies. 

If Mirror went ahead with 
a sale of its stake - worth 
£105m ($l72m) on last night's 
dosing share price - it could 
attract a trade buyer inter- 
ested in gaining control of 
Scottish Media, which is one 
of the four largest ITV com- 
panies. 

Following the recent bid 
interest in Mirror from Axel 
Springer, the German media 
group, several media compa- 
nies have looked at a possi- 
ble purchase of its Scottish 
Media shareholding. 

Analysts believe United 
News & Media, owner of 
three ITV franchises, would 
be interested in buying a 
stake, and could eventually 
mount a takeover bid. 
Another potential purchaser 
of Mirror’s interest is Gran- 
ada Group. 

Terry Connor, Mirror 
Group's development direc- 
tor, said Mirror's share of 
Scottish was "kept under 
constant review". He added: 
"The Springer situation 
flushed out people who were 
interested to buying it." 


Scottish owns two ITV 
companies. Scottish Televi- 
sion and Grampian Televi- 
sion, and newspaper titles 
such as the Herald and the 
Evening Times. Mirror's 
shareholding was bought in 
1994 for about £60m. If it 
were sold to a trade buyer, it 
could fetch up to £l20m. ana- 
lysts say. 

One Mirror executive said: 
"The Scottish investment 
has been a good one. but one 
might argue strategically 
there's a question-mark over 
where it goes." 

However, Mirror insisted 
that it might still decide to 
hold on to its investment in 
Scottish, which it first 
acquired os a means of diver- 
sifying. 

There has also been specu- 
lation about the 20 per cent 
stake in Scottish owned by 
Flextech. the pay-television 
company. 

A Scottish Media executive 
said last night: "There’s 
been a question-mark for 
some time about Mirror’s 
shareholding. If they were to 
sell it wouldn't come as a 
surprise." 

Mirror could use the profit 
to reduce its debt of about 
£500m. That would give it 
the opportunity to make fur- 
ther acquisitions, possibly in 
the regional newspaper 
industry. 


Gerrard gains in switch from Liffe 


By Jonathan Guthrie 


Gerrard Group, the financial 
services business, said yes- 
terday It had increased prof- 
its from futures and options 
broking by cutting Its activi- 
ties on the London Interna- 
tional Financial Futures awd 
Options Exchange. It has 
been dealing increasingly on 
Frankfurt's Deutsche Ter- 
minborse, Liffe's main rival 
in the battle for European 


RESULTS 


futures and options busi- 
ness. 

In May Liffe was over- 
taken for the first time by 
the DTB in the monthly vol- 
ume of contracts traded. 

Mark Davies, chief execu- 
tive of Gerrard, said: “Liffe 
is suffering strong competi- 
tion from tbe DTB where 
you can execute trades more 
cheaply on screen than 
through Liffe's open-outcry 
trading system." He com- 


mended plans by Liffe to 
introduce electronic trading 
alongside open outcry, but 
said they were “a little late 
in the day". 

GNI, the futures and 
options broking divisions of 
Gerrard. raised profits to 
£12. 4m (8209m) in thi* year 
to March 31. against £9.5m 
before exceptional last time. 

GNI was just one of three 
divisions that contributed to 
a doubling in Gerrard ' s pre- 


tax profits to £35£m. This 
was £3m ahead of best expec- 
tations and prompted a 3H4p 
rise in the shares to 4S9p. 

Group profits of £i7.7m In 
1996-97 included exceptional 
costs of £7m on the purchase 
of King & Shaxson Holdings, 
the discount house and pri- 
vate client stockbroker ■ 1 
bought for £43m to shares, 
and a one-off profit of £2.6m 
on the sale of an i nv estment ] Ml? A 
in ICV, the data company. * " 
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Nervous Europe gives up gains 


CURRENCIES & MONEY 


FT SYNTHETIC EURO RATES 


BAp^OVBRVIp^ 

By Simon Davies 


European stock markets 
remained nervous yesterday, 
giving away some of Tuefr 
day’s significant gains, 
despite the sharp recovery in 
Far Eastern financial mar- 
kets that followed the inter- 
vention by the US and 
Japan. 

The FTSE Eurotop 300 
index fell 9.11 points or 0.74 
per cent to dose at 1.222.68. 
The more narrowly-based 
Eurotop 100 index edged 
20.16 points lower to 2^07 j 7. 
Meanwhile, the Ebloc 100 
index, which includes only 

&vot6|r30QBtfQUoe "• i -‘- 


companies from countries In 
the first wave of monetary 
union, closed 12.70 lower at 
1,018.12. 

General industrials were 
hardest hit, as a result of 
fears of the Impact of the 
economic slowd o wn in Asia. 
Auto stocks also suffered, 
with Volkswagen falling 
E2JL7 to 867.98 and BMW 
down 6.6 to 92SL58. Utilities, 
by comparison, benefited 
from more defensive portfo- 
lio shifts, finishing almost 
imnhaflgpd. 

Germany's IFO business 
climate index was released 
during the day, showing no 
change from April. 

This was in Hue with mar- 


ket expectations, and helped 
provide some support for the 
European government band 
markets, which closed 
higher. 

They also benefited from a 
recovery in US Treasuries, 
in the face of another shift 

Into safe haven investments. 

A report from BT Alex 
Brown gave some evidence 
cf slowing momentum in the 
European stock markets. It 
showed that volumes in 12 
European markets fell by 
19.5 per cent in May. and in 
Italy, the decline was more 
than 40 per cent, albeit from 
an exceptionally high base. 

However, markets contin- 
ued to be propped up by 


inflows into mutual funds. 
In Italy, there was a further 
L1200bn net inflow into 
share funds In the mr> p*h of 
May. 

Moreover, volumes on 
Seaq international fell by 
significantly less than 
domestic activity, suggesting 
relative international sup- 
port far the markets. 

The report argued that 
“looking Anther the 
increasing share of interna- 
tional volumes In May is 
consistent with a further 
upwards leg in the European 
bull market Encouragingly, 
there was a net inflow into 
domestic mutual share funds 
after the outflow In AprLT. 
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These transactions demonstrate how our expertise in international capital raising 
benefits our issuer and investor clients. The quality of our research and multi-currency 
execution capabilities position us at the forefront of the growing international 
market for high yield debt Our continued leadership and innovation in the debt 
capital markets is what our clients have come to expect from Credit Suisse First Boston. 
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Prices higher on prospects for yen 


gover^^ 

Jeremy tout In London and 
Confgan In Haw Yatk 

Bond markets remained 
transfixed by ‘the dollar’s 
prospects against the yen 
yesterday, ending moder- 
ately higher as markets wait 
to see how Japan will foDow 
up on central bank Interven- 
tion to shore up the yep. 

US Treasuries gained on 
signs that the Asian eco- 
nomic crisis was partly to 
blame for an increase in the 
US trade deficit to its widest 
level since early 1992. 

m the UK, gifts were »gn<n 
diverted by domestic news, 
ending lower on stronger 
than forecast retail sales 
data, which stoked fears that 
another interest rate rise 
may be around the corner. 
Comments on domestic 
demand by Bank of England 
governor Eddie George 
adding to that sentiment. 

However bond analysts 
said that global bond mar- 


Athens backs interest tax-exempt bonds 


The Greek parliament has 
backed the issue of Interest 
tax-exempt government bonds 
in a move that was seen as an 
attempt to lure investors into 
the long end of the country's 


government bond market, 
writes Jeremy Grant. 

The finance ministry sad it 
wouk) waive the 10 per cent tax 


maturity of more threi two years 
for investors hdcflng the paper 
from issue to maturity. 

The decision was aimed at 


on interest income earned horn retaB Investors and mutud 


government paper with a 


funds, it said. 


kets were unlikely to build 
on recent bullish perfor- 
mance until the yen situa- 
tion clarifies. 

US TREASURIES showed 
modest gains in morning 
trading in New York after 
news of a widening in the US 
trade gap. The current 
account deficit climbed 4.8 
per cent to a record $472bn 
in the first quarter, as Asian 
countries bought fewer 
American goods while boost- 
ing their exports into the US. 

The news was seen as posi- 
tive for bonds, since it might 
be a sign that US economic 
growth is slowing, reducing 
the need for a rate rise. 


In late morning trading, 
three-year notes were up i 
to LOO&. yielding 5.5 per 
cent, while 10-year Trea- 
suries were £ higher at 
IMS. yielding per cent 
The benchmark 30-year long 
bond was up g at 105 [J. 

UK GILTS ended slightly 
lower In moderate volume 
with the September 10-year 
futures contract settling 
down 0.03 points at 108.68 in 
volume of 86.000 trades. 

They recouped earlier 
losses made after stronger 
than expected retail sales 
figures for May fuelled talk 
of another interest rate rise. 
Sales rase 2.7 per cent 


month-on-month against an 
expected 0.7 per cent 

Mr George yesterday laid 
the blame for British infla- 
tion on domestic demand 
growing fester then the fore- 
cast trend. 

The data weighed on 
short-dated gilts, with the 
two-year bond yield bitting 7 
per cent, a level last seen in 
early December 1997. 

They also hit short-dated 
sterling futures contracts, 
which analysts say are likely 
to remain ultra-sensitive to 
rate speculation this week. 
They are currently pricing in 
a rate rise by August or 
September. 


"It has to be said that 
short sterling is looking 
pretty sad. It's actually diffi- 
cult to see it getting much 
worse,” said Kevin Adams, 
at Barclays Capital 

In the cash market, how- 
ever, the gilt spread over 
bunds was fairly stable at 
113 basis points, widening 
two basis points from 
Wednesday's dose. 

GERMAN BUNDS in the 
cash and futures markets 
ended higher, ignor ing May's 
Ifo business climate Index, 
which was unchanged on 
the month. The September 
10-year bund future settled 
0.14 points higher at IQ8.12 
in volume of 844,000 con- 
tracts traded. 

• Deutsche Terminbflrse, 
the German options and 
futures exchange, has 
changed its name to Eurex 
Deutschland. The move fol- 
lows the merger of the DTB 
with the Soflex Swiss deriva- 
tives exchanges to form 
Bures, which will be fully 
c oncl uded this aut umn. 


Euro debut for 
Spanish bank 


INTBRMTIONj^ BONDS 

By Vincent Boland 

Russia's jumbo issue 
grabbed the limelight yester- 
day. but primary issuance 
continued to be busy. 

IBERCAJA FINANCE, a 
special-purpose vehicle for 
Caja de Ahorros y Monte, 
the eighth biggest savings 
institution in Spain, made 
its debut with a E300m five- 
year floating-rate note that 
tapped continuing demand 
for FRNs as defensive invest- 
ments in volatile markets. 

ABN Amro, joint lead 
manager with Salomon 
Smith Barney, said Ibercaja 
was "a very strong credit 
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New international bond issues 


■ US DOLLARS 
Russian Federation^] 
HJCCMT, 98-3. Cta AW*t 
RJCCMT. 88 - 3 , C* B» t*t 
Zurich Finance toe 


story within its peer group*'. 
The bank, based in the Zara- 
goza. Aragon and Rioja 
regions, was the third Span- 
ish hank this week to tap the 
markets, following Banco 
Pastor and Santander. "All 
three deals were well 
received," the banker said. 

ZURICH FINANCE, a spe- 
cial purpose vehicle Tor the 
Swiss insurance company, 
made its debut in the fixed- 
rate market and marked the 
beginning of its EMTN pro- 
gramme. Both the SFrSOQm 
Issue, through Credit Suisse 
First Boston and SBC War- 
burg Dillon Read, and the 
$300m issue through War- 
burg as sole lead were well 
received, bankers said. 
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■ ITALIAN LIRE 
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Most attention was 
focused on the Russian 
bond, which came a week 
after Moscow increased the 
foreign borrowing require- 
ment from $3-5bn to $6bc. 


“There has been some posi- 
tive news out of Russia in 
the past few days and this 
sends a strong signal to the 
investment community," a 
banker at J. P. Morgan said. 


BOND FUTURES AND OPTIONS 

France 
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Other syndicate bankers 
were (inflating the pricing of 
the bond at 753 basis points 
over US Treasuries. It had 
tightened by 2 basis points 
by tbe close of finding. 
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Matif to 
undercut 
Liffe on 
gilt futures 

By Anon Darias, 

Capaal Markets Edtar 



Matif, tbe French derivatives 
exchange, yesterday added 
to the European attack cm 
the London International 
Financial Futures Exchange, 

annrmnrtng th at it will sig- 
nificantly undercut Liffe’ s 
tees on two new UK govern- 
ment bond fixtures contracts. 

Matif is due to launch the 
contracts an July 15 on its 
new NSC system, whereas 
Liffe is committed to con- 
tinuing open-outcry trading 
of the 10-year gilt contract 
until mid-1999. 

Matif will charge FFrLTO 
(17p) per co n tract, compared 
with the 28p trading and 
clearing fees charged by 
Lille, which have already 
been reduced from 45p in 
April, due to competitive 
pressures from Europe. 

Matif said it was respond- 
ing "to the wish of market 
participants, particularly in 
the UK, to benefit from the 
advantages of electronic 
trading through the NSC”. 

Liffe recently considered 
switching its government 
bond contracts to its auto- 
mated pit trading (APT) sys- 
tem. 

The Italian BTP. Goman 
band and five-year gilt 
fixtures contracts wiQ aH go 
electronic on August 3, but 
Liffe claimed overwhelming 
support for keeping the 10- 
year contract, one of its 
most liquid, on openuotcry. 
It has, however, reserved the 
option to switch trading to 
its ATP system if users 
changed their minds 

Liffe said: “The Matif 
move is not unexpected. It is 
imder«ri?ndahfe thai- they are 
looking for new contracts. 
But the gilts market is in 
London, and Liffe has a 
well-established and liquid 
contra cl" 


NEWS DIGEST 

CREDIT RATIN GS ~ 

Australia put on ‘alert 
negative’ by Fitch IBCA 

Rtch IBGA, the rating agency, yesterday placed Australia 5 

sovereign credit rating on “alert negative* 

advene impact of the Aslan financial ends on tirecow^nr 5 

external debt position. Gross and net external debt, at ^ 

per cent and 157 per cent of foreign exchange recess 

respectively, was much higher than other similarly rated sov 
ensigns, such as Canada, the agency said. 

This, coupled with faffing commodity prices and thflW 
that more than 60 per cent of exports go to Asia, exposeo 
Australia to adverse shifts in Investor sentiment and me mreeu 
of contagion The most important thing that's changed is tne 
external economic environment which exposes Australia s 

weakness on the external debt side,” Fitch said. 

The move also covered the State of Queensland. wtiCom- 
monwealth Bank of Australia (guaranteed notes) and National 
Australia Bank, which are also rated at die sovereign ceding. 

In addition, the agency sad external Bquktity Indicators 
offered Bttte causa for comfort given that more than 40 per _ 
cent of Australia's foreign currency debt has a maturity of iess^ 
than one year, with a similar proportion denominated in Aus- 
tralian dollars. 

That exposed ft to "roH-over risk" and exchange [ate-iry 
dueed sales of local cununcy-denominated liabilities. Debt .. 
service labilities exceeded fiqiad foreign assets by a substan- 
tial margin, raising concerns about liquidity. Fitch said. 

High external debt had translated into a widening deficit on * 
Investment income, which accounted for toe whole of 1997’s 
current account deficit Falling commodity prices and ctecBn- - 
log export volumes could push the current account deficit out - 
further, the agency said, to 6 per cent of gross domestic £ 
product or more in 1998-99. Jeremy Grant t 

4 

J 

HEALTHCARE 


Summit issues bond under PFI <r i 

Summit Healthcare (Law), a private company with a conces- 
sion to build and operate a hospital in Lanarkshire, yesterday . 
launched a £136m bond in what is toe second capital mar- 
kets financing In healthcare under the government's Private 
Finance Initiative. The fast such deaf was done In October, *■ 
when HeOth Management (Carlisle) issued a bond to finance k 
the construction of a hospital in Carlisle. * 

Morgan Stanley structured toe latest deal, under which a 
special purpose vehicle has been sat up to finance Summit 
Healthcare to bufld and operate a hospital outside Glasgow 
for 27 years. The 30-year bond carries a coupon of 6.48 per n 
cent, payable semi-annually, and has a re-offer price of par. , 

The a m ortisation schedule starts in 2001 and the issue is - 
secured on toe assets of the hospital. * 

The bonds are guaranteed by MBIA Ambac, a joint venture ? 
insurance company. ‘There is an increasing wfflingness by 
investors and issuers to go to the capital markets rather than ■■ 
fund these things through commercial banking,'' said Eden ** 

Rich, syndicate manager at Morgan Stanley. Jeremy Grant 
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Yen holds on while sterling soars 


t-'tr 

■4/ 


Gi c!] 

h k * 


MARKETSFEPORT 

By Daofef Dorabay 

The yen kept hoia of most of 
its new-found gains yester- 
day, as dust settled from the 
US Federal Reserve and 
Bank of Japan intervention 
which had boosted the cur- 
rency. 

With little sign that the 
markets had been disturbed 
by any further intervention, 
the currency ended trading 
hoars in Europe at Y137.4 to 
the dollar. That left the yen 
weaker than its highest level 
during the preceding 24 
hours, bat much stronger 
than the depths of Y146.75 
plumbed earlier in the week. 

Asian markets let loose a 
huge sigh of relief at the 
yen’s greater strength. But 
analysts warned that with- 
out substantial economic 
news In the near future, the 
currency could once again 
go beyond Y140 to the dollar. 

Midway through trading 
in New York yesterday, the 


POUND SPOT FORWARD AGAINST THE POUND 


currency had once a gain 
slipped over Y138 to the dol- 
lar. 

"The intervention broke 
the back of the rise in dollar/ 
yen, helped China end pulled 
other emerging markets 
from the abyss," said Mark 
Chandler, currency analyst 
at Deutsche W«tiV in New 
York. 

“The Fed has to be very 
pleased with what they’ve 
done. But thia is a tempo* 
rary thing and we'll need 
some real , news from Japan 
soon." 

■ Behind Wednesday's 
intervention lay the under- 
standing that the Japan 
would redouble its efforts to 
re-activate its stricken econ- 
omy and restructure its 
enfeebled banking sector. 

■ POUND M NEW YORK 
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So fer, however, Ryutaro 
Hashimoto, the Japanese 
prime, has not convinced the 
markets with his talk of 
reform. The principal con- 
cern is tM Mr Hashimoto's 
room to manoeuvre is 
severely constrained to the 

run-up to upper house elec- 
tions on July 12. 

“The statements that the 
Japanese authorities have 
made so far are really a reit- 
eration of what we have 
heard before, " said Tim Fox 
at Standard Chartered in 
tendon- “Peer the time being- 
people are holding their 
breath and want to see the 
colour of the money." 

Most eyes are trained on 
the visit to TOkyo of Law- 
rence Summers, US deputy 
treasury secretary. Today Mr 
Summers will see Japanese 
officials ahead of a emer- 
gency weekend meeting of 

fmanf-P fifffowtlp from the Q7 

group of industrialised coun- 
tries and from throughout 
the Pacific region. The Japa- 
nese economy the yen 
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will dominate the a gpoHq 
Left behind as the market 
turned its eyes to Tokyo was 
the US trade data for April, 
which showed the largest 
deficit since April 1932. The 
$l4-46bn deficit caused only 
the slightest downward bhp 
in the dollar. Japan’s season- 
ally adjusted trade figures 
for May, which showed a 
record surplus of Yl,580bn 
and underlined the country's 


weak domestic demand, 
drew more attention. 

■ The pound continued its 
breakneck rise yesterday. 
Sterling jumped to around 
DM3.00, as the markets 
became more convinced that 
a rise in UK interest rates 
was likely later this year. 

A 4.6 per cent rise in May 
retail sales compared with 
the same month last year 
was well above market 
expectations and helped 
push the pound to DM2LS96 
by tT»» wiH of London trad- 
ing, up two and a half pfen- 
nigs on the day. Midway 
through New York trading, 
sterling edged past DM3.00. 

“Without some news show- 

■ OTHBI CURRBtCIES 
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ing the economy slowing 
done, this rise will con- 
tinue,” said Philip Shaw at 
Investec in London. 
“Although in the long-term, 
fhtxm gates are UQsiiaftrina. 

ble, right now the name of 
the game is yield." Mr Shaw 
estimates sterling’s fair 
value at about DM2.60. 

■ One of the most signifi- 
cant voices praising the 
moves to back the yes was 
Dai Xiaagtaug, China’s cen- 
tral bank governor. 

Fears that China would 
have devalued if the yen 
continued plunging sparked 
off nightmares of a fresh 
wave of Asian crises, and are 
thought to have played a 
large part in the reasoning 
behind the intervention. 

But the yen’s recovery yes- 
terday put the region's mar- 
kets in a better mood than 
they have been in for some 
Hm<> The Australian dollar, 
the Indonesian rupiah, and 
the Taiwan dollar all 
strengthened. 
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Gold mining groups cut production forecasts 


Kannett Goodtag, 

55 ^Correspondent 

Gold producers have 
responded to the )n 

the metal's price to near 
18-year lows by cutting 15m 
troy ounces, or 46&5 tonnes, 
from their planned produc- 
tion far the next three years. 

A year ago, miners contri- 
buting to the Washington- 
based Gold Institute’s 
annual survey were forecast- 
ing world gold production 
would increase by an aver- 

Coffee 
trading 
in India 

By Knud Bose fa Calcutta 


age of 3.6 per cent a year to 
total 8&2m ounces by 2000. 
Now they are predicting 
annual growth of only l per 
cent to KL5m ounces In 3001. 

"This Is in sharp contrast 
to growth rates in the 1980s, 
when production grew from 
41m to 65m ounces, averag- 
ing more than 5 per cent a 
year," says the international 
industry association. 

More than 100 mining 
organisations from 70 coun- 
tries contribute to the 
annual survey, supplying 


actual production data and 
projections. 

The biggest reduction in 
planned production is fore- 
cast for the US, where gold 
output last year reached a 
record 11.4m ounces. Last 
year, the US industry expec- 
ted production to rise to 
12JBm ounces by 2000. Now it 
Is forecasting output will fall 
to 10.4m ounces in 2001 - a 9 
per cent drop from 1997. 

Australian producers also 
had a record 1997. with out- 
put of 10m ounces, and have 


India's new domestic coffee 
futures exchange begins 
trading today, using the 
facilities of the local stock 
exchange in the southern 
city of Bangalore. 

"TO start with, the daily 
trading win be around 2.000 
lots of 600kg each and the 
value of transactions will be 
RplOOm (52.4m). " said its 
president. Ash win Shah. 

The coffee exchange is 
starting with a capital of 
Rp2Ctm and six trading/clear- 
ing members, 65 trading 
members and 220 ordinary 
members. It has yet to 
appoint institutional clear- 
ing members, and until it 
does clearing will be done by 
trading/clearing members. 

It has been modelled on 
the International Paper 
Futures Exchange at Kochi 
in the southern Indian state 
of Koala, which been 
operating since October. 

“We are not expecting any 
hitches in trading. The mem- 
bers have come to grips with 
the futures trading system 
and an exchange mechanism 
in the mock trading ses- 
sions," the exchange said. 

The Coffee Board created 
the exchange to provide 
hedging facilities to export- 
ers, which handle more than 
70 per cent of India's coffee 
production. 


MacMillan Bloedel 
bows to pressure • 
from Greenpeace 

The company is to stop clear-cut logging 
in British Columbia, writes Edward Alden 


K aren Mahon, the indefat- 
igable campaigner for 
environmental group 
Greenpeace, handed a bottle 
of Dorn Perignon last week 
to the bead of one or Cana- 
da's largest forest products 
companies. 

The champagne was a 
peace offering to Tom Step- 
hens, president or MacMillan 
Bloedel after the company 
announced that it would end 
clear-cut lagging in British 
Columbia, Canada's western- 
most province. However, 
there was no mistaking in 
the gesture which side had 
won the war. 

Clear-cutting, in which all 
the timber is cut on large 
tracts of land, accounts for 
about 95 per cent of all wood 
harvested in British Colum- 
bia and is by for the most 
economical way to log. 

For the past decade, envi- 
ronmentalists in the prov- 
ince have chained them- 
selves to trees and laid down 
before bulldozers in an effort 
to stop logging in the last 
substantial region of temper- 
ate old-growth forest in the 
world. 


also altered their plans sub- 
stantially. Last year, they 
predicted Australia’s output 
would rise to 10.8m ounces 
by 2000. now they see a fell 
to 9.6m ounces by 2001, down 
4 per cent from the 1997 
total. 

Canada is now predicting 
an 8 par cent &n from 1997 
to 2Q0L Last year. It expec- 
ted to reach 5.9m ounces in 
2000; it now predicts output 
of 4£8m ounces in 200). 

One consequence is that 
China is forecast to overtake 


British Columbia togging 

Log coataoo ennm M* 
Static rots 
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Canada to become the 
world's fourth largest gold 
producer in 1999 with a 12 
per cent average increase in 
output, from 5m ounces in 
1997 to 5.65m ounces. 

South Africa is set to keep 
its place as the world's big- 
gest producer and seems 
determined to keep gold out- 
put near the 19 W level of 
lELSm ounces. South African 
miners see output at L5.7&n 
ounces in 2001. 

South Africa, the US and 
Australia together produced 
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However, until they took 
the campaign to Europe two 
years ago. convincing UK 
timber retailers such as B&Q 
and Do It All to boycott Brit- 
ish Columbian timber, the 
skirmishes bad largely been 
a draw. Last week. Mac- 
Millan Bloedel surrendered. 

The company, the largest 
in the province, announced 
that over the next five years 
it would replace clear- 
cutting with “variable reten- 
tion" logging, in which any- 
where from 30 per cent to 70 
per cent of the timber is left 
standing. 

"It is a very significant 
change, almost a revolution 
in logging.” says Charles 
Widman. an independent for- 
est analyst in Vancouver. 
“The industry has resisted 
environmental pressures, 
and tried to discredit Green- 
peace. But [the environmen- 
talists] have won the war in 
the woods by bringing all 
the customers over to their 
side." 

Canada is the world's sec- 
ond largest producer of lum- 
ber and market pulp after 
the US, and British Colum- 
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bia is Canada's largest lum- 
ber region. However, that 
status has been carved out 
largely by harvesting some 
of the oldest, highest quality 
old-growth softwood lumber 
in the world. 

Mr Stephens of MacMillan 
Bloedel was convinced the 
loss of markets in Europe, 
while only a small portion of 
its bumness, was a harbinger 
of worse to come. 

M acMillan Bloedel’s 
decision puts enor- 
mous pressure on the 
other companies logging in 
the coastal forest, such as 
Internationa] Forest Prod- 
ucts and Doman Industries. 
Those two companies have 
the largest holdings in the 
central coast area, where 
Greenpeace wants a logging 
moratorium for two years. 

Ike Barber, chairman of 
Slocan Forest Products, the 
interior’s largest lumber 


company, has no plans to 
emulate Ma cMillan Bloedel. 
The shift, he says, "is mainly 
focused on managing the 
perception of old-growth for- 
ests”, most of which are in 
the coastal areas. 

However, it is not clear 
that the industry can afford 
to abandon dear-cutting. 
British Columbia's forest 
industry is suffering its 
worst slump in memory. It 
lost C$1 92m GJS$13lm) in 
1997 and C$150m in 1996, and 
the numbers are looking 
worse this year. 

Harvesting costs on the 
coast are the highest in the 
world, having risen by 60 per 
cent since 1993, while lum- 
ber prices are down 40 per 
cent from a year ago. 

High labour costs, rising 
provincial taxes and more 
costly environmental regula- 
tions have priced softwood 
lumber producers out of 
some martets. 


47 per cent of the world’s 
gold last year. If the predic- 
tions are correct, their col- 
lective share win drop to 43 
per cent by 2001. Latin 
America and Ada, at present 
accounting for 21 per wnt of 
production, are forecast to 
share 26 per cent by then. 

World Gold Mine Production 
1997-2001 from the Gold Insti- 
tute. 1112 16 th Street. Suite 

240, Washington DC 20036. 
85 in the US and &5 else- 
where. 
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The total cut is down 20 
per cent on the coast aid 9 
per cent throughout the 
province, mostly owing to 
the collapse of the Japanese 
housing market. quotas 
restricting sales to the US. 

MacMillan Bloedel esti- 
mates the change to variable 
retention lagging will add 
about C$4 per cubic metre to 
total harvesting costs of 
more C$105 per cubic metre. 

S ucceeding despite still 
higher costs will depend 
on softwood lumber pro- 
ducers chang in g fundamen- 
tally how they do their busi- 
ness, says Clark Binkley, 
dean of forestry at the Uni- 
versity of British Columbia. 

In the past, the govern- 
ment had insisted that com- 
panies maintain high vol- 
umes, regardless of market 
conditions. In the future, 
they will have to he more 
flexible, harvesting only the 
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Oil marks 
time ahead 
of Opec 
meet ing 



By &vy li ierf ^ . 

Crude oil prices maifced time 

amid uncertainty 111 
run-up to next week's meet- 
ing of the Organisation oi 
Petroleum Exporting Coun- 
tries in Vienna, where a 
fresh' round of production 


best timber when lumber 
prices are low and expand- 
ing their operations as prices 
strengthen. 

Mr Stephens says the 
secret to success “is to 
change our thinking from 
being volume-driven to 
being market-driven”. 

One result of MacMillan 
Bloedel’s transformation 
may be to force all but the 
richest and most focused 
companies out of the busi- 
ness, says Mr Widman. 

Mergers and acquisitions 
in the forest industry have 
already hit eastern Canadian 
newsprint companies with 
the merger of Abttibi-Price 
and Stone Consolidated, and 
Bowater's purchase of 
Avenor. 

On the west Coast, both 
International Forest Prod- 
ucts and Doman are vulnera- 
ble to takeovers, and may be 
unable to match MacMillan 
Bloedel’s initiative. 


cuts is expected to w a&rew- 

“It’s not whether or not 
Opec will cat production but 1 
by how mud) — that’s what 
will determine the direction 

the price moves," said one 
analyst yesterday. . 

With oil prices at their 
lowest in real terms for two 
decades, most specialists say 
Opec must come up with 
additional production cute of 
as much as 2m b/d if there is 
to be a sustained price recov- 
ery for the rest of 1998. 

This would need to be in 
addition to the several 
rounds of cats (until the end 
of 1998) pledged since March 
22 by Opec and non-Opec 
members. These total some 
2.19m b/d. though compli- 
ance is currently running at 
only about 75 per cent, 
according to some surveys. 

On the International 
Petroleum Exchange in Lon- g 
don Brent blend for August v 
delivery slipped to $12.95 a 
barrel before recovering to 
$13.02 in late trading, down 4 
cents ' from Wednesday's 
dose. 

On the New York Mercan- 
tile Exchange July crude 
opened 25 cents lower at 
$Ji35, dropped to $11.60 and . 
later pulled back to $12.02. 

Profit-taking in tin futures 
had knocked $185 off the 
three-month price by the 
dose, when the base metal 
ended at $5,720 a tonne on 
the London Metal Exchange. 
Three-month copper dosed, 
at $1,670 a tonne, up $26, 
although the market was 
poised for a possible upsurge 
in the contest of a potential * 
strike at Codelco's El Ten- % 
iente mine. 
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LONDON SPOT MARKETS 
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CROSSWORD 

No! 9J12 Set by” ORENSE 



ACROSS 

1 Last orders called when 
down at the bar (7 A) 

7 Make time for her (3) 

9 Bnglish surrounded by 
fakes and dandies (5) 

20 Means to give power to the 
people (9) 

11 Dawn an one? (5-4) 

12 Mothers concealing middle 
age under crusty exterior 
( 5 ) 

13 Shift scheme organised 
around top industrialists 
( 7 ) 

15 Good game followed by 
beer at first and then food 
(4) 

16 Backed favourites to make 
progress (4) 

20 Ask for rent adjustment 
before tea is served (7) 

23 Cattle drive? (5) 

24 Definitely caught and 
bowled (3,3,3) 

2G Paying far a pitch meant 
listening (9) 

27 Boiling point came after 
one art display (5) 

28 ’Time' or 'Listener' accord- 
ing to rumour 0} 

29 Comfort, console and glad- 
den - and show approval 

m 

DOWN 

1 Spectators one hears (8) 

2 Tree fighters elected to the 
crowd] (8) 

& Attractive course finish h™- 
early (5) 


4 Niggle about starting early 
shift (7) 

5 Stipend setter in disgrace 

6 Key trooper on horse (9) 

7 I?#? t H ne 7 °* second 
childhood perhaps (6) 

8 Art nouveau - salt deposit 
( 6 ) 

14 Get a crossed line in short 
chat - no laughing matter 

18 Left alone, fall to win back- 
ing in meeting (8) 

17 Talks on the way often hes- 
itating (8) 

19 Explorer, one in ripe pickle 

20 Call Sir (7) 

21 Grounds for ending near* 

say (6) ^ ’ 

22 g3?(6j malfancti « li De’ fop 

25 Sf W S >bestrai 8 ht& «h 

the horse's mouth (5) 
Solution 9,711 
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LONDON STOCK EXCHANGE 


Retail sales growth puts paid to Footsie’s rally 
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MARKET REPORT 


By PhlBp Coggan 
Markets Editor 


Three days of troublesome 
economic data finally proved 
too much for the UK stock 
market. 

After shrugging off Tues- 
day's higher-than-espected 
retail price numbers and 
Wednesday’s pick-up in aver- 
age earnings, a surge in 
retail sales growth was the 
final straw. 

The volume of sales in 
May grew by 1_7 per cent 
bringing the annual rate up 
to 4.6 per cent. A good part 


of the increase was due to a 
rebound in clothing sales 
after April's poor weather, 
but the markets were in no 
mood to make allowances. 

“Just when It looked as if 
the interest rate sentiment 
could hardly get worse, 
retail sales recorded a 
monthly increase five times 
market expectations," com- 
mented Adam Cole, UK. 
economist at HSBC Securi- 
ties. 

"Abstracting from the 
monthly distortions, annual 
sales growth of 4.6 per cent 
is well beyond what the 
monetary policy committee 
will feel comfortable with. 


particularly as sales a year 
ago were boosted strongly by 
windfall-related spending.” 

The feeling that UK inter- 
est rates were set to rise 
again was highlighted in the 
foreign exchange markets, 
where sterling once again 
came close to the DM3 leveL 
It closed at DM2.9959 in Lon- 
don, up 2.5 pfg on the day. 

That represented more bad 
news for the UK’s exporters, 
who had started to perk op 
when the pound fell below 
DM2.9Q, and the Industrial- 
heavy FTSE 250 index fell 
for the seventh consecutive 
day. dropping 2L2 points to 
5.659.2. Its cumulative loss 


over the period is more than 
300 points. 

The FTSE 100 index had 
rallied by more than 100 
points on Wednesday on the 
back of the sudden reversal 
in the fortunes of the yen. 
prompted by intervention by 
the Bank of Japan and the 
US Federal Reserve. 

The news bad sparked a 
strong run In most world 
stock markets on easing of 
the immediate fears of an 
Asian collapse. And, after 
Asian stock markets had 
risen strongly again over- 
night, Footsie opened firmly, 
reaching its best for the day 
of 5,871.4. up 38.7, in the 


first quarter hour of trading. 

But the retail sales num- 
bers put paid to the rally 
and Footsie fell steadily, 
reaching the day’s low of 
5,769.0, down 63.7. just before 
Wall Street opened. A steady 
performance from New York 
allowed the blue-chip index 
to close just 20.6 down at 
5312.1. The FTSE SmaDCap 
Index sided 3.1 off at 2,709 J. 

Some analysts are not con- 
vinced that the Asian- 
inspired rally could last long 
in any case. 

Mark Brown, head of eco- 
nomics and strategy at ABN- 
Anxro, said that "if you think 
what’s going on in Asia is 


fundamentally based, then a 
few billion dollars of inter- 
vention won't make much 
difference It is very difficult 
to believe that the rest of the 
world will be resistant to 
Asia's problems. The mecha- 
nism through which those 
problems will be transmitted 
is the impact on corporate 
earnings.” 

ABN-Amro is cutting its 
corporate Arming s forecasts 
and now predicts no growth 
in non-fmaxxcial earnings 
this year. 

Vol ume was 8Si3m shares 
by the 6pm count, of which 
54 per cent was in non- 
Footsie stocks. 
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Best performing sectors 
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Green 
light for 
Orange 


COMPANIES REPORT 

By Joel Kfoazo and Martin Brice 


A broker's recommendation 
saw mobile telephones group 
Orange sparkle on an other- 
wise volatile day. The shares 
rose 29 or just over 6 per 
cent to 510p in trade of 4.7m. 

The group is to hold an 
analysts' presentation on 
Tuesday at which its Euro- 
pean strategy and plans for 
the UK are likely to be out- 
lined. In particular, analysts 
are hoping the company will 
give details of plans to com- 
pete directly with fixed line 
telephone operators in the 
UK. 

Merrill Lynch was behind 
file sharp advance yesterday, 
outlining the attractions of 
the stock ahead of the meet- 
ing. Joe Oliver at Merrill 
said: "We see Orange as 
geared to a pick-up in UK 
subscriber growth.” 

Dresdner Kleinwort Ben- 
son also favours the stock 
and in a recent booklet said: 
“Orange has an exemplary 
track record that testifies to 
the strength of its manage- 
ment team.” 

Elsewhere in the sector, 
rival Vodafone was also in 
demand. The shares appreci- 
ated 11 to 7l6p, with 9m 
traded by tbe close. 

Telewest Communications, 
the UK's second biggest 


cable company, fell 4 to 127p 
after it announced the end- 
ing of merger talks with US 
group NTL. 

However, market special- 
ists continue to suggest fur- 
ther consolidation among 
cable operators is likely, and 
one analyst said, "I still 
believe Telewest may soon 
be a bid target” 

Profit-takers moved into 
British Telecommunications 
following the recent run in 
the stock. The shar es surren- 
dered 4 to G9AY;p. Volume 
was 15m. Cable & Wireless 
followed the market trend, 
closing 2Va fighter at ffT3V*p. 

The announcement from 
Micro Focus that it was to 


buy US software group Inter- 
solv prompted a scramble for 
the stock, which was marked 
up 55p in pre-market trad- 
ing. For a brief period in the 
morn ing, it was the best 
FTSE 250 performer. 

However, the stock moved 
into re v erse as it started to 
come under intense selling 
pressure as soon as the New 
York markets opened and 
US arbitrage desks realised 
that the terms of tbe all-pa- 
per offer provided the 
chance of a 20 per cent 
profit 

Shareholders will be 
offered Micro Focus shares 
worth about £12.44 at last 
night's close for each share 
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in Intersolv. which were 
trading at the equivalent of 
£10.40 as London closed. 

There were reports of 
heavy switching from Micro 
Focus into Intersolv, which 
rose 20 per cent The switdi- 
ing prompted Micro Focus to 
suffer the biggest fell in the 
FTSE 250. dropping 6714 to 
4S2ftp. The beginning of the 
fell coincided with a tele- 
phone conference held by 
Micro Focus wtth US inves- 
tors. 

An information technology 
stock was also one of the 
best performers in the FTSE 
250. Serna rose 31 VI to 727ftp 
following yesterday’s 3-for-l 
stock split, designed to 
increase liquidity in the 
shares. The company also 
said that its shares would be 
traded in the Sets order book 
system from Monday. 

Buyers were seen for phar- 
maceuticals giant Zeneca. 
The shares jumped 77 to 
wny brushing aside a bro- 
ker's profits downgrade, 
with dealers attributing yes- 
terday’s advance to fresh 
speculation over a possible 
merger with Swedish group 
Astra. 

However. Credit Lyonnais 
Laing downgraded current- 


year profit expectations from 
£l.l70bn to £l.lbn and 
believes interim profits due 
to be announced in early 
August will come in around 
the £655m mark. 

Steven Abbott at the bro- 
ker blamed the impact of 
exchange rates and recent 
negative trading information 
for his move. He believes tbe 
current strength of sterling 
is likely to lead to further 
profit downgrades. 

Two-way business in 
Glaxo Wellcome saw the 
shares ease 6 to £17.69, while 
SmithKIine Beecham fol- 
lowed the market trend, clos- 
ing 4% off at 73lp. 


THE PROPERTY MARKET 


KOREA INTERNATIONAL TRUST 
International Depositary Receipts 
evidencing Beneficial Certificates 
representing LOOT Units 


Notice is hen** given to [he UnithoMcrj Hat Karo Investment Trust Co. has 
declared a distribution of Won .% 5 C 00 per 1 DR of 1,000 units payable on June 
25 . 1 WS in the Republic of Korea. 

Payments of ccupons No. 17 of da; International Depositary Receipts win be 
nude on July 8 . 1 V 9 S m US dollars u the offices of Bonk Brussels Lambert in 
Belgium. 

The amount of dollars shall be the net proceeds of the sale by the Fund of the 
won amount to a foreign exchange bank in the Republic of Korea at its “spot- 
rate on July S. WS. 

Tbe proceeds of the coupons presented after July (W. 199 $ mil be converted 
into US dolLin at the prevailing spot rate or the day following their 
presentation, airi will be distributed to the UndhoWerv in proportion to their 
respective entitlements and after deduction of all lues and charges of the 
Depositary. 

Holders residing in a country having a double taxation treaty with the Republic 
, of Korea ma\ obum payment of their coupons at* lower rate of the Korean 
non-rmdem tvithhoMing ta\. on condition they furnish either to the Depositary 
or the Bonk Brussels Lambert a certificate showing their residence together with 
a copy ut the Certificate of Incorporation or 3 copy of the passport for 
indiv itkuls. Those documents are requested by the Korean National Tu 
Administration Office os evidence of residence and without them tbe full rate of 
27 50 jvi Korean non-revidem withholding ua u ill be retained. 

Depositary: Morgan Guaranty Trust Company of New York 

35 , Avenue des Arts. B- 104 ft Brussels 


AVIATION HOUSE 

BROOKLANDS, WEYBRIDGE 



Builders slow 

Building stocks were 
under pressure amid fears 
that operating margins bail 
peaked and the market was 
set to slow in the face of tbe 
series of UK interest rate 
rises in the past year. 

Foremost among the fell- 
ers; which dragged on the 
FTSE 250 index, which is 
heavily weighted towards 
construction stocks, 'was 
Bryant Group, off 6 at 
I22ftp. Others that suffered 
included George Wimpey, 
down 6 at 128p and Bearer 
Group, which shed 8 to 194p. 

Schraders was said to have 
met building companies 
recently and suggested that 
clients fakp profits. 

Tour operator First Choice 
gained 15 to I67ftp after the 
market showed its apprecia- 
tion on two deals. 

The company is to buy 


tour operator and airline 
grotzp Unijet for £ll0m and 
Hayes & Jarvis for £24m. 

Analyst Brace Jones at 
Merrill Lynch believes the 
acquisitions will be earnings 
enhancing “in a very short 
time”. He raised his earnings 
per share estimate for the 
year to October 1999 by 13 
per cent to I2.7p and 
upgraded his pre-tax profits 
prediction for the same 
period by £2im to £65m. 

The bigger transport 
stocks continued their roller- 
coaster rise ahead of tbe gov- 
ernment’s transport white 
paper, a significant drive* of 
the sector’s share prices. 
Some analysts have been 
telling clients the paper will 
have a benign effect and will 
encourage the use of public 
transport However, others 
have been saying the good 
news is already in the price 
of the bigger transport 
stocks. 

Yesterday, bullish senti- 
ment was in the driving 
seat Rail track was one of 
the better per for m ers In the 
Footsie, as the stock gained 
45 to £13.31, while Stage- 
coach rose 80 to £13J)0 and 
National Express advanced 
14 to 00.46%. 

Elsewhere in the sector, 
car companies continued to 
suffer in the wake of profits 
warnings from Arrtva and 
Car Group. Arriva was off 
8V= at 343ftp, while Car 
Group, at ifllftp before its 
profit warning last week, 
drop p ed 2 to 92p. 

Although Lex Service 
bounced slightly, rising 8 to 
533p, it was still 50p below 
its level before tbe warnings 
wreaked havoc among 
stocks exposed to resale val- 
ues of used cars. 

The worst effects were felt 
yesterday by Caffyns, which 
was off 7% at 345p, and 
Sanderson BraznalL down 
10ft at 256p. 

Shares in Sk e tchley fell 4ft 
to STp after it said talks with 
a potential bidder had ended 
with no firm proposal or 
offer for the group. 
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Asian gains fail to ignite cautious Europe 


EMERGING MARKET FOCUS 


WORLD OVERVIEW 


Another flamiiTig turn of 
speed across Asia, where 
inany stock markets notched 
up two-day percentage gahm 
wen into double figures, cut 
no ice with investors in 
Europe yesterday, writes Jef- 
frey Brown. 

Early hesitancy for Euro- 
pean equities quickly turned 
to a scramble for the as 
grim words from the Rnnd . 
esbank overshadowed the 
latest official Japanese 


attempt to restore investor 
confidence in the yen. 

In a statement ahead of 
the weekend meeting in 
Tokyo of G7 deputy finance 
ministers, Japan's prime 
minister nunmnwri plans 
for potential tax cuts, mea- 
sures on bad bank loans and 
moves to rekindle domestic 
demand. 

But the plans were vague. 
The absence of timing and 
detail left international 
stock markets once again 
facing matters on trust. 


although many observers 
woe hopeful of a fresh pol- 
icy state ment from Japan at 
the weekend. 

In the meantime, stock 
markets outside Asia opted 
for caution given the wide- 
spread interpretation that 
the German central bank 
was dropping a broad hint 
about higher interest rates 
in its latest report 

The Bundesbank’s stric- 
tures about the need to 
match monetary policy with 
the pace of economic growth 


coincided with Tn minting 
concerns for an upward 
nudge for interest rates else- 
where in Europe, notably in 
the UK following this week'f 
run of negative economic 

data 

By the dose of trading; the 

touting l yr^tr ps <jf Fr awVf n rt 

and Paris were both off 
around 1 per cent, having in 
each case turned back from 
record intraday highs. Trad- 
ing volumes were mostly 
subdued. 

The yen was steady at 


around the Y137 to the dollar 
mark achieved after Wednes- 
day's canceled US and Japa- 
nese intervention in the for- 
eign exchanges. But Wall 
Street, which had Surged 163 
points in the previous ses- 
sion, made an uncertain 
start. 

There Is no shortage of 
prevailing caution among 
the broking community. BT 
Ales Brown's latest pan- 
European strategy note 
makes the point flint Japa- 
nese and European economic 


downturns have typically 
coincided. 

Right now, writes the bro- 
ker. Europe is basking in the 
belief that earnings growth 
will top 14 per cent on aver- 
age this year and next, but 
"deflationary worries , may 
expose the current compla- 
cency about demanding p/e 
multiple®". 

As a result, BT Alex 
Brown’s main message is 
that jt is still too soon to 
commit new capital to Euro- 
pean equities. 


Mexico set for 
term-end blues 


Dow dips as 
shares take 
a breather 


Region soars on yen support 


ASIA PACIFIC 


AMSjlCAS 

Share prices lost ground on 
Wall Street In early trading 
as the market took a 
breather after the strong 
gains of the day before, 
writes Richard Waters in 
New York. 

By lunchtime, the Dow 
Jones Industrial Average 
had Slipped 24.17 to 830639. 
giving up part of the near- 
165 point advance that fol- 
lowed Wednesday's surprise 
intervention to support the 
Japanese yen. 

The performance reflected 
a similar about-turn in the 
bond market, which had 
fallen sharply on Wednes- 
day’s news but rebounded 
yesterday morning, with 
long-dated Treasuries gain- 
ing half a point 

Other toding stock mar- 
ket indices also edged lower, 
with the S&P 500 faring £37 
or 0.21 per cent to trade at 
1,104.74 and the Nasdaq com- 
posite dropping 193 or 0.16 
per cent to 1,773.47. 

Among stocks in the Dow, 
IBM and Hewlett-Packard 
registered the biggest per- 
centage declines, reflecting 
the reversal after this week's 
powerful rally In the tech- 
nology sector. IBM lost $2$ 
or 234 par cent to trade at 
1107%, while Hewlett-Pack- 
ard fen $1% or 2.14 per cent 
to $5714. 

These losses were partly 
offset by strong advances in 
two other Dow stocks: Philip 
Morris, which rose Sift or 


3.41 per cent, to $39% on 
news that the Senate had 
ahanrinnwl plans for tobacco 
legislation, and McDonald's, 
which climbed $2 or 3.06 per 
cent to $67ft, dose to a year 
high, on MTiUnwing hopes 
for a rebound In the compa- 
ny’s domestic operations. 

Among the most actively 
traded stocks, America 
Online rose annthw $2% to 
$96%, in spite of comments 
from two top executives that 
they planned to keep the 
company independent The 
Financial Times reported 
earlier this week that AOL 
had been the subject of a bid 
approach from AT&T, 
though it had rebuffed the 
approach. 

Infoseek, an Internet com- 
pany, saw its stock rise $3ft 
to 37tf on news that Walt 
Disney had taken a large 
stake in the company. Arco 
Chemical's shares rose $5% 
to $56ft after a report that it 
was in talks about a sale to 
Lyondell Petroch emical . 

TORONTO reversed 
Wednesday's impressive 
gains, with a renewed shake- 
out for the telecoms equip- 
ment sector helping to 
depress sentiment At noon 
the 300 composite index was 
off 4538 at 7,149.80. 

Northern Telecom fell 
C$130 to C$75JjO and BCE 
gave up C$1.05 at C$60.30. 
Banks were also dull Cana- 
dian Imperial shed 30 cents 
to C$46.65 and Royal Bank of 
Canada came off 20 cents to 
C$86i60. 


Aslan equities staged 
another strong rally, with 
TOKYO setting a fast pace In 
the wake of Wednesday’s 
joint US and Japanese inter- 
vention in support of the 
yen. The Nikkei 225 Average 
ended 646.16 higher at 
15,361.54. 

The benchmark was only 
just short of its 15,398.20 
trading high at the close as 
hopes for more concerted 
action to lift Japan out of 
economic recession gained 
ground among investors. 
The low for the day was 
14325.17. 

The dollar, which rose to 
an eight-year high of 146 to 
the yen earlier this week, 
was trading at around 137 In 
Asia yesterday and this put 
fresh heart into the hard- 
pressed financial sector*. 
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THI DAY’S CHANGES 

% Change 

Bangkok-. 

— +8.1 

3anui 

+7.1 

Mnrnta 

— +6.6 


+6.4 


+43 


+4.6 

Tokyo.. 

+4.4 

TnJpni 

+4.0 


_ +23 

Singapore 

+23 
+1 6 
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Sao Paulo falls away 


SAO PAULO moved steeply 
lower in early trading as 
investors fretted about a set- 
back to pensions reforms. 

Brokers said Wednesday's 
parliamentary approval of 
an amendment taking the 
cost-cutting bite out of the 
social security reform bill 
cast a shadow. 

Among bine chips, Tele- 


brfs, 73 per cent highs' on 
Wednesday, foil bade L 3 per 
cent to RS12630. 

At midsession, the Bov- 
espa index had lost 138 or 1.4 
per cent at 9,759. 

CARACAS tracked soften- 
ing oil prices. The bench- 
mark IBC Index was 13030 
or 2.5 per cent lower at 
5,017.79 at mldsesston. 


Banks were among the 
best performers. Bank of 
Tokyo-Mltsubishi and Fuji 
Bank both rose by their 
daily limit, adding Y200 to 
Y1.43Q and Y100 to Y636 
respectively. 

Long-Term Credit Bank, 
battered lately by rumours 
of an immin ent collapse, ral- 
lied Y3 to Y126. 

First-section volume 
Jumped to 701m shares from 
404m on Wednesday, with 
rising stocks outpacing fell- 
ers by better than 8 to L The 
Topix index Of all first-sec- 
tion stocks rose 42 to 
1 198.84. 

'BANGKOK led the day's 
performance charts in Asia 
in spite of sane profit-taking 
late In the s ession that dip- 
ped the SET index bade from 
its session high of 30435. 

The benchmark ended up 
2231 at 296.15 in Improving 
turnover of Bt4.3bn. Thai 


Farmers Bank was the most 
active stock, adding Bt03Q at 
Bt42. Bangkok Bank gamed 
BtL50 to Btsi50 after hitting 
a high of Bt64. 

SEOUL soared, bolstered 
by hopes that the announce- 
ment of a "hit list” of 55 
□on-viable companies indi- 
cated that the country's cor- 
porate restructuring was on 
track. 

The composite index 
wuto ZL68 higher at 325.49, 
off an intraday peak of 
330.14. 

Foreign demand sent 
many Samsung Group 
shares soaring on hopes that 
the group may give up its 
money-losing motorcar ven- 
ture. Samsung Electronics 
rose Won5,100 to its daily 
limit high Of WOD47.750. 

MANILA reversed a seven- 
day losing streak with a rise 
of 11231 to 132839 an the 
c o m posite index. It was the 
steepest single-session gain 
since the second week of 
February, but dealers were 
quick to describe the upturn 
as a technical bounce. M We 
are simply catching qp with 
the rest of Asia," said one 
trader. 

Property was the prime 
motivation. The sector index 
jumped 103 per cent, with 
Ayala Land gaining 135 
pesos to 1235 pesos. 

HONG KONG raced ahead 
as lower interbank rates and 
a round of short-covering 
added fuel to the rally. The 
Hang Seng index closed 
51132 higher at 831637, off a 
peak of 8,644.14. 

China-related stocks did 
even better as the stronger 
yen eased fears of a devalua- 
tion of the renminbi. The 


Rates threat hurts Frankfurt 


EUROPE 

An upbeat economic report 
from the Bundesbank, which 
appeared to soften up the 
market for the prospect of 
high er inte rest rates, left 
FRANKFURT in retreat from 
a record intraday high. The 
Xetra Dax index peaked at 
5311.70 before turning back 
to dose late electronic trade 
5234 lower on the day at 
5.6893R 

Among the day's movers. 
Henkel gave up DM9 to 
DM152 after Wednesday’s 
takeover rumours, which 
fuelled a rise of 10 per amt 
at one stage. 

Among the motor stocks. 
Volkswagen began trade at a 
record high for a third 
straight day. amid reports 
that it was dose to acquiring 
Bugatti, the sports car 
maker. Later la the day, the 
shares pulled back to close 
DM40 lower at DM1,717. The 
shares have eatoyed a num- 
ber of analysts’ upgrades 
and increased price targets 
in the wake of its acquisi- 
tions of Rolls Royce Motors 
of the UK and Italy's Lam- 
borghini. 

AMSTERDAM moved 
lower with a profits warning 
from BataWessanen sending 
shock waves through the 
consumer sectors. The AEX 
index closed off 13-78 at 
L16L06. 

BdbWessanen tumbled 93 
per cent after the drinks and 
foods leader announced that 
first half profits would show 
a greater decline than earlier 
forecast The shares ended 
off FIS at FI 2930 after 
touching a session low of 
FI 27.40. 

Goldman Sachs cut its 
1998 earnings forecasts for 
the group by 10 per cent and 


Smwpriern 



reduced target prices for the 
stock to FI 25. The negative 
sentiment appeared to wash 
over onto Helneken, which 
gave np FI 230 at FI 7530 In 
sympathy. 

Philips, up 10 cents at 
FI 17630 on the overnight 
gains for US tech shares, and 
Ahold, which improved 30 
cents to FI 6230 on a positive 
note from Gol dman Sachs, 
were rare firm features. 

PARIS traded quietly with 
the CAC 40 index giving up 
38.48 at 4364.44 tn below 
average turnover. 

Lagarddre led the way 
down among blue chips, los- 
ing FFr12,70 or 4.7 per cent 
at FFr25830, fallowed by 
SGS-Thomson which lost 
FFr1330 at FFr414. 

Selected banks ware a Ann 
feature. BNP added FFr5 at 
FFWB630 and Paribas FFTJO 
at FFr605. 

LVMH looks hs cue from 
another day of bounce for 
Asian stock markets, gain- 
ing FFr35 to FFr1301. 

ZURICH turned back as 
investors took profits after a 
two-day rally and the SMI 
Index closed 74.7 lower at 
7,488. 


Losses in a number of 
heavyweights put pressure 
on the index. Roche certifi- 
cates fell SFrl65 to 
SFrl4,l25, while Novartis 
lost SFrl9 to SFr2346 and 
Nestl6 was SFr50 lower at 
SFrS.160. 

Clarlant, strong in recent 
sessions, continued tn move 
ahead, adding SFrt7 to 
SFrl.040 in response to a 
strong company outlook and 
rumours of possible takeover 
activity. 

Moat construction-related 
shares, cycllcals and 
machinery shares, under 
pressure early in the week 
on worries about Asian expo- 
sure, were again -marked 
lower. Suiter lost SFr30 to 
SFT1300. 

Richemont, the luxury 
goods and tobacco group, 
Jumped SFc54 to SFrl379 as 
the company took the mar- 
ket by surprise with a rise in 
annual profit of more than 
27 par cent 

BULAN weakmed on tech- 
nical selling ahead of today’s 
options expiry. The Mifatel 
index fell 364, or L6 per cent 
to 23,167. 

BCI lost L160 to L10.414 on 
profit-taking after rallying 
on Wednesday on Its 
announcement cf a 104 per 
cent Jump in gross operating 
profits. 

ENI, the electric utility, 
ended down L326 to L1L478 
alter the government 
announced it would retain a 
controlling stake in the 
group after the sale of a 
fourth tranche of shares. 

Luxury goods group Bul- 
gari continued to firm on 
optimism over Asia, adding 
L72 to L9331. 

MADRID was dragged 
down by a sharp M in the 
fixtures market The general 


index fell 8.62 or 1 per cent 
to 854.76. 

Cofir, the holding com- 
pany that runs hotels and 
develops property, rose 
PtalSO or 8.7 per cent to 
Pta2300 on Its plans to oper- 
ate in the US. 

Amper, the telecoms 
equipment maker, gained 
Pta35 to P£o4425 on reports 
that Telefonica would buy a 
9.4 per cent stake in the com- 
pany from Indra, the state- 
owned electronics company. 

The shares rose more than 
5 per cent during the day, 
but same of the gains were 
eroded after Telef6nica 
doled the reports and said 
negotiations of the purchase 
were ongoing. 

Weak oil prloes hit RepsoL 
the energy group, which foil 
Ptal80 to Pta8340. 

HELSINKI lost ground on 
position adjustment ahead of 
the long weekend. The mar- 
ket Is closed today due to a 
public holiday and the HEX 
Index foil 45.47, or 1 per amt, 
to 4389.09. 

Written end edited by 
Michael Morgan. Jeffrey 
Brown, Braiko Teraxono, 
Paul Gregan and Mike Scott 

SOUTH AFRICA 

The fixtures closeout and a 
struggling rand pulled 
Johannesburg off its highs. 
The overall index, up 2 per- 
cent in morning trade, fin- 
ished S3 higher at 7,0433. 

Industrials edged 10.8 
higher to 8,4423 and golds 
were Just 33 ahead at 8183. 

Turnover of R2.7bn com- 
prised 29,053 deals, the high- 
est number traded in one 
day in the exchange’s 110- 
year history. 


China Affiliated Corpora- 
tions index surged 113 per 
cent and H shares picked up 
93 per cent Among index 
heavyweights, HSBC rose 
HK$6.50 to HK$18730 and 
Hntchisan gained HK$330 to 
HKS38.10. 

JAKARTA was another 
strong performer as inves- 
tors bought stocks across the 
board following the recovery 
In the yen and strong rises 
elsewhere in the region. The 
composite index closed 20.65 
higher at 44039 In turnover 
of Rp321bn. 

All sectoral indices were 
up, with basic-industry and 
manufacturing stocks among 
the biggest gainers. The 
baslo-industry indey was up 
103 per cent while the man, 
ufacturing index was 6 per 
cent higher. 

Bellwether tele- 
communication stocks were 
the main gainers. Telkom 


was up Rp20Q at Rp4375 
while Zhdosat rose Rp575 to 
Rpl6,600. Both dual-listed 
stocks account for more than 
80 per cent erf the market 

q q i j i a lkiiHfin 

KUALA LUMPUR surged 
ahead with the composite 
index dosing 2034 higher at 
47L82, off a peak Of 487.12. 

Index heavyweight Tenaga 
gained 60 cents to M$5.80 
and Telekom rose 45 cents to 
M$830, together pushing the 
index up 934 points. 

Fast food retailer KFC 
Holdings fefied to join the 
rally, falling S3 cents to a 
1998 low of M$238. Analysts 
blamed tiw fan on questions 
from investors over the use 
of com pany funds. 

SYDNEY racked up its 
sharpest single session gain 
since October 1997 with the 
AH Ordinaries index advanc- 
ing 58.9 to 2,6083. Telstra 
rose 8 cents to A$836 and 
recently floated Insurer AMP 
gained 87 cents to A$203Q on 
11.7m shares traded. 

Against the trend, BOM- 
BAY headed lower an heavy 
selling by foreign institu- 
tions and the BSE-30 index 
finished 108.62 lower at 
339233. 

Analysts noted that some 
heavy selling was triggered 
by an unsubstantiated 
rumour that a group of bro- 
kers had managed to obtain 
a court ruling setting aside 
an order by the Securities 
unri Rhrrhang a Board of India 
intended to restrict short 
sales. 


For a quarter of a century 
has suffered the sex- 
erdo curse - a financial melt- 
down at the end of each six- 
year presidential term. 

. With elections looming in 
2000, the good news is Presi- 
dent Ernesto Zedillo is try- 
ing to break the curse. The 
bad news is that cracks are 
appearing two years ahead 
of schedule. 

As elsewhere In Latin 
America, Mexican stocks 
have been hit by what Credit 
Suisse First Boston said this 
week was a bear market that 
started in July 1997. Since 
then, Mexican stocks have 
fallen 31 per cent, Chile's 35 
per cent, Brazil's 34 per cent 
and Argentina's Merval 
index, 33 per cent 

Asia’s crisis, and its 
knock-on effects in Russia 
and Japan, soured investors 
towards Latin America. 
According to one estimate, 
there were net outflows of 
$54Sm from Mexico in the 
first quarter. 

Yesterday, the Mexican 

index opened at 4304 points 
after a bounce this week. It 
started the year at 5304 
points. Meanwhile, the peso 
has BUd 10 per cent. 

The problems have been 
compounded by low oil 
prices. A drop in Mexican 
crude prices to 12-year lows 
may lead to a third* budget 
cut year and has wid- 
ened the trade deficit 

Mexico's economy remains 
robust and industrial pro- 
duction in the first four 
months of the year rose 73 
per cent compared to the 
same period in 1997. 

But budget cuts and a 
potential slowdown in the 
US economy are expected to 
curb growth in the second 
half. Inflation, spurred by 
the fallin g peso, may also 
force the central bank to 
tighten monetary policy. 

Some argue that in spite of 
the dark clouds, Mexican 
stocks are better poised for a 
rebound than their South 
American counterparts. 
Companies geared to the 
domestic market, such aa 



* j 


retailers, are enjoying 
double-digit sales growth in 
the second quarto:, even if 
exporters have been hit by 
low commodity prices. 

Mexican companies have 
restructured and strength- 
ened their balance sheets, 
said Susan Gilbertson, strat- 
egist at Paribas in New 
York. The problem was there 
was “no huge pool of money 
riding to the rescue”. 

Others say political pres- 
sures may be Mexico's undo- 
ing. President Zedillo has 
sought to derfyMhe sexenio 
curse by appointing a cen- 
tral bank governor, Guil- 
lermo Ortiz, to run monetary 
policy until after the 2000 
transition. But opposition 
politicians are waiting for Mr 
Ortiz’s resignation in the 
wake of a scandal over the 
$65bn cost of Mexico's 
1996-1997 baflout of the bank- 
ing sector when he was 
finance minister. 

They have also blocked 
President Zedillo’s legisla- 
tive attempts at financial 
sector reform, as well as the 
addition of the hank bailout 
cost to Mexico's public drift. 

“The mid of sexenio con- 
cerns are starting now,” says 
Felix Boni of WestMercbant 
Bank in Mexico. He argues 
investors may be put off 
Mexico in the long-term if 
the country is unable to 
muster the political will for 
continued structural reform. 


PROPERTY MARKET 


Georgian Grade D Listed Terrace 

800 YARDS FROM BANK OF ENGLAND, ADJACENT 

to Financial Times HQ, 100 yards from the 

RIVER AND BANKSIDE, SET ON THE SITE OF 

Shakespeare’s Globe Theatre 



Luxury 2 bedroom apartments 
from ,£180,000 to £300,000 

(ONLY 8 APARTMENTS AVAILABLE) 

• Exceptionally high standard of refurbishment superwsed by 

English Heritage 

• Historic location incorporating ancient monument 

* Minutes walk from the heart of the “Square Mile ” 

• Fully fitted and applianced kitchens 

• Gas central heating • Luxury bathrooms and en-suites 

• Fitted carpet throughout 

Retained period detailing including cornices , skirtings architraves 

• Secure parking and private square • New. 999 year lease ■ 
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